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December 11,2020 ELECTRIC UTILITY (CENTRAL) |NDUSTRY 901

All of the major electric utilities located in the
central region of the United States are reviewed in
this Issue; eastern electrics, in Issue 1; and the
remaining utilities, in Issue 11,

In this Issue, we present our rankings of states’
regulatory climates. The latest rankings include
one change. .

Electric utility stocks have fared better in re-
cent weeks, but the prices of a majority of issues
are down for the year-—by more than 10%, for some
equities. The group’s dividend yield compares fa-
vorably with that of the market, but is still low, by
historical standards.

Ranking The Regulators

A state’s regulatory climate is an important factor for
electric utilities. Every utility files rate cases from time
to time. Companies also need regulatory approval for
things such as large capital projects, mergers or acqui-
sitions, and asset purchases. This is becoming even more
important for companies that are making moves that
will increase the proportion of income that comes from
the regulated utility business. For example, DTE Energy
plans to spin off its midstream natural gas division, and
Entergy is selling or closing its nonregulated nuclear
plants.

Investors should note that a state’s regulatory climate
does not only reflect the commission but the governor,
legislature, and courts as well. Even so, the commission
is clearly the most important factor.

Below, we show each state’s regulatory climate, along
with that of Washington, DC and the Federal Energy
Regulatory Commission (FERC). Several states are not
included: Nebraska, Nevada, Rhode Island, Tennessee,
Utah, and Vermont. These states either are little-served
by investor-owned utilities or do not have an electric
company that is covered in The Velue Line Investment
Survey.

» Above Average: Alabama, Alaska, Colorado, Florida,
Georgia, Idaho, Indiana, Massachusetts, Michigan,
Ohio, Wisconsin, FERC.

¢ Average: Arizona, California, Delaware, Iowa, Kansas,
Kentucky, Louisiana, Maine, Minnesota, Mississippi,
Missouri, New Hampshire, New Jersey, North Carolina,
North Dakota, Oklahoma, Oregon, Pennsylvania, South
Carolina, South Dakota, Texas, Virginia, Wyoming.

* Below Average: Arkansas, Connecticut, District of
Columbia, Hawalii, Illinois, Maryland, Montana, New
Mexico, New York, Washington, West Virginia.

Since our last review of regulatory climates, we have
lowered South Carolina from Above Average to Average.
Duke Energy (reviewed in Issue 1) received a disap-
pointing order in its last rate case. In addition, we are
considering lowering Colorado to Average, lowering Vir-
ginia to Below Average, and raising Arkansas to Aver-
age. Black Hills Corporation has had poor outcomes in
recent regulatory matters in Colorado. The company’s
utility in Colorado has a rate case pending there, and we

INDUSTRY TIMELINESS: 43 (of 96)

want to see the outcome before making a change. Also,
Public Service of Colorado, a subsidiary of Xcel Energy,
has fared better than Black Hills in the state in recent
rate cases. Appalachian Power, a subsidiary of American
Electric Power, just received a disappointing rate order
that the utility appealed to the state Supreme Court.
Utilities in Arkansas have benefited from the state’s
formula rate plan, which provides rate relief annually, in
recént years. Entergy, American Electric Power, and
OGE Energy have subsidiaries that serve the state.
Entergy is asking for an extension of this regulatory
plan. California bears watching, too, because of attitudes
against fossil fuels that are growing in the Golden State.’
The treatment of wildfire-related costs is another cause
for concern. At this time, though, we see no reason to
make a change.

Conclusion

This has been a difficult year for most stocks in the
Electric Utility Industry. Considering how well the
group performed in 2019, a reversion to the mean would
not have been surprising at all, even if 2020 wasn’t such
an unusual year. Although the industry is known for its
defensive characteristics, these equities got caught up in
the market plunge that began in late February. The
recession caused some companies to cut their earnings
guidance upon reporting first-quarter results. Some
companies are also incurring costs directly or indirectly
related to the coronavirus pandemic, such as increased
bad-debt expense. ALLETE temporarily suspended its
guidance, and has been once of the werst-performing
stocks in the Electric Utility Industry in 2020. Most
utility equities have recovered in price since then, but
not as much as the broader market. Most of the utility
issues reviewed in Issue 5 have risen in price since our
September report, led by gains of 10% or more by
CenterPoint Energy and Entergy. In an era of extremely
low interest rates, electric utility stocks appeal to
income-oriented investors for their generous dividend
yields, along with the potential for dividend growth. The
industry’s average yield of 3.7% is well above the median
of 2.1% for dividend-paying equities reviewed in The
Value Line Invesiment Survey. However, many of these
stocks are not cheap, and are trading within their
2023-2025 Target Price Range.

Paul E. Debbas, CFA
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2004 | 2005 | 2006 | 2007 | 2008 | 2009 [ 2010 [ 2011 {2012 [2013 {2014 (2015 {2016 |2017 {2018 (2019 {2020 [ 2021 | ©VALUELINE PUB.LLC|23-25
2530 24507 25237 2733 2457 2157 2534 2475 2440} 24805 2477 3027 w01 2778 | 2910 2399 22207 2360 [Revenues persh 25.75
297 385| 414) 442] 423| 357 435¢ 4917 501 | 535{ 568y 679 708) 659 737) 724 725) 7.75|"CashFlow" persh 9.25
1351 248{ 277| 308] 282| 183] 219 265) 258{ 263 | 290| 338 314} 313y 338| 3833| 32| 3.50 EarningspershA 425
30 1.25 1451 164 1721 176 176 1.78 1841 190 186 202) 208 214 224 235( 247 256 |DivdDeci'dpershBmt 2.80
2.42 195] 3371 682 924| 905[ 695 638) 1030] 793] 12481 58| 5B 408 607 | 1155| 1480] 9.45 |Cap'lSpeading per sh 475
2123 2003{ 2190 2441} 2537 % 27261 2878 30484 3244 | 3506 | 707 | 38147 | 4047 ] 41.86| 43.17 | 4595| 46.60 |Book Value persh® 51.25
29.70] 30107 3040| 3080 3260 3520 3580 3750 | 3040 41401 4590 49.10{ 4580 ] 51100 5150} 5170 5200) 52.50 |[Common Shs Quist’g® | 54.2%
252 178] 165 14.8 138( 161 16.0 147 159 186 721 151 1861 230 2221 2877 Boid fighres ars |Avg Ann'l PFE Hatio 180
133 95 89 79 B4 107 1.02 92 1.0 1.05 91 a8 98 1,18 1.20 1.32 ValuelLine Relative P/E Aalio 1.00
%) 28%] 32%{ 36%| 44| 58% | 50% | 45% | 45% ) 39% | 3% | 40% [ 36% | 30% | 30% | 29% [ P |Avg Ane') Div'd Yiekd 7%
CAPITAL STRUCTURE as of 9/30f20 907.0| 9282 961.2 | 10184 ) 11368 | 14864 | 13397 {14193 | 1498.6 | 12405 1155 ! 1240 |Revenues (Smil 1350
Totaf Debt $2012.5 mil. Due in 5 Yrs $712.6 mill. 7531 9381 o4l 1047 ) 1248 ) 1634 | 1553 | 1592 | 174.1| 1724 15| 185 |Net Profit (mil) 230
Lroausicoaomil, STinerest$SSOml % 1 Z75% [ 281% | 215% | 226% | 104% | 110% | 148% | 168% | NI | N | WIF ncome Tax e NHF
(LT interes - 89% | 27%{ 53% | 44% | 63% | 20% | 14% | 8% | %! 13% 20%| 20% |AFUDC%toNetProfit | 1.0%
Leases, Uncapltalized Annual remtals $6.6 mil. 44.2% [ 44.3% | 43.7% [ 44.6% | 44.2% | 46.3% | 42.0% | 41.0% | 399% | 38.6% | 41.5% | 41.0% jLong-Term Debt Ratio 41.0%
55.8% | 55.7% | 66.3% | 554% | 55.8% | 53.7% [ 58.0% | 59.0% | 60.1% [ 61.4% | 58.5% | 59.0% |Common Equity Ratio 59.0%
Pension Assets-12/19 $699.6 mill, 17476 | 1937.2 | 2134.6 | 24259 1 26822 1 3388.9 | 32634 135074 | 3584.3 | 36328 | 4080 | 4750 [Yotal Capital {Smilf) 4725
pid Stoek Nons Oblig S854.0 i | yg056 | 1982.7 | 23476 | 25765 | 32864 | 36691 | 37412 | 36224 | 39044 | da77.0 | 4935 | 5205 |Net Plant (§mit) 5350
54% ) 60% | 56% | 53% | 52% | 58% | 58% | 55% | 58% | 56%| 50%]| 5.5% |Returnon Total Cap'l 8.0%
Common Stock 51,974,985 shs. T7% | B7% | 81% | 78% ; 78% ¢ 90% { 82% | 7.7% | 84%{ 7.7%; 70% ] 7.5% |Returnon Shr. Equily 8.5%
T2% ] 87% | 81% | 78% | 78% | 9.0% | 825 i 7.7% | 8.1% | 77% ] 7.0%| 7.5% |Returnon ComEquityE [ 85%
MARKET CAP: §2.9 billion (Mid Cap) 15% ) 28% | 23% | 22% | 25% | 36% | 28% | 24% | 27% (| 23% | 15%({ 20% |Retainedto Com Eq 3.0%
ELECTRIC OPERATING STATISTICS B1% | 66% | 7i% | 72% ; 67% | 60% ; 66% | 68% | 66% V0% 77% | 73% |AlDiv'dsto Net Prof 65%
, Changa Rel Sales (VN 2+081§ 2012 0112 BUSINESS: ALLETE, Inc. ls the parent of Minnesota Powaer, which  ergy projects. Acq'd U.S. Water Sevices 2/15; sold it 3/19. Genera-
Mgl usLUse(MMQ NA NA NA | supplies electricity to 146,000 customers in northeastern MN, & Su-  ting sources: coal & hignite, 30%; wind, 11%, other, 5%; purchased,
A indust Bavs, per XY (¢} NA NA NA [ perior Water, Light & Power In northwesterm W), Electic rev. break-  54%. Fuel costs: 31% of revs. '19 depreg. rate: 3.3%. Has 1,400
%ﬁ%‘;«iﬂw 1586 1 sf‘ég 15".’,@ down: taconite mining/processing, 26%; paperfwood products, 9%;  employees. Chairman: Alan R. Hodnik. Presideat & CEO: Bethany
#nmalLoédFalc%t(%‘? NA NA N other industrial, 8%; residential, 12%; commercial, 13%; wholesale, M. Owen. [nc.: MN, Address: 30 West Superior St, Duluth, MN
% Charge Cudtomers {avg ) NA NA NA | 16% other, 16%, ALLETE Clean Energy (ACE) owns renewable en-  §5802-2093. Tel.. 218-279-5000. Internet: www.allete.com.
Fied Chags G (%) sa9 206 277 | ALLETE is facing a challenging oper- tomers have submitted demand nomina-
ANNUAL RATES Past  Pasl Estd'1743] ating environment, The recession and tions (telling the utility how much electri-
olchangeersh) . 10¥rs.  5Yrs,  to'pas | the coronavirus problems have hurt the city they expect to need) for full power for
Revenues 1.0% 20% -1.0% | companys primary utility subsidiary, Min- the first four months of 2021. ACE should
“Cash Flow" 53% 0% 45% | nesota Power, more than most electric benefit from a 303-megawatt project in
B 235 3% 43% | companies because the utility has a small- Oklahoma that should be completed by
Book Value 80% 50%  3.5% gi' residen%al se:t:‘tor zsx\mi1 a largler industri- 3}!{:arend 2020 at a c?sli olf $450 million.
: sector. One of its industrial customers ate cases are likely upcoming in
gt Mg&ﬁﬂ?‘?&%ﬂg&%ﬁggg 31| | just restarted its facility this month, but 2021. Filings were postponed from 2020
017 3656 3833 G625 479 (14153 another customer’s plant remains shut. due to the effects of the weak economy.
2018 3582 3441 3480 4483 |14085( ALLETE Clean Energy (ACE), which in- Minnesota Power expects to apply in No-
2019 13572 2004 2883 3046 |12405| vests in wind projects, is experiencing in- vember, and Superior Water, Light &
2020 13118 2432 2038 3065 |1155 | creased competition and pricing pressure. Power will probably file sometime next
2021 1825 286 308 325 1240 | Profits are likely to decline in 2020 due in iear. These applicationa should raise AL-
calr TARNINGS PEA BHARE A s | part to a $0.16-a-share charge the compa- LETE'S earning power in 2022,
andar |Mardi Jun 30 86p. 30 Dso, 31 Year | DY took In the ascond quarter for the re- We expeot a dividond increaso In the
N T o1 B 0 | 513 fund of proviously coliedted revenues. Wo first quarter of 8041, Thia {5 the usual
2018 | 99 81 ®e 118 | 23| include this in our aarnin%n presentation timing of a hike, Wa estimate a bagst of
2010 | 118 60 80 333 [ even though management s excluding it 80.00 a share (3.6%) In the annual dis-
000 | s28 39 7 g8 | ss0) from ita guldance of $3,35-88.48 a share, bursement. This would be amaller than in
$081 | 180 70 Y8 g | 3% Oonsidar!ng all of theae factors, the stook 2020 because the payout ratlo is above Al-
oal | GUARTEALY DWIOINDE PADBw Y | may | Price hae deolined 31% in 2020, making LITEs targeted range of 80%:65%.
andar W vaar | this one of the worat-performing equities The equity’s dividend yleld s about
0061 &2 8 B 482 208 in this industry. ono porcentage point above tho utility
2017 | B8 B3 835 L Es | 244 Wo expect much higher earnings in average. Total roturn potential {8 above
2018 | 58 &8 &6 58 | 224| 8021, The second-quarter comparison will average for tho next 18 months and decont
2013 | 5875 5875 5875 5875 2.35| be easy due to the revenue refund in 2020, for the 3- to B-year period,
2020 | 8178 6175 6175 6175 Most of Minnesota Power’s taconite cus- Paul E. Debbas, CFA December 11, 2020
(6\2 Diluted EPS, Excl. nonrac. gdina {lossss): | to rounding. Next samings report dus early daterred charges. in '19: $8.15/gh, (D) In mill. Comﬁmg'a Financial Strength A
04, (25¢); 05, ($1.84); 15, (46¢); '17, 25¢; ‘19, | Feb. (B) Dlv'ds historice pa In safy Mar,, IAE) Rate base: Orig. cost depr. Rate allowed In | Stock's Price Stablilty 95
26¢; gain (losses} on disc. ops.: '04, $2,57, 05, | Juna, Sept. and Dec. » Div'd relnvest, plan N on com. eq. in '18: 9,25%; earned on avg. | Price Growth Parslstence 60
[16¢); ‘08, (2¢). '18 & '19 EPS don't sum due | avall. $ Shareholder Invest. plan avall, (C) Incl, | com. eq., '19: 7.9%. Reguiatory Climate: Avg. | Earnings Predictability 85
© 2020 Value Lin, Inc, AY nohts roserved. Factual material 19 cblained trom sources beived to be rellabls ard Is provided wilhout wamanties of any kind, FNEIRETYY
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Alliant Energy, formerly called interstate En-

2010 {2011 {2012 2013

2014 {2015 |2016 [2017

3y 26.7
Syr, 1026 840

©VALUE LINE PUB. LLC|{Z3-25

2018 | 2019 {2020 | 2021

ergy Corporation, was formed on April 21,
1998 through the merger of WPL Hoklings,
IES Industries, and Intersiate Power, WPL
stockhalders received one share of Inter-

14.58
345
1.65
1.18

1462
310
1.99
1.26

15.10
344
1.74
1.02

1434
345
1.69
110

1540 | 1651 | 1394} 1477
260 275 295| 334
1368] 138] 153) 165

14.90
4.85
2.60
1.61

Revenues per sh 15.65
“Cash Flow" par sh 5.25
Eamings persh A 3.00
Div'd Decl'dpersh Bmf|  1.96

14.89
459
2.33
142

14.60
4.75
245
1.52

14.97
432
2.19
1.34

state Energy stock for each WPL share, IES
slockholders received 1.14 Interstate Ener-

78 85 90 94
332

39T 30| 52 1%
1479

16.41

5.26
16.96

6.34
17.21

3.78
15.54

6.28
21.24

5.05
24.35

Cap’l Spending per sh 515
Book Value per sh © 2845

6.34
19.43

5.50

23.60

1305 | 1357 1442
221.89

221,79 | 22,04 | 22197 221.87 | 22692 | 22767 | 231.35
153

236.06 | 245.02 | 250.00 | 255.00 |Common Shs Quist'q © | 265.00

gy shares for each IES share, and Interstate
ower stockholders received 1.11 Interstate
Egergy shares for each Interstate Power
share.

23
147
32%

166 206
87

3.5%

181
k|
3.6%

125
80

1457 145
k 86
45%

9 92 X
3.7% 34%

1.04

Avg Ann'TPEE Ratle 16.0
Relative P/E Ratio 90
Avg Ann’l Div'd Yield 4.1%

191
1.03
3.2%

212
119
2.9%

Bold tighres ore
Valueiline
eslimates

CAPITAL STRUCTURE as of 9/30/20
Total Debt $7003.0 mill, Due in § Yrs $1500.0 mill.

33200
3738

33503
3855

3253.6
380.7

43 | 41%
2768

3416.1 | 3665.3 | 30945
3821

3039 455.9

33822

3647.7
§57.2

3650 | 2600
610 655

Revenues ($mill) 4150
Net Profit {Smill) 790

3534.5
512.1

LT Debt $6574.0 mill. LT Interest $240.0 mill.
(LT Interest eamed: 2.9x}

3044 | 3378
190% | 21.5% | 124% 134%

0%

12.5%
76%

15.3%
6.5%

30.1% 10.1%

Income Tax Rate 11.0%
AFUDG % to Net Profit 7.5%

NMF [ NMF
7.5% 1 7.5%

8.4%
78%

10.8%
76%

Penglon Assets-12/19 $930.4 mill. Oblig. $1279.7
!

48.6%
§1.4%

43.0%
48.6%

52.8%
472%

46.1%
50.8%

49.7%
475%

48.4%
48.4%

45.7%
50.9%

46.3%
495%

52.0% | 52.0%
48.0% [ 48.0%

Long-Term Debt Ratio | 52.0%
Common Equity Ratio 48.0%

53.4%
45.6%

§1.5%
48.5%

il
PHd Stock $400.0 mill.  P{d Dlv'd $10.2 mill
16,000,000 shs.

Common Stock 249,760,663 shs

81776
9809.9

6461.0
71473

72572
6442.0

72463
8970.2

58408
6730.6

5921.2
7037.4

64766
78380

81928
10798

10500 | 11000
14000 | 15000

Total Capital (Sraill) 12500
Net Plant (Smilf) 18000

10226
13527

9832.0
12031

5.6%
9.7%
9.7%

68%
10.9%
64%

6.3%
10.6%
10.5%

6.3%
102%
10.2%

70%
11.0%
1.3%

6.3%
10.1%
10.3%

6.6%
9.7%
9.9%

64%
95%
95%

41%
10.7%
10.7%

8.0% ! 6.0%
10.5% | 10.5%
10.5% | 10.5%

Return on Total Cap'l 6.5%
Return oo Shr. Equity 10.5%
Return on Com Equity E| 10.5%

6.3%
1.2%
1.2%

MARKET CAP: §13.1 billion {Large Cap)
ELECTRIC OPERATING STATISTICS
2017 2018 2019

38% | 3.3% 4% | 43% | 36% | 28% [ 40%
64% ;| 67% 5T% { 61% | 65% | 71% | 63%

3%%

a7
“°

44% ) 42% | 4.0% 4.0% |Retained to ComEq 3.5%
61% | 61% | 62% | 63% jAli Div'ds to Net Prof 65%

% p Retad Sa'es | 1.0 420 22
11769 11830
796 7.25
5375 5459
5375 5459
NA NA
+4 +.4

Ao ney
% Changa Customafs {yr-end)

BUSINESS: Alsant Energy Corp., formerly named interstate Enar-
gy, is a holding company formed through the merger of WPL Hold-
ings, IES Indusiries, and Interstate Power. Supplies electricly, gas,
and other services in Wisconsin, lowa, and Minnesota. Elect. revs.
by stata: Wi, 42%; |A, 57%; MN, 1%. Elect. rev.: residential, 34%;
commerctal, 29%; industrial, 28%; wholesale, 7%, other, 2%. Fuel

sources, 2019 coal, 27%; gas, 34%; other, 33%. Fuel costs: 41%
of revs, 2019 depreciation rate” 5.9%. Estimated plant age: 17
years. Has approximately 3,597 employees. Chairman & Chief Ex-
ecutive Officer: John O. Larsen. Incorporated: Wisconsin, Address:
4902 N. Biltmore Lane, Madison, Wisconsin 53718. Telephone:
608-458-3311, Internet: www.alliantenergy com.

319 322 324
ANNUAL RATES Past Past Est'd '17-'19
of change (persh) 10 Yrs. §Yrs.
Revenues +5% -5%
“Cash Flow” 45%  3.5%
Eamings 5.0%  5.0%
Dividends 7.0%  7.0%

Book Value 4.0%  5.0% 6.5%

Cal- | QUARTERLY REVENUES [$ mil)

endar | Mar31 Jund0 Sep.30 Dec.31
2017 | 8539 7653 9069 856.1
2018 | 9463 8161 9286 8735
2019 | 9872 7902 990.2 8801
2020 | 9157 7631 9200 10512
2021 11000 890 970 840

Cal- EARNINGS PER SHARE A
endar | Mar31 Jun.30 Sep.30 Dec.3t
2017 4 473 4

2018 2 43 & 3
2018 53 40 84 46
2020 J2 54 945
2021 b2 53 100 45
Cal- | QUARTERLY DIVIDENDS PAID 8 «}
endar {Mar31 Jun30 Sep.30 Dec.dt
205 295 295 295

315 315 35 35
3% 36 3B 35

355 38 355 355
. I

Fixed Charge Cor. (%)

199
219
2.3
245
2.60

Fult
Year

1.18
126
1.34
1.42

Alliant Energy raised its 2020 earn-
ings outlook. The utility now expects
share net to be between $2.40 and $2.46,
versus its previous guidance range of
$2.34-$2.48. The midpoint of the forecast
was increased by $0.02 a share, primarily
due to higher earnings from temperature
impacts on retail electric and gas sales
during the first nine months of the year.
The company provided 2021 earnings
guidance for the first time. Leadership
expects share net to be between $2.50 and
$2.64, representing growth of 2%-8% from
our 2020 estimate of $2.45. The projection
assumes, among other things, a stable
economy and continued negative impact
from the COVID-19 health erisis. In addi-
tion, due to production tax credits from
wind projects being placed into service, Al-
liant expects to have a consolidated effec-
tive tax rate of negative 14% in 2021.

The Iowa Service Area was hit by a
Derecho in late August. The wind storm
caused considerable damage to the compa-
ny's electric distribution system, resulting
in over 250,000 customers losing power.
Repair and restoration efforts are current-
ly ongoing, and LNT's estimate of the total

cost of the weather event stands at ap-
proximately $140 million. Although this
will mostly impact 2020 figures (earnings
guidance incorporated expected Derecho-
related costs), leadership is anticipating a
modest sales headwind in the affected
areas through the first half of 2021.
The board of directors raised the divi-
dend in November. This has been the
attern in recent years. The increase was
0.0225 a share (6%) quarterly, slightly
less than last year's expansion. Alliant is
targeting a payout ratio of 60%-70%.
Alliant continues to bet big on renew-
ables. In 2020, the company will generate
approximately 34% of its energy from re-
newables, with much of that coming from
wind power. Coal-fired generation current-
ly stands at 25%, though management in-
tends to reduce that number to the low
single digits by 2030. Natural gas, at 41%
of the energy mix, is expected to stay
roughly the same over the next five years.
This stock does not stand out. The divi-
dend yield is below average for an electric
utility, and capital appreciation potential
out to 2023-2025 is flat to negative.
Daniel Henigson, CFA  December 11, 2020
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by e e o Porcont 30 Y T - ty. 67 157 [
Sel 265 273 301 | yades 10 y i 3y 812 235 T .
HId'000) 186367 187633 196379 s i 5y.. 1053 640 °
2004 [ 2005 [ 2006 [ 2007 | 2008 [ 2009 | 2010 [ 2011 12012 {2013 |2014 {2015 {2016 {2017 | 2018 | 2018 | 2020 [ 2027 | ©VALUE LIHE PUB. LIC[23-25"
2643 3312 30} 3623 36921 2087 M7 04| 2814 24.06) 2495 2513 ) 2504 | 2546 | 2573 | 24.00| 2265| 2365 |Revenues per sh 25,50
5571 610} 602] 676 644| 6067 633! 587 587 | 525 &7 608| 659 | 680 7.84 783 815 880 “Cash Flow” persh 10.56
2821 313 286 298 288 , 278 277 2471 24 210§ 240 238| 268} 277 332} 33 345| 370 |Earnings persh A 4.50
254 254 2541 254 254 154 1541 «1.56 1.60 180 16! 1.66 1,72 1.78 1.85 192 200 2.09 |Divid Decl'd persh Bs 245
49317 4631 493 B.96 975 7517 4681 450 549 5871 .766( 812 878 905 G556 992 7585 11.65 |CapTSpending per sh 1160
2971 31.09) 31.86f 3241 3280 3308 32.45| 3264 |. 27.27 | 2697 | 27.67 | 2863 | 2927 | 29.61 | 31.21| 3273 3570| 37.75 {Book Value persh © 44.50
195,20 | 204.70 | 206.60 | 208.30 | 212.30 | 237.40 | 240.40 | 242.60-| 242.63 | 242,63 | 242567 | 242.63 | 242,63 | 242.63 | 24450 | 246,20 | 254.00 256,00 [Common Shs Qutst’g B} 2700
163 16.7 194 174 142] . 93 97 119 134 16.5 16.7 17.5 183 206 183 22,1} Botd figlres are Angnn'lW?Hatio 160
86 89 1.05 82 .85 62 52 75 85 93 881 .88 36 1.04 .99 118 ValugiLine Relative P/E Ratio 80
55% 1 49%| 49%{ 49% | 62%{ 60% | 58% | 53% | 60% | 46% | 40% | 40% | 35% | 31% ) 30% | 26% | "™ avg Ann't Divd Yield 3.4%
CAPITAL STRUCTURE as of 9/30/20 76380 § 7531.0 | 63280 | 58380 | 60530 | 6098.0 ; 6076.0 | 61770 | 6291.0 ] 5910.0 | 5750} &§100 |Revenues ($mill) 6900
Total Oebt $10801 mul. Due in § Yrs S2317 mill. | 690 | 6020 | 5680 | 5180 | 5030 | 5850 | 6590 | 6830 [ &21.0] 83¢0| 70| 965 [NetProfit(smi) 1220
l(LTqule:S;g;ﬁe il 3x;'T Interest 5456 mil. 8% | 37 %% | B 9% | 37.5% | 8% | 3% | 36.7% | B2% | 22.4% | 17.9% | 15.5% | 12.5% [Income Tax Hale 125%
Loases, Uncapitalzed Annual reatats $8 il 78% | 56% | 64% ] 7.0% | 57% | 51% | 41% | 56% | 69%| 58% | 60%) 50% AFUDCHtoNetProft | 40%
Pansion Assels-12/19 S45B4 mill . 4B2% | 45.0% | 495% | 45.0% | 47.2% | 40.4% ) 47.7% | 40.0% | 50.5% | 52.1% | 54.5% | 53.0% |Long-Term Debt Ratio | 81.0%
Oblig 54967 mill. | 509% | §3.7% | 49.4% | 53.7% | 51.7% | 49.7% | 51.3% } 49.8% | 48.8% | 47.1% | 44.5% | 46.5% |{Common Equitﬁ_?_aﬁo 48.5%
Pid Stock S142 mill. _ Pid Div'd $6 mill 15185 | 14738 | 13384 | 12180 ) 12075 | 13968 | 13840 | 14420 | 15632 | 17116 | 20325 | 20975 |Total Capital (Smill) 24500
ggé?faﬁ"-rggfe‘msi%g"‘;g[g‘({g;s%?{)éfggga 17853 | 18127 | 16096 | 16205 | 17424 | 18799 | 20113 | 21486 | 22810 | 24376 | 27290 | 26900 |Net Plant ($mil) 33300
oh €.00% 10 6,626%, $100 par. redeer. $100- BO% | 56% | 60% | 56% | 58% | 5.3% | 6.0% | 60% | 64%| 60%| 65%] 55% |RetnonTolatCapl | 6.0%
5104/sh, 85% | 75% | 87% | 77% | 87% | 83% | 91% | 93% | 106% ] 102% | 95%} 10.0% |Return on Shr. Equity 10.0%
Common Stock 247,206,978 shs as of 10R30/20 BO% | 76% | B8% ) 7.8%'| 87% | 83% | 9% | 94% | 10.7% | 10.3% | 9.5% | 10.0% |Returnon Com Equity E[ 10.0%
MARKET CAP: $19 billion {Large Cap} 38% ] 2861 30% | 15% | 29% | 25% | 33% | 34% | 48%( 44% | 40%| 4.0% |RetainedtoComEq 45%
ELECTRIC OPERATING STATISTICS . 56% % | B66% | (7B% | 67% [ 0% | 64% | 64% | 56% 1 7% ) 58% | 56% |AlDiv'ds to Net Prof 84%
% Change Retel Sdes 0900 %‘Z +51€ 0312 BUSINESS: Ameren Corposalion is a hoiding company formed Generaling sources: coal, 63%; nuclear, 23%; hydro & other, 6%;
% % NA NA NA | through the merger of Union Electric and CIPSCO Has 12 miliion purchased, 8%, Fuef costs: 24% of revenues. '19 reported deprec.
Amhdusmm ﬁel i) NA NA NA | slectdc and 127,000 gas customeys, in Missoun; 1.2 miflion electdc  rates: 3%-4%. Has 9,300 employees. Chairman, Prasident & CEQ:
%’ﬁla d Summer 1 K‘Iﬁ ﬁﬁ Nﬁ and 813,000 gas customers in Hiiinois. Discontinued nonregulated  Warner L. Baxter. Inc.: Missourl. Address: One Ameren Plaza, 1901
Nruall.oadFadof(i ot NA NA NA | power generauon operalion 1n ‘13, Electnc revenue breakdown Chouteau Ave., P.O. Box 66149, St. Louis, Missourl 63166-6149,
4 Chengs Cust «““ﬁeﬁﬂ\d) NA NA NA residential, 43%. commercial, 32%; dusinal, 8%, othes, 17% Tel.: 314-621-3222. [nternet; www.ameren.com,

o We trimmed our 2020 carnings estx- tervenors proposed a hike that was slight-
T}:dr?‘\:fi?{g)es Past ssgm ?:'d .13‘,};’9 mate for Ameren lqy $0.05 a share, to ly less favorable thax} the staff recom-
ciehangepersh) . 10Yre  5Yis.  toass | $3.45. Third-quarter profits were slightly mendation. An order is due by January,
Revenues 30%  -.5% 5% | below our expectation. Even so, earnings with new tariffs taking effect in February.
“Cash Flow” L 1.9% 5%://0 %% should still wind up apove the 2019 tally, This, along with a better economy, should
Earnings 208 83%  &0% | despite the negative effects of the reces- produce higher profits in 2021.

Book Value -5% 25%  6.0% sxocxiu on kilowatt- hourlsalcels in Missouri, ‘%Jhneren is buluclu:ig a wind project.
p an coronavirus-relate expenses. e company will add 700 megawatts of
egﬁ},’, Mg.%mjﬁ%%wégg(sg'eﬂgm 5:;{, (Ameren Illinois operates under & regu- capacity at a cost of $1.2 billion. Most of
2017 11514 1538 723 1402 |61770 latory mechanism that decouples revenues this will be completed b yearend, but a
2016 | 1585 1563 1722 1418 |gogto| and volume.) Among the positive factors portion of the spending ($200 million) will
2010 | 155 4379 1659 1315 |s9in.0| are an electric rate hike that took effect in slip into the first quarter of 2021. .
2020 | 1440 1398 628 1284 {5750 | Missouri on April 1st and investments in The board of directors raised the divi-
2021 | 1600 1450 1700 1350 | 6100 | the electric transmission business. Our re- dend in the fourth quarter. The in-
cal EARNINGS PER SHARE A Fal vised estimate is within Ameren’s targeted crease was two cents a share (4.0%) quar-
endar |Mar31 Jund0 Sep30 Decdt| vear | range of. $3.40-$3.55 a share, which was terly, the same as last year. Ameren’s goal
2017 7 79 148 39 | 277] adjusted from $3.40-53.60 when third- for the payout ratio is §5%-70%, and thig
W8 | 6 87 145 28 | 332 period results were reported in November.  figure remains near the lower end.
i8] 78 72 147 8| 335 A rate case is pending in Mllinois, This timely stock has been one of the
200 | 58 98 147 4t | -345| Ameren is seeking a gas increase of $97 top performers among utilities in
2029 65 90 170 45| 37 mglion (ing!udmg $46dm}illlion }fl;ha(é would }21020b. The ;anle has gisen slightly in wh?t
) Ba otherwise be recovered through riders on has been a bad year for most electric utili-
Bgﬁi,, Mggak?ﬁfigéwDSEeN?gtngecm 5:;', customers’ bills), based on a 10.5% return ty issues, as investors like Ameren’s
2016 | 425 425 435 44 1771 on equity and a common-equity ratio of stability. The dividend yield is a percent-
2017 14 4w s 18] 841%. The stafl of the Illinois Commerce age point below the utility mean. Total re-
2018 | 4575 4575 4575 475 | {g5| Commission recommended a $69 million turn potential has appeal for the 18-month
2019 | 475 475 475 495 | 192| increase, based on a 9.32% ROE and a span, butis low for the 2023-2025 period.
2020 1+ 495 495 495 515 50.4% common-equity ratio, and other in- Paul E. Debbas, CFA December 11, 2020
A) Dit, EPS. Excl. nonrec. gain {losses): '05, Next egs. report due mid-Feb. (B} Di'ds pd. | al'd on com. eq. in MO In '20: elec., none; In COm‘;(mnysFinanclal Strength A
gﬂc "10, (52.19); 11, (32¢); '12, {36.42); ‘17, |late Mar., June, Sept., & Dec. ® Div'd reinv. "11: gas. none; in IL in '14: elec., 8.7%, in "18: | Stock's Price Stabl 95
63¢); gain {loss) from disc. ops.: 13, {92¢); | plan avail EC) ncl. intang. {n '19; S5 70/sh 9as, 9 87%; earned on avg. com. 8q.,. 19 Prlce Growth Ferslstenca 80
‘45, 21¢. '17 EPS don’t sum dua to, roundmg {D} In mull (E) Rate base Ong, cost depr. Rate { 10 5%. Reg. Cimale; MO, Avg ; iL, Below Avg. | Earnings Prediclabiity 90
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51| 3078| 3182 3841| 3656 2822f 30.01) 3127 | 3077| 3148 | 34781 3351 | 3331 ) 3135 | 3284} 3149| 29807 30.95 |Revenues persh 32.0
580 596 667) 680 684 632| 629] 683 692} V02| 757 V88| 847| 75| 87| 935| 475 1040 |“CashFlow" persh 1.8
261 264 286( 2867 299| 2977 260| 393 298| 348 334 359 423| 362 390 408] 430[ 4.65|Eamingsparsh A 59
140 142) 150 158| 164 164 171 185 188} 1.95] 203| 215) 2z 239) 28| 2nM| 28| 3.00(Div'dDeclidpershBa 1.5
28| 6.11] B89] B83| 083| 619 07| 674] 645 775| 66| 937| 985 | 19.79| 1289 | 1243 | 1240 15.35 |Caplopendngpersh | 134
2132 23.08| 2373) 26547 2633 2749| 2833} 3033 3107 | 3208 3437 ) 3644| 3538 ) 3747 | 3858 3973| 4140| 4365 |Book Valve persh © 529
385 | 39372 | 396.67 | 400.43 | A06.07 | 476.05 | 460.61 | 46342 | 485,67 | 407.76 | 409.40 | 49105 | 491.71 | 43201 | 40.05 | 494.17 | 497.00 | 504.00 jCommon Shs Gulst'g © | 540.0
124 13.7 128 163 134 10.0 134 11.8 138 145 15.9 158 152 1031 180| 214 Botdfigirasare |Avg Ann't FJE Ratio 17.
] 73 70 87 79 87 85 75 88 81 84 .80 80 87 87| 1.4 \Vameiline |Qeiative P/E Ratlo 8
43%] 39%| 4% 34% | 4% | 55% | a9m | s0% | aen | 42 | ae% | 3e% | 3s5% | 4% | as%| aum| T |Avg AnoiDivd Yield 37
CAPITAL STAUCTURE as of 5/30/20 14427 | 15116 | 14945 | 15357 | 17020 | 16453 | 16380 | 15425 | 16196 § 15561 | 14600} 15600 Revsnues(SmIl&If‘" 1750
E}al Debt $30553 mifl. Dus In 5 Yrs $11460 mil. | 12430 | 15930 | 1443.0 | 1549.0 | 1634.0 | 17634 | 2073.6 | 17832 | 19238 | 20190 | 2125 | 2335 |Net Profit ($mil) 300
e o T S ity | 318% | 3175 | 339% | 2% | 378% | %1% [ 268% |07% | 58% | 7% | 20% | 20% fincome Tax Rate 20%
capialized loases. ~nek 104% | 106% | 11.2% | 7% | 9.0% | 11.0% | 80% | 80% | 107% | 127% | 120% | 720% |AFUDC %toNetProfit | 9.0%
{LT interest eamad: 2.4x) 53,1% | §0.7% | 50.6% | 51.1% | 49.0% [ 49.8% | 50.0% [ 515% | 53.2% | 56.1% [ 58.5% | 59.5% (Long-Term Debt Ratio 60.5%
Leases, Uncapitslized Annual rentals $269.9 mi) | 45.7% | 49.3% | 49.4% | 48.9% | 51.0% [ 502% | 50.0% {48.5% | 46.8% | 43.9% | 41.5% | 40.5% Common Equity Ratio 39.5%
Pension Assats-12/19 $5015.4 mill, | 29184 | 20747 | 30823 | 32013 | 33001 | 35633 | 34775 | 37707 | 40677 | 44759 | 49325 | 54500 Total Capital ($mill 715K
Pld Stock None Oblig$52368 mill | as674 | asort | 30763 | 40997 | 44117 | 45133 | 45639 | 50262 | 55060 | 60138 | 63575 | 68400 |Net Plant (Smil) 81401
57% ] 66% | 61% ] 60% | 63% | 61% | 72% | 59% | 59% | 56% | 55%( 55% [Retum onTotai Cap'l 5.5%
Common Stock 496,386,252 shs, 91% | 105% | 95% | 96% | 9.7% | 99% | 11.9% [ 9.8% { 10.1% | 103% | 10.5% | 10.5% |Returnon Shr. Equity 10.5%
s of 10/22/20 91% | 10.3% | 95% | 96% | 97% | 99% [11.9% | 98% | 10.1% | 10.3% | 105% | 10.5% |Returnon Com Equity £ Mi!#
MARKET CAP: $42 blillon (Large Cap) 3% | A% 35% | 37% | 38% | 39% [ 55% | 32% | 35% | 34% | 35%| 40% |Relainedlo ComEq 46%
ELECTRIC OPERATING STAYISTICS 6% | 60% ) 63| 62% | 61% | &% ] 54% | 67% 65% 1 67% | 69% | 67% JAlDivids o Net Prof 652
% Chiie Reicl Sals (VR 2_011%' ?’:‘1.0 20212 BUSINESS: Amencan Electric Powsr Company Inc. (AEP), thraugh  Pipeline '05; commarclal barge operation in "15, Generating
Aml}saww{mm NA NA NA | 10 operating utiliies, serves 5.5 mdlion customers In Arkansas, sources not available. Fuel costs: 33% of revenues. ‘19 reportes
Avgmm(mwm NA NA NA | Kentucky, Indiana, Lotisiana, Michigan, Ohio, Oklahoma, Tennes-  depraciation rates (ulilty): 1.8%-9.5%. Has 16,900 employees
m“' 2l ) sﬁ “ﬁ N: see, Texas, Virginia, & West Virginia. Has a transmission subsidl-  Chairman, President & CEQ: Nicholas K. Akins Incorporated: Nev
AruelLneg Facor (%) NA NA NA | ary. Eleciic ravenue breakdown: residantial, 42%; commerclal, York, Address: 1 Riversids Plaza, Columbus, Ohio 43215-2378
% Changa Cusloriess yrend) NA NA +3 | 24%; industrial, 19%; wholesals, 11%; other, 4%. Sold Houston Telephone: 614-716-1000. Intomet: www.aep.com,
Faed Chare Co. () 354 254 234 | American Electric Power should post Power requested a $65 million hike, basec
ANNDALRATES Past — Past Estd7-19| S0lid earmings growth in 2020 and on a 10% ROE and a 43.3% common
dchangefparsh) 0¥, Sy, ton’ss | 2021, Rate relief and increased investment equity ratio. New tariffs are expected t
Ravenues ) 5% | in electric transmission are two key fac- take effect in January. SWEPCO askec
E(a’;ﬁ'r‘l F;OW" 2% 3,‘83}’ %g‘?’g tors. The companys utilities frequently the Texas commission to raise rates by $9(
Bividos i5% 58 ss% | have rate cases pending (see below). AEP million (excluding $15 million currentl;
Book Value 40% 30% 55% | also spends significant sums on transmis- being recovered through riders on custors
Cal- | QUARTERLY REVENUES {$ mill) Fal gion, some of which is recovered through a ers’ bills), based on a 10.35% ROE and ,
endsr |Mar31 Jun30 Sep.d0 Decat| vear | forward-looking regulatory mechanism. In 49.4% common-equity ratio. The compan
2017 | 3933 3506 4108 3810 15424 fact, the company’s capital budget calls for expects an order by the end of 2021, wi
2013 | 4048 4013 4333 13801 |igte5 | Over 316 _biliion of spending on electric new rates taking effect shortly after tb
2019 | 4055 3573 4315 3516 |15561 | transmission from 2021 through 2025. Our decision. '
2020 | 3749 3294 4065 3492 | 14800 | 2020 and 2021 share-net estimates are The board of directors raised the div-
2021 | 4100 3606 4300 3600 {15600 | within management’s targeted ranges of demnd in the fourth quarter. This is tk
Cal- EARNINGS PER SHARE A Ful $4.25-$4.45 and $4.51-$4.71, respectively.  usual timing of increases for AEP. As e
andar |Mar3! Jun30 Sep30 Dec31| Yesr | The company received a rate order in had estimated, the board boosted the que-
w7 T 6 7% 111 8 | 35| Virginia, and applications are end- terly disbursement $0.04 a share (5.79.
3018 | 92 167 147 74 | sge0| ing in three states. Appalachian Power The company’s goals for the dividend area
2019 | 116 93 148 51 | 4cs| filed for $65 million, based on a 9.9% re- growth rate of 5%-7% (in line with prdt
2020 | 100 105 150 .75 | 430| turn on equity and a 50% common-equity growth) and a payout ratio of 60%-70%. ;
2021 | 115 140 160 .80 | 465| ratio. The regulators granted no increase, This top-quality equity has a dividexd
ca- | QUARTERLY DIVIDENDS PAIDOw | rup | P2Sed on a 9.2% ROE and the same yield that is about equal to the utilly
endsr [Mar31 Jun3d Sep30 Decdi| Year | COIMON-equity ratio. The utility promptly average. Total return potential is attre-
2016 | 55 %6 6 59 557 appealed the decision to the Virginia Su- tive for the 18-month period, but unspe-
07 158 59 55 £ oaq| preme Court. AEP is trying to reach a tacular for the pull to 2023-2025. Tae
501 | 52 62 62 &7 | ps3| settlement in Ohio, where is filed for $36 recent price is near the lower end of ar
019 | 67 6§ 6 70 271 | million, based on a 10.16% ROE and a 2023-2025 Target Price Range.
Mot 0 0 74 54.4% common-equity ratio. Kentucky Paul E. Debbas, CFA December 11, 2)20
(32 Diluted EPS. Excl. nonrec. gains (}oss%sg; 15¢; ‘05, 7¢; ‘06, 2¢; '08, 3¢; '15, 58¢; ‘16, | In '19: $13.38/sh. (D) In mil. {E) Rale base: | Company’s Financlal Strength A
'04, 24¢; '05, {62¢); 06, (20¢); ‘07, {20¢); 08, §1¢). Naxt eamings report due lale Fesh. |vadous. Rates aliowsd on com. eq. 9.3%- | Stock's Price Stabliity .(g

40¢; 10, (7e); *11, 89¢; "12, (38¢); "13, (14¢);
16, ($2.99); "17, 26¢; 19, (20¢); disc. ops.: '04, | » Div'd relnvesiment plan avall. (C) Incl. intang. | Regulatery Climate: Average.
kmnwumbe!avodmberﬂfg{b‘euﬂhpmmmnn@panﬂelo{

© 220 Valua Lie, Inc. All
THE PUBLISHER IS NOT RES|

ol it may be reproduced, resold, sioed or

resarved. Factual matedal Js obialned
SBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This t
ad 1 arry prinked, sloctronkc of othar form, o used

n any

B) Divids pald early Mar., Juns, Sept., &

herdhar

Dec. | 10.9%; eamed on avg. com. eq., "19: 10.4%. | Prics Growth Persistonce

Eamlgnmdlctabmly -
P4 To subscribe call 1-800-VALUEIWE -

intema! uso

Is stricdly '8 OWN, RO
for genersing of maskstng any printed o sleckronic publication, senvice of product I

0000005




—oaa

A

AY
o RECENT PE Traliing: 23.0Y RELATIVE DIV 0
CMS ENERN CORP, NYSE-CMS PRICE 61 .54 RATIO 22.2(Hedla§; 180/ | PIE RATIO 1-06 it} 2-8 /O 906
y Figh: ) . ) ! . . .71 48.3] 508 8] 653| €92 i

THELRESS 2 mesnaad, | o) 1811 193] 2241 280) 001 03| 71 @51 231 B B ¥ Target Price Range

SAFETY 2 Rased2ii4 < | LESENDS
\] == 083 x Divitends p sh

TECHNICAL 2 Faised 12420 divded by Inleres! Aate 160

BETA .60 (1.00=Markel) Opongygere Free Stengh - 120
Shard dicates 100

18-Month Target Price Range [ — -, < e 80
Low#igh  Midpoint {% to Mid) B S T S 60
SS1:4105  $78 (25%) ST i D + .

P25 PROJECTIONS |-z ==l - et 30
Ann'l Total | LTINS
Price  Galn  Retumn |'* 5 bt 20
°. YT OIS 3 Liiow RS T T e oo 2 Ty o ste e 3 4 "
lnﬂltulk:g:enet‘:g;;nsmmm 'z-"m};ﬂ i RO | T L) NS s $ TOTS%:UH:&/T’?

oy w8 A i . woa B
Hato) 264507 205307 267971 | 20 107 i Sy. 1015 640 |
2104 | 2005 | 2006 | 2007 | 2008 | 2009 { 2010 [ 2011 12012 {2013 (2014 |2015 {2016 {2017 | 2018 {2018 [ 2020 | 2021 | ©VALUELINEPUB.LLC|23-25

306| 2852| 3057 2895| 30.43[ 27231 257 | 2559 | 23.90| 24.68 | 2609 | 2320 | 2292 | 23.37 | 2425{ 24.4%( 2280 24.45 |Revenues persh 25.25

287 343( 322{ 308 388) 347! 370|\ 365 38 406f 4227 459 | 488) 529| 561] 589) 630( 6.65("CashFlow"persh 8.00

74 1.10 .64 64 123 93| 133) 145 153 166 174) 1837 188 217 232 233| 265{ 285 |Eamingspersh A 3.56
.- .- - 20 38 50 66 84 86| 102 108) 106 424} 133} 143| 153 163 1.741Div'dDecidpersh®m 215

289] 260| 301] 581] 3501 859 825| 347| 465| 498| 573 564 599 501 | 732 741 B820| 9.5 [CaplSpendingpersh 575

063 1053] 1003) 846 1088 ) 1142 11.19{ 1192 1200 1298 | 1334 1421 { 1523 | 1577 | 1678 | 1768 1940 20.85 |Book Value persh © 2575

.00 | 22050 | 222,78 | 225,15 | 20641 | 227.89 | 249,60 | 25410 | 26440 | 266.10 | 27520 | 277.10 | 279.21 | 261.65 | 263.37 | 283.86 | 267.00 | 290,00 |Common Shs Oulslg © | 300.00
124 126 222 268 109] 136 1251+ 133, 151 16.3 737 1831 2087 213 203 243 Botd ighres ars AVgAnn‘lWﬁ Ratlo 8.0

66 671 120f 142 86 S, 80 8 96 92 9 92] 110 107 110{ 130] Velueiine  |Refative PJE Ratio 1.00

- - o 12| 27% | 40%) 40% | 4a% D 42% | 88% | 98% | 4% { 30% | 29% | 0% | 26% | "I |Avg Ann) Divd YVield 24%

QPITAL STRUCTURE as of 9/30/20 . 64320 | 6503.0 @120 85660 | 7179.0 { 6456.0 | 6393.0 | 65830 | 6673.0 | 68450 | 6550 [ 6800 |Revenues (Smilf) 7550
Wal Debt $15135 mifl. Duein & Yrs $4549 mill. | 3560 | 3840 | 4130 | 4540 | 4790 ) 5250 ) 5530 | 6100 | 6590 6820 765 830 {Net Profit {$mil) 1070
{u";gﬁ“lﬁ“ggpﬁgkze d}ga's"ef:"’s‘ $573 mil, 30.1% | 36.6% | 39.4% [ 90.9% | 343% | 340% | 33.1% [31.2% | 140% | 17.7% | 160% | 16.0% [income Yax Rate 5.0%
T imlerest camed: 2.8 2% | 26% | 20%(-20% | 28% | 27% | 3% | 1% | 14%| 21% | 20%| 20% AFUDC%loNetProfit | 1.0%
bages, Uncapitalized Annual rentais $11 mili 70.1% { 66.9% | 67.9% | 67.5% | 68.7% | 68.3% | 67.1% } 67.3% | 69.0% | 70.4% | 69.5% | 69.0% {Long-Term Debt Ratlo 67.0%
gnslon Assets-12/19 $2546 mill, 295% | 326% | 31.6% 1,32.2% ! 31.0% | 31.4% | 32.6% | 324% | 30.7% | 29.4% ) 30.0% | 31.0% {Commen Equity Ratio 32.5%

: , . Oblig S2973 mil. | 94730 1 9279.0 | 10101 | {0730 | 11646 | 12534 | 19040 | 13692 | 16476 | 17082 | 18400 | 19575 |Tolal Capltal (Smill 23700
:g %!701: '1(&3Zh'2llisl4 5ogfgonigfdcsl,2mm'gg,,ab‘e al 10069 | 10633 | 11851 | 12246 | 13412 | 14705 | 15715 | 16761 | 18126 } 18026 | 20225 | 21975 |Net Plant {Smill) 26008
oo oo par, cu 8% | 63% | 5.9% | 60% [ 57% | 57% | 58% | 59% | 56% | 53%| 55%| 55% |RetunonToiaiCepl | 60%
ommon Stock 286,334,466 shs. 125% | 125% | 12.8% | 10.0% | 12.9% | 13.2% } 12.9% | 136% | 138% | 13.5% | 13.5% | 13.5% |Return on Shr, Equity 14.0%
¢ of 10/8/20 12.5% { 126% | 12.9% [ 1%, 13.0% | 133% | 13.0% | 137% | 13.8% | 136% | 13.5% | 13.5% |ReturnonCom Equity € 14.0%
RRKET CAP: $18 billion {Large Cap) 69% | 56% | 50% | 5% | 50% [ 52% | 48% | 52% | 53% | 49% | 55%| 55% [Refainedto ComEq 55%
£ ECTRIC OPERATING STATISTICS 6% ] 55% ] 61% | 60% |. 62% [ "61% | 63% | 62% [ 62% | 64% ) 61%( 6% |All Div'ids to Net Prof 60%
Shange Retal Saes (KYH) 2_1; :39212 2%’? BUSINESS: CMS Energy Corporation Is & holding company for  15%; oihisr, 6%. Generating sources: coal, 27%; gas, 18%; other,
A Usa(wv’r’izv NA NA NA | Consumers Energy, which supphes elecldcity and gas to lower 3%; purchased, 52%. Fuel cosls: 41% of revenues. '18 reposted
A lodust Rews. per KVWH ) 826 7,63 7.94 | Michigan (excluding Detrot). Has 1.8 million elsciric, 1.8 milfion gas  deprec. rates: 3.9% electric, 2.9% gas, 10.0% ofher. Has 8,1G0 full-
o afilgfkm(ae % 0 76“:’3'} eo"éﬁ 80%% customers, Has 1,234 megawalts of nonragulated generaing capa-  fime employees. Chaimman: John G. Russell. President & CEO:
Aua\lna'dFada(g NA NA Na | city. Owns EnerBank. Sold Palisades nuclaar plant In '07. Electdc  Gamlck Rochow. Ino.: MI. Address: One Energy Plaza, Jackson, Mi
%\ngms&ﬁm‘, +1.2 +3  +9 | revenue breakdown: residential, 45%; commerclal, 34%; Industdal, 48201 Tel.: §17-788-0550. Internet: www.cmsenergy.com.

i Chage Con. %) 301 250 235 | CMS Energy's utility subsidiary boénds. This would allow Consumers Ener-
ANUAL RATES Past Pasl Estdi7s| received a gas rate increase. The Mich- gy to'recover the undepreciated ownership
changoloersh)  10¥s,  SY¥w, to'na-2s | igan Public Service Commission (MPSC) bof its Karn coai-fired plant, which the util-
Rvenuas 20% -10% 1.0% | approved a settlement pgranting Con- ity plans to close by 2023. The company
;ﬁ‘; Flow" g-g:é ;g‘zl’: 57‘22‘3 sumers Energy a rate hike of $144 million,- estimates it would issue $7083 million.
Dlonas 150% 70% 70% | based on a 9.9% return on equity and a We raised our 2020 and 2021 shave-
Bok Value 45% 55%  7.5% t 52% common-equity ratio. New tariffs toock earnings estimates by $0.05 and $0.10,

G- | QUARTERLY REVENUES ($ mil) ol effect on October 1lst. The settlement in- respectively. Our r'evx'sed estimates are
erar |Mar31 Jund0 Sepdd Dec3i| Year| cluded a stay-out ‘Prox_nsmn under which within CMS Energy's targeted ranges of

5% | im0 1449 1627 1778 | &gl the utility will not file its next gas applica- $2.64-$2.68 and $2.82-$2.88, respectively.

26 | 1953 1490 1509 1829 | eeraq bion before December 1, 2021. To compen- The effects of strong residential kilowatt-

20 | 2050 1445 1546 1795 | adsq) sate for this delay, the company will be hour sales have largely offset weakness in

209 | 1864 1443 1575 1668 | 6550 | able to amortize into income tax liabilities commercial and industrial volume. Man-

200 | 1950 1550 1600 1700 | 6800 | (estimated at $84.5 million) from QOctober agement has controlled costs effectively,

o EARNINGS PER SHARE A el of 2020 through September of 2021. too. The profit growth we expect in 2021,
end |Mar3] Jun30 Sepd0 Decdt| Year | Comsumers Energy is awaiting an oi: helped by rate relief, is near the top end of

6 7 B Bl 52 | 317] der on its electric rate case. The,utility CMS Energy’s goal of 6%-8% annually.

01| 8 49 5 8| 23| is secking an increase of $230 million, A dividend increase is likely in the

2001 75 93 73 58 | 239] based on a 10.5% ROE. The MPSC's staff first quarter of 2021. We estimate a hike

20) 85 48 76 .56 | 265| proposed a $149 million hike, based on a of $0.11 a ghare (6.7%) annually. The com-

2021 ‘90 55 .80 .60 | 285] 9.75% ROE. Consumers Energy expects to pany’s goal is 6%-8% yearly growth.

Cof | QUARTERLY DIVIDENDS PADEw | pyy | Put forth its next general rate case in the is timely stock’s dividend yield is
onde |Mar3) Jun30 Sepd0 Dec.3i| Year | first quarter of 2021. Frequent filings are below the .utility average. The stock

200 31 3 3 3 124] necessary because the company has a price has fallen 2% this year, far less than

2013 | 235 2335 3305 4305 | 1a1| 1arge system that has a lot of old equip- most utility issues. Total return potential

016 | 3575 3575 575 35751 {43 ment that must be replaced. | is appealing for the 18-month span but low

2961 3825 2805 9605 225 | 153{ The utility asked the MPSC to ap- for the 2023-2025 period.

M0 4075 4075 4075 4075 prove the issuance of securitized Paul E. Debbas, CFA December 11, 2020
{A)Jilted EPS. Excl, nonrec, gains (losses): (Ach: ‘09, 8¢; 10, (B¢} '11, 1¢; ‘12, 3¢, Next 1 in 10" $8.77/sh. a’l‘)) In mill. {E) Rate base: Not chnﬁeng‘: Financial Strength B+
'05, $161); ‘06, ($1.08); °07, (51.26); '09, (7¢); | aamings repont dua oarly Feb, {B) Divids his- i orlg. cost. Rate allowed on com. eg. In "18: Stock's Price Stabllity 95
110, '¢;'11, 12¢; 12, (14¢); '17, (53¢); gains [ torically paid fate Feb., May, Aug , & Nov. » 10% olec.; in "19: 9.9% gas; eamed on avg. Price Growth Persistence 70
{fosss} on discont. ops.: 05, 7¢; 06, 3¢; '07, | Dv'd reinvestment plan avall. (Lé% Incl. intang. | com. eq., "19: 13.9%. Rogul. Clim.: Above Avg. | Earnings Prediclabllity 85
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] - |RECENT PIE Trailing: 16.2Y [RELATIVE ovo 0/

CENTERPOINT EN'RGY wvse.cis R 23.19 B 17.7 Giekx 1) Febis 0.85%5 2.8% 907
melness 3 e | B 43] 78] ST TR 1] A ] | | 8| 9 e g s e
SAFETY 3 Lowed izt | LEGENDS - .
TECHNICAL 3 Rasd 2120 G b Ao ’

- Relative Price Strength = 48

BETA 115 {100 - Markel) Oguodedea wndicalos fecession - == 4
18-Month Target Price Range : o T e Y S ey e 32

: I LAk TP S 2

Low-HIgh Midpaint {% to Mid) T A T ML 7 54
$13435  $24 (5%) R Tt il"" """"" 16
| 202325 PROJECTIONS . 1= et K

Ann'l Total R CRS
Price  Galn  Retumn 1. B PRSI PWL TP 2 SO ol LT 8

i % s o T ‘ E

tnstitutional Declglons . % YOT. RETURN 11720
B THIS  VLARMH.
9 1 009 | poreon 30 ; | STOEK  WBEX

mgeul-{ 259 azgg ggg shares 20 - 1 (Lot I ; 5; 13; ;gg

Mo 421595 413889 so7ang | 0% 10} Sy. 657 si0 [
2004 | 2005 [ 2006 | 2007 | 2008 | 2009 | 2010 [2011 (2012 j2013 {2014 {2015 [2016 |2017 {2018 {2019 [2020 (2021 | ©VALUELINEPUB, LLC|23-25

2763 ) 3133 2078 2982 27| 21.44| 2069 1983 17.43| 1890} 2151 1748 | 1748 | 2230 [ 2113 | 2449 | 1340| 12.80 |Revenues per sh 13.00

256 272 347| 339( 342 294( 14| 343 389) 354! 385 340 | 368 | 403| 324 412] 350 3.55|“CashFlow" persh 4.00
61 &7 1.33 w7 1301 101 1070 127 1.35 124 | 142 1.08 100 | 157 74 149 125 1.45 |Earnings persh 4 1.70
40 40 60 68 73 76 78 J8 81 83 95 99| 1.03 1.35 1.12 86 74 .64 (Div'd Decl'd pes shBw 80
172 255| 321 3451 205| 206| 355| 506] 284| 300 320| a68| 328 331 | 329| 409 475] 5.10 |CapTSpending persh 525
359 418) 496] 581) 580) 67| 753 991 | 1006) 1009 1060] 805) 803 | 1088 1253 13.10| 1090 12.15|BookValuo persh¢ 15.25
308.05 | 310.33 | 31a.00 | 322.72 | 346,00 | 391.75 | 424.70 | 426.03 | 427.44 | 429.00 | 428.00 | 43000 | 430 68 | 431,04 | 501.20 | 502.24 | 545,00 | 590,00 |Common Sh§ QuistgD | 640.00
178 19. 103] 150 13| 1181 138 146] 148 187 170 181 219 1791 NMF 195 | Botd fighres are |Avg Ann’l PJE Ratlo 14.0
p) 102 56 80 .68 .9 88 R 94 1.05 B9 9 1.15 80§ NMF 104 Valve Line Relative P/E Ratlo 80
3% | 31% | 44%| 59% | 50% | 64% | 53% | 43% | 40% | 36% | 0% | 514% | 47% | 48% | 41%| 30% | VT |Avg Annl D Yield 34%

CAPITAL STRUCTURE as of 9/30/20 87850 | 8450.0 | 74520 | 8106.0 | 9226.0 | 7386.0 | 75280 | 9614.0 | 10589 | 12301 | 7300 | 7550 |Revenues ($mill) 8300
Total Debt $18321 mill. Bue in 5 Yrs $6329 mill 4920 5460 5810 5360 | 611.0 | 455.0 | 4320 | 679.0 | 3680 871.0| 885 [ 1005 |Net Profit ($mil) 1145
B g erast SS79 Tl . |"87.0% | 336% | 334%  314% | 31.0% [ 35.1% | I7.0% | $6.1% | 204% | 145% | 20.0% | 200% [lacome Tax Rale 7005
rectowation bonde. 4 27% | 16% | 26% | 35% | 41% | 4T% | 35% | 29% | 54%| 67%| 70%| 60% [AFUDC%loNetProft | 50%
(LT interast eamed: 2.7x) 73.8% | 67.2% | 66.0% ) 644% | 63.8% | 60.5% | 685% | 63.6% | 51.9% | 63.0% | 56.5% | 55.5% |Long-Term Debt Ratio 54.0%
{eases, Uncapitaiized Annual rentals $6 mill, 26.2% | 32.8% | 34.0% | 35.6% ! 36.2% | 30.5% | 31.5% | 36.4% | 37.5% | 29.1% | 31.0% | 35.5% [Common Equity Ratlo 42.5%
Penslon Assets-12/19 52005 mill [ 121997 12863 | 12658 | 12146 | 12557 | 11362 | 10992 | 12883 | 16740 | 22603 | 19250 | 20075 [Total Capital (Smill 23100
Pid Stook $2441 mil.  Pld Oy’ g szasamil- | 11722 | 1240 | 13597 | 95930 | 10802 | 11557 | 12307 | 13057 | 14044 | 20045 | 22675 | 24575 | Nt Plant Smit) 30800
860,000 shs. 6.125%, cum., §77,500 shs. 7% B1% | 64% | 68% | 6% | 67% | 6.1% | 58% | 6.8% | 34% | 5.% | 6.0% | 64% |Retumon TolalCapl | 6.4%
cum,, 726,000 shs. all with fiq, value of $1000. 13.9% | 12.9% | 13.5% | 12.4% | 13.4% | 134% [ 125% [ 145% | 4.6% | 104% | 10.5% | 11.5% |Return on Shr. Equity 11.0%
Common Stock 544,821,120 shs, as of 10/23/20 13.8% | 12.9% | 13.5% | 12.4% | 13.4% | 184% | 125% | 145% | 5.3% | 115% | 12.0% | 12.0% |ReturnonComEquity E | {1.0%
MARKET CAP: $13 billion (Large Cap) 36% | 50% | 55% | 42% | 45% | 1% | NMF | 47% | NMF| 2.7%| 55% | 7.0% |RetainedtoCom Eq 0%
ELECTRIC OPERATING STATISTICS 72% | 62% | 60% | 66% ¢ 67% | 9% | 103% % | NMF | 80% | 64% | 51% JAll Divids to Net Prof 49%

y 2017 2019 2019 BUSINESS: CentarPoint Energy. Inc. Is a holding company for process of being sold, Acqulred Vectren 2/19. Electric revenue

Zﬁvg‘ »;Lﬂﬁﬁ(%\'ﬁ K %A ‘%2 +E}Z Houston Electric, which serversgyas miflion cusxomgrs In Houston  breakdown not available. Fuel costs' 46% of revenues, '19
A.ghdusmevs El it NA NA NA | and environs, Indiana Elactric, which serves 148,000 customers, deprecialion rate: 4.3%. Has 14,300 employees. Chaitman: Miiton
g:ﬁfﬁlz% 25“‘ ﬁﬁ ﬁg m and gas ullliies with 4.6 million customers In Texas, Minnesota, Carroll. President & CEO: David J. Lesar. Inc.. Texas. Address:
ArfmlLoed g;‘ { ) NA NA NA | Arkansas, Loulsiana, Oklahoma, Indiana, and Qhio. Owns 83.7% of 1111 Loulslana, P.G Box 4567, Houston, TX 77210-4567. Tel.
%chwwsmm)ayg) +#1.7  #17  +7.9 | Enable Midstream Partners Has nonutifly operations that are tn the  713-207-1111, internet; www.cenlerpointenergy.com.

FedCharge Cov. (%) 260 167 152 | CenterPoint Energy’s Business Re- ners has hurt the stock. CenterPoint is
ANNUAL BATES Paet pasl Estd17-18] View and Evaluation Committee evaluating its options for its Enable inter-
of change (per sh) 10Yn svis, tonvs | (BREC) has concluded its work. The est. Houston Electric also received a harsh
Revenues 20% 35% -9.0% | BREC recommended that the company in- rate order in early 2020. The board of
é(;ir‘;?] Flow" 1125/ e gg"g’z crease its 2021-2025 capital budget by $3 directors slashed the dividend 48%. There
Didogs 45% 50% -55% | billion, to $16 billion, including additional have been several management changes,

Book Value 70% 35%  4.0% mvestm;nts in re(zinewable emlergy Thlgz is includilng ﬁ{lew chief executive and chief fi-

; expected to produce annual rate base nancial officers.

eﬁgg‘, ManU;‘;ﬁ'fjig;Y;Lﬁst;Jle ESSD($[1;2H£ 3 ;;’g’r growth of 10% and utility profit growth of Earnings should be much improved in

2077 | 2735 5143 5098 2638 | 85140 7%. As part of CenterPoint’s plan to fi- 2021. The effects of the coronavirus and

2018 | 3155 2186 2212 2036 [tpseg | nance this increased spending, the compa- weak economy have hurt the bottom line

2019 | 3831 2798 o742 3230 lio301 | DY intends to sell one or two of its gas util- in 2020, and we figure the economy will be

2000 12167 1575 1622 1936 | 7300 | ities—which one(s) have not yet been dis- in better shape in next year. Note, though,

2001 | 2250 1600 1650 2050 | 7550 | closed — and islsue étock for its dividendf %hat our figures IEare based on Center-

y reinvestment plan. Cost cutting is part o oint’s current configuration,

eﬁf;'a', Mamﬁ"“jﬂﬁ?ﬁ%ﬂ’ﬁﬁsm‘s, ‘f:a"r the plan, with a goal of reducing operating The company reached a setilement of

2077 4 31 3 a3 | 157 and maintenance expenses by 1%-2% an- its gag rate case in Minnesota. Center-

18| a8 di7 3 18 74| nually. More information was scheduled to Point filed for a hike of $62 million, based

2019 | 28 93 47 41 | tdg| be revealed on December 7th, shortly after on a 10.15% return on equity and a 52.4%

20200 56 47 29 .22 | 125| this report went to press. Investors have common-equity ratio. The settlement, if

202 | 50 30 4o 25 | 145] responded favorably; the stock price is up approved by the Minnesota commission,

Cal- | QUARTERLY DIVIDENDSPAID®w | puy | 17% since our September report. The quo- would provide for a $38.5 million increase.
endar [Mar31 Jund0 Sep30 Dec3t!| Year | tation is still down 14% this year, how- We advise investors to look elsewhere.

2016 | 2575 2575 2575 2575 103] oVer The stock’s dividend yield does not stand

2017 | 2675 2675 2675 o675 | 107| The BREC arose from what has been a out among utilities. Also, total return

2018 | 2175 2175 2m5 o775| {11 tumultuous year for CenterPoint. A potential is unappealing for the 18-month

2019 | 2875 2875 2875 28751 1i45) Steep decline in the value of the company’s and 3- to 5-year periods.

200 ] 29 45 15 45 53.7% stake in Enable Midatream Part- Paul E. Debbas, CFA December 11, 2020
(A) Diluted EPS Excl. extraord. galns (iosses) Next saralngs eport due late Feb, (B) Divids | $15.14/sh. (D} In mill, {E) Rate base: Net orig, ComﬁangsFlnanclalsveng!h B+
‘04, {82.72); ‘05, 9g; '11, §1 89; 12, (38? *13, { bistorically paid in eany Mar., Jung, Sept. & | cost. Rate ailowed on com. eq. {elec.) In '20: | Stoc rlce Stablli 70
(52¢); 15, (5269); '17 §256; ‘20, $2.86; | Dac. 5 declarations In'17,3in'19, = Div'd tein- | 9.4%; (gas) 9.45%-11.25%; samned on avg. | Price Growth Peramance 30

losses on disc. ops.: 04, 37c, ‘05, 1c, '20, 35¢. | vest. plan avail. (C) fncl. Infang. In
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RECENT PE Trailing: 178} [RELATIVE v )
DTEENERGY CO.uvseore [ 125,81 e 17.6 ez TSR 084110 3.4%Naeal 908 |
: ight . ) } X . X . ) . . 41135, J
eumess 2 masoies | Y] B91 3931 331 B2| B3| 68| B3| Tes| e Bl| 03| 7 Target Price Range
SAFETY 2 Rasest2nin2 _LEGENDS A
TECHNCAL 3 Rezmo | dosog et ; ——- 2
BETA .95 {100=Market Oginsives ' ,;.“l' % A R I S
18-Month Target Price Range [-— - : ﬁﬁ*&mu“"“—"m/ H}“-I 100
Low-High Midpoint (3 to Mid) e iy i {
$87-5201  $144 (15%) ATo 60
2023-25 PROJECTIONS 40
Ann’l Total |- b . e Lo a0
Price  Galn  Retun PSR LM ST ST R TN I v e
i i oSy % S
lnstlluﬂonal Decislons i l ° TOT'S;OEIUHVT";:E@?.
0010 10020 20020 D
s s om mimg i ‘ e A
Aesm 140854 140354 1ata01 | oo 77 hﬂ Sy. 844 840 [
2004 [ 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 {2012 12013 12014 {2015 [2016 |2017 |2018 [2019 [2020 | 2021 | ©VALUE LINE PUB. LLC|23-25
4084 | 5074] 5093 S428] 57.23] d845( 5051 5257 5101 5456°] 6950 { 57.60 | 5924 { 7028 | 7842 €591{ 6220| 64.95 [Revenues persh 7025
681 814! 819| 8487 B826] 938( 978) 957 977} 1013 ) 1185 944 | 1060 1177 | 1258 1297) 1440 1515 |“Cash Flow" persh 1.75
255] 327| 24s| 266] 273( 324 374 367( 388| 376) 510 4d44( 48 573 647( 631 680y 7.15|Earningspersh A 8.50
206| 206 - 208] 2i2] 292{ 212] 28| 232 242| 259| 289] 284 306] 336 359 385 412{ 441 DivdDecldpersh®n 520
518 5991 792 6] 842 626] 640( 877 1056 1059 1158 ) 11.26 | 1140 | 1254 | 14.91| 1558 | 19.95] 18.55 |Cap)Spending persh 13.50
31.85) 3244 3302| 3586 36.77) 37.96) 3067 41| 4270 4473 47.05) 4888 | 5022 | 5303 [ 56.27} 60.73] 6365 86.70 |Book Value persh C 79.00
T78.27 | 177.80 | 177.14 | 16323 | 163.02 | 16540 | 169.43 | 160.05 | 172.95 | 177.00 [ 176.98 | 17947 | 179.43 | 179.39 | 16193 | 192,21 | 193.00 | 194.00 |Common Shs Outst'g 205,00
180 138 174 183 48] 104 123] 135 1491 178 143] 181 1901 186 174 19.9 | Boid tigycos are | AVY AANTPZE Ratlc 165
85 73 94 97 .8 63] " 78 85 S5 10 78 S| 100 94 Q41 106) Veueltne  IRelative P/E Ratio 90
50%( 46%| 49% 1 44% | 52% 0 63% | 48% | 4% | 42% | 38% | S5% [ 5% | 35% | 32% | 3% 34%| P vy AnniOivd Ve 7%
CAPITAL STRUCTURE as of §/30/20 8557.0 | 8897.0 | 8791.0 | 9661.0 [ 12301 | 10337 | 10630 | 12607 ) 14212 12669 | 12000 | 12600 jRevenues ($mill) 14000
Total Debt $19674 mill. Due in & Yrs $8261 mill. 1 6300 | 6240 | 666.0 ) ©61.0 | 9050 | 7960 | 8680 | 10290 | 11200 | 4169.0 | 1370 | 1360 |Net Profit (Smil) 1755
LT Debt $18219 mil. LT interest 634 ml. 7% | 35F% | 208% | 275% | 285% | 255% | 245% | 218% | BA% | 11.5% | 10.6% [ 10.0% |income Tax Rate 0%
(LT iterest eamed: 3.1%) 16% | 16% | 30% | 35% | 4.9% ) 43% | 36% | 35% | 36%| 33%| 30%| 20% [AFUDC%toNetProft | 20%
§1.3% | 50.6% | 48.8% | 47.7% | 50.0% | 50.2% { 55.6% | 56.2% [ 54.2% | 57.7% | 60.5% | 61.0% {Long-Term Debt Ratlo 58.5%
Leases, Uncapitalized Annusal rentals $38 mill 48.7% | 494% { 51.2% | 52.3% | 50.0% | 49.8% | 44.4% ] 40.8% { 45.8% | 42.3% | 39.5% ; 39.0% {Common Equity Ratio | 41.5%
. 13811 | 14196 ) 14387 | 15135 | 16670 | 17607 | 20280 | 21697 | 22371 27607 | 312501 33000 |Total Capltal {Smill) 39860
Penslon Assels-12/19 Ses08mt. ssatom |12592.| 19746 | 14604 | 15000 | 16820 | 18034 | 19730 | 20721 | 21650 | 25317 | 26300 | 30325 INet Pant Smil) 33600
Pid Stock None 9 " T63% | 55% | 6% | 57% | 66% | 57% | 53% | 68% | 6.1% | 58% | §4% | 5.5% |RelurnonTotal Copl | 55%
Common Stock 193,558,593 shs. 94% ) B9% | Q0% ] 83% {109% | 9.4% | 96% | 10.8% | 10.9% | 100% | #0.5% | 10.5% |Return on Shr. Equity 11.0%
94% | 88% | 90% ) B3% | 108% ( 91% | 96% | 108% | 10.8% { 10.0% | 10.5% | 10.5% |Return an Com Equity €{ 11,0%
MARKET CAP: $24 billion (Large Cap) 40% | 4% | 35% | 27% | 52% | 34% | 37% | 46% | 43% | 43%| 40%| 4.0% |Retainedto ComEq 40%
ELECTRIC OPERATING STATISTICS S7% | 6% ( S1% | 6T% | 52% | 63% [ ©1% | 58% | 55% ) 59%%{ 61%{ 62% |AllDiv'dslo Net Prof 61%
s Rela Sales (VH) 2031;’ ﬁ%‘g 2%18 BUSINESS: OTE Energy Company Is & holding company for DTE  13%; other, 7%. Generaling sources: coal, 67%; nuciear, 17%; gas,
vg wge(u v N, NA NA { Electdc {formery Detroit Edison), which supplles electricity in De-  1%; purchased, 15%. Fuel cosls: 54% of revenues. '19 raporied
Avq. sl Ress. F( fi s} NMF  NMF  NMF | froit and a 7,600-square-mile area In southeastemy Michigan, and  deprec. rates: 4.0% eleclric, 2.7% gas. Has 10,700 employees.
%ﬁ?’, 2 Sumusel " nﬁ ﬁﬁ m DTE Gas {formery Michigan Consolidated Gas). Customers: 22  Chaiman: Gerard M, Anderson President & CEO: Jerry Norcia.
Arsoallond Fauor{is NA NA A | mil electrc, 1.3 mill. gas. Has various nonulility operations. Efeciric  [nc.: MI. Address: One Energy Plaza, Detroit, Mi 48226-1279. Tel:
"Chenge(:ustofrersgyrem) NA NA NA | revenue breakdown: residential, 46%; commerclal, 34%; Industrial,  313-235-4000. [nlernet: www.dteenergy.com.
Foed Chage o (%) 200 278 260 | DTE Energy plans to spin off its mid- benefited from favorable weather patterns
ANNUAL RATES ~ Past Past Estdi7-79| Stream gas business 'into a separate in the third quarter. However, the compa-
olchangelpersh)  10Y¥rs.  S¥rs,  to'%s | company. Once mana gmment hag come up ny will use this income to give customers a
Revenues % 4.0% -5% | with the details (including the ratic of how $30 million revenue refund, which will re-
“Cash Flow” 350, \";-5;4; 2'82},’ many new-company shares stockholders sult in a negative year-to-year earnings
Earnings 80% 13%  89% | would receive for each DTE Energy share), comparison in the fourth quarter. Even so,
Book Value 45% 50% 55% | the board of directors would have to ap- profits should wind up much higher for the
Gar | QUARTERLY REVENUES (s mil) ran | Prove the plan. This would be tax free for full year. D’I‘E Electric and DTE Gas re-
endar |Mar31 Jun30 Sep30 Dec3t| vear | DTE Energy stockholders. After the spin- ceived rate hikes. Cost cutting and better-
5017 T 2% oo 3245 327 12607 off, DTE Energy would derive a greater than-expected residential kilowatt-hour
2018 | 3753 3150 8550 3750 |14ofe | proportion of its income from itg regulated agales have offse(’t the ef{'ects of the reces-
2019 | 3514 2888 3119 3148 (f2669 | electric and gas operations (90%, versus sion on commercial and industrial volume.
2020 | 3022 2583 284 3t |12000 | 70% today). DTE Knergy would retain its The nonutility businesses have performed
et ) 3300 2700 2350 3250 |1260p | Energy Trading division and its Power & well, too. A full year of rate relief should
oy EARNMGS PER SHAREA ol Industrial Projects segment, which pro- produce higher profits in 2021.
endar |Mar3l Jun30 Sep.d0 Decdt| vear | vides projects such as cogeneration to in- The board of directors raised the divi-
5017 | 225 9 181 100 | 573 dustrial customers. After the spinoff, DTE dend, effective with the January pay-
2018 | 200 129 84 105 | 647( expects to raise the dividend 8%-10% from ment. The annual increase was $0.29 a
018 { 219 09 173 140 | 637] 2021 to 2022, versus 6% otherwise. The share (7.2%). DTE Energy stockholders
2020 | 176 144 245 114 | 68| company expects the corporate separation would also receive dividends of the new
2021 | 200 155 220 140 715) will be completed in mid-2021. Based on midstream gas company after the spinoff,
cal- | QUARTERLY DIVIDENDS PAID 8w | gunt | the midpoints of DTE Energy’s original This timely stock has a dividend yield
endar |Mar3f Jun30 Sep.30 Decdi| Year | 2020 guidance and its 2021 early outlook, that is average for a utility. The equity
2017 | 835 825 825 825 | 340 the company states that its theoretical does not stand out for long-term total re-
2018 | 8925 8825 8825 8825 | 353 share net without midstream gas would be turn pgtentxal but this is based on DTE
2019 | 945 845 945 945 | 2378 $5.13 in 2020 and $5.51 in 2021. -Energy’s current configuration. The spin-
2020 110125 1.0125 1.0125 10125 We raised our 2020 earnings estimate off might well enhance shareholder value.
2001 11.085 by $0.10 a share, to $6.80. DTE Electric Paul E. Debbas, CFA December 11, 2020
(A) Diluted EPS. Excl. nonrec, gains (lossas) 13¢; 12, (33¢). 17-'18 EPS don't sum dug lo | *19: $47.33/sh. (D? In mitl, (E) Rals base: Net Com{zanya Financlal Strength A
'05, {2¢); '07, $1.96; ‘08, 50¢; '11, §1¢; 15, roundlng Naxt eamings repont due early Feb, | orig. cost. Rate all'd on com. eq. in '20: 8.9% | Stocx’s Price Stability 95
(39¢). 17, 59c, ) Div'ds pd. mid-Jan., Apr., July & Oct. » gloc.; in '20: 9.9% gas; eamed on avg. com. Price Growth Persistence 75

!

reinves!, pian avall. c) Inct. Inlang. In

eq, "19: 10.8%. Reguiat, Climate: Above Avg.
sources betiaved lg be rsﬂf:,b(e and Ia prov»ded wilhou! warranties of anL

arnlngs Predlctablllly

kind,
mternal use.
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ENTERGY CORP. nvse.em

T 108.85 o 18.4Gei 8

s 08801 3.5%]Naa) 909

TIMELINESS 3 Rasedtonsne | Figm:y 868

8431 745| 745| 726 920| 903| 821] 879

Low: 59.9
SAFETY 2 Rdsedt2ndi9 | LEGENDS

« Relatve
BETA .95 {1.00 =Markal) Options® Yes

—== (54 x Dividonds p s

h
TECHNICAL 3 Rasegtaiiop | dvided by el e

tons'
haded area Indicates racession
L3 'S

90.8} 122.1 1 135.5 Target Price Range

68.7| 576| 6167 602 604 61.3; 654 69.6| 71.9| 832) 752 2023 | 2024 12025
ll" b L2 200
‘ 160

18-Month Target Price Range @

L~

---------- 100

Low-High Midpoint (% to Mid) [P~ o

|
.1r"' hﬁ"".
,
80

R [H]
[P T '_!w‘../v‘ it l.l"'l.n.,"‘m‘gﬂ"llm AT

1891 216| 216 258

324 332 33| 332 332 334 42! 3w

$82:5181  $132(20%) — 2
2023-25 PROJECTIONS_ : e 40
Ann't Total e . a0
Price  Galn  Refurn N - P
Hah 140 (+3o%3 10% S ] T Y nd e ] e L a0
of_105__ {-5%) 3% i % TOT, RETURN 11/20
institutional Declslons THIS  VLARMH®
oM 00 20200 . srg%x 12142577(
loB 8 83 N yoo A X C
oS gﬁg :234; 315 | I i 3y 403 235
Hid'sl0g) 176392 172217 173722 Syr. 935 640
2004 {2005 | 2006 | 2007 2010 ;2011 [2012 [2013 {2014./2015-12016 12017 {2018 [2019 {2020 | 2021 | ©VALUELINEPUB. LLC{23-25
4669 4661 5394| 5047 6427 | 6367 | 57.94 ) 6386 69.71 | 6454 | 6055 | 61.35 | $8.23! 54.63| 50.50| 5050 |Revenues persh 50.50
8331 818 1069 11.73 16541 1753 | 1598 | 16251 17.68 [ 17.71 | 1872 | 1670 | 1650 | 17.19) {710 78.05 |“Cash Flow" per sh 21.00
393| 440( 636 560 666 755 602 496 577( 58t 688 519 588( 630 585 5.95|Eamingspersh A 7.00

358) 366! 374) 386 |DivdDecldpershBawi| 455

651 672] 944 1029
3826 3571 4045( 4071

833 | 1521 1818 1573 | 1482 | 16.79 | 17.28 | 22.07
4753 | 5081 ] 5173 | 5400 | 5583 | 5189 | 4542 | 4428

22457 2172 20801 718.70 [Cap’l Spending per sh 18.00
4678 | 51.34 | 53.55( 56.30 |Book Value persh © 5450

Incl. $209.2 mill. of securilization bonds.
(LT Interest eamad: 2.2x)
Leages, Uncapitalized Annual rentals $62.1 mill.
Pension Assets-12/19 $6271.2 mill,

. Oblig $8406.2 mil.
Pid Stock $254.4 mill.  Pfd Div'd $18.3 mill
200,000 shs. 6,25%-7.5%,; $100 par; 250,000 shs.
8 75% 1.4 mill, shs, 5.375%; all cum., vathout sink-
ing fund.
Common Stock 200,232,522 shs, as of 10/130/20
MARKET CAP: $22 bitilon {Large Cap)

74% 1 8.9% ) 119% | 10.4% [ 93% | 74% | 8.1% | 147%

21663 | 216,83 | 20267 | 193.12 (78072 | 77805 | T76% | 17781 | 17837 | 1794 | 17839 | 779.13 | 18052 | 189.06 | 199.15 | 207.00 | 204,00 |Gommon Shs Outstg B | 270,00
1517], 1837 1437 193 116 si] 1 132] 129 125] 09] g 13 16.5 | Boid figlres are Avg Ann'l PIE Ratio 175
sl s m| e 4l s | 4] e8] e3{ 57| 5| 75| 88] Vesie \Relative PJE Ratio 95
32% | 30%| 28%| 24% 42% | 4% | A%% | 5% | 45% | 46% | 4% | 45% | 44%] 3s%| TP |Avg AanlDivd Yield 7%
CAPITAL STRUCTURE as of 9/30/20 11488 | 11229 | 10302 | 11391 | 12495 | 19513 | 10846 | 11074 | 11009 | 10879 | 16750 | 10300 |Revenes (Smil) 10600
Total Debt $22060 mill. Dua in 5 Yrs $8573.8 mill. | 12703 1 1367.4 | 1091.9 | 9045 | 1060.0 | 1061.2 | 1249.8 | 9507 | 1092.1 | 1258.2 | 1155 | 1225 |Met Profit {Smi) 1450
LY Debt$19613mil. LT Interest$831.0mil. 395, (173% [ 13.0% | 26.7% | 37.6% | 2.0% [ 115% | 18% | 18% | NMF | 14.0% | 22.0% |income Tax Fale 2.0%

17.5% | 16.7% | 18.0% [ 14.0% |AFUDC % to Net Profit | 12.0%

§6.3% | 522% { 55.8% | 55.1% | 549% | 57.8% | 636% | 636%
42.1% | 46.4% | 42.9% | 43.6% | 436% | 408% [ 85.5% [355%

63.2% § 620% | 64.5% | 64.0% |Long-Term Debt Ratio 60.5%
35.9% | 3.4% | 35.0% | 35.0% |Common Equity Ratio | 38.5%

20166 | 19324 | 21432 | 22109 | 22842 | 22714 | 22777 | 22528
23848 | 25609 | 27299 | 27882 | 28723 | 27824 | 27921 | 29564

24602 1 27557 | 30900 [ 32725 |Total Capital (Smik) 35100
31974 | 36183 | 37075 | 38475 [Net Plant {Smill) 42400

7.0% | 85% | 64% | 54% | 60% ) 60% | 69% | 57%
144% | 14.8% [ 115% | 9.1% | 10.3% | 11.1% { 15.1% | 11.6%
14.7% | 15.0% | 11.6% [ 9.2% | 10.4% | 11.2% | 152% | 11.7%

58% | 58% | 50%| 50% |Return on Total Cap't 55%
12.0% | 120% | 10.5% | 10.5% {Return on Shr. Equity 10.5%
12.2% { 124% | 10.5% | 10.5% [Retutn on Com Equity &} 11.0%

ELECTRIC OPERATING STATISTICS
2017 2‘&1? 2019

n(}h ReiaiSaies(K\‘n‘I) +.2 s 1.4
Uss (MWH] 1034 948 1070

'W Induzl, Revs. per 541 516 524
Canacty ot Pask (i L} 24279 23121 23887
Peakload,&mnel&a() 21671 21587 21598
62 65 64

nCha‘.geO.smers ] +.6 +.b +.8
Fixed Charge Cov. %) 169 95 165

76% | B4% [ 5.2% | 3.0% | 44% | 48% { 7.7% | 9%
49% ; d5% | 56%  68% | 58% | 58% | 50% | 68%

49% | 52% | 35%( 3.5% {Retainedto Com Eq 40%
61% | 58% | 66% | 65% (Al Dividsto NetProf §6%

BUSINESS: Entergy Corporation supplies electricity to 2.9 mulilon
customers through subsidiaries in Arkansas, Loulsiana, Mississippi,
Texas, and New Orleans (reguiated separately from Louisiana).
Distributes gas to 202,000 customers in Louislana. Has a nonufifity
subsldiary thal owns four nuclear unils (iwo no longer operating).
Eleciric revenue breakdown: residential, 38%; commercial, 26%; in-

dustrial, 27%; other, 9%. Generating sources: gas, 40%; nuclear,
28%; coal, 6%; purchased, 26%. Fuel cosls: 30% of revenues, '19
reported depreciation rate. 2.8%. Has 13,600 employees. Chairman
& CEO: Leo P. Denault. Incorporated: Delaware. Address: 639 Lay-
ola Avenus, P.O. Box 61000, New Orleans, Lousiana 70161, Tele-
phone; §04-576-4000. Internet: wwav.entergy.com.

ANNUAL RATES  Past Past Est'd17-'19

of change {persh) 10 Yrs. SYis. 1072325
Revenues ~5% 20% -2.5%
“Cash Flow" 3.0% - .0%
Earnings -5% 5% 3,0%
Dividends 2.5% 1.5% 4.0%
Book Vaiue 1.0% -25%  50%

Cal- | QUARTERLY REVENUES {§ mil. ) Full
endse {Mar.3! Jun30 Sep.30 Dec.di| Year

2017 | 2588 2618 3244 2624 11074
2018 | 2724 2669 3104 2512 | 11008
2019 | 2610 2666 3141 2462 {10879
2020 | 2427 2413 2004 2406 | 10150
2021 | 2600 2500 2900 2300 | 10360

Cal- EARNINGS PER SHARE A Full
endar {Mar31 Jun30 Sep.30 Decd1] Year

2017 ) 46 227 22 25 | 819
2018 | 73 134 342 39| 588
2019 | 132 122 182 194 630
2020 | 5% 179 258 .68 | 565
021 | 135 150 260 .70 | 585

Caol- | QUARTERLY DVIDENDSPAIDBa? | Fun

ondar |Mardi Jund0 Sep.30 Dec3i| Year
016 | 85 85 8 @ 342

019 |91 9 81 93 | 386
2020 | 83 93 9 .95

We raised our 2020 share-earnings es-
timate for Entergy from $5.00 to.$5.65..

Third-quarter results were bettér than we .

expected because Enter%rys ,nonregulated
subsidiary turned a small profit. This busi-
ness has been hurt by unfavorable condi-
tions in the power markets, so Entergy
has been selling or shuttmg its nuclear
plants. Two units are still operatmg, but
are scheduled for clesing .in 2021 and
2022. Management has cut expenses effec-
tively to offset the effects of the weak econ-
omy and the coronavirus., Note that we in-
clude the results of the nonutility busi-
ness, even though Entergy excludes it
from its definition of operating earnings.

The service area was hit by hurri-
canes in August and October. The
worst of these caused an estimgted $1.5
billion-$1.7 billion of damage. Two other
hurricanes raised the total to $2.2 billion-
$2.5 billion. Entergy is deferring these
costs for future recovery. The company
might eventually recoup these costs
through the issuance of bonds securitized
by payments on customers’ bills, However
Entergy recovers the hurricane-related
costs, the method of recovery will require

regulatory approval.

Some regulatory matters are pending,
Entergy Arkansas is seeking a $73 million
rate hike under the state’s Formula Rate
Plan (FRP). The utility also wants to
renew the FRP. Entergy Louisiana wants
to review that state’s FRP, as well. Enter-
gy Texas filed for increases totaling $38.4
million under regulatory mechanisms for
the recovery of transmission and distribu-
tion costs. Rate relief and a stronger econ-
omy should eneable earnings to increase in
2021. However, there is a potentially nega-
tive matter before federal regulators. State
regulators allege that the federally grant-
ed allowed return on equity on certain as-
sets is too high.

The board of directors raised the divi-
dend in the fourth quarter. The in-
crease was two cents a share (2.2%) quar-
terly, the same as in recent years. Entergy
has stated that it expects dividend growth
to accelerate in late 2021.

The dividend yield is about average
for a utility. Total return potential is at-
tractive for the 18-month period, but low
for the next 3 to 5 years.

Paul E. Debbas, CFA December 11, 2020

(A) Diluted EPS, Excl. nonrec. logses: ‘05, 21¢; | paid in eary Mar,, June, Sept., & Dec. ® Divid | odginal cost. Allowed ROE (blended) 9.95%;
'12, $1.26: '13, $1.14; '14, 56¢; "15, $6.99; '16, | reinvestment plan avail, TSharaholder Invest-

earned on avg. com, eq.,

§10.14; '17, $2.91; '18, $1.25. Next eamings | ment plan avail, (C) incl. def'd charges. in '19: | lary Climate: Average.

tepart due early Feb (B) Oivds historically

us Une, dFacmlllobmdl b!adlbhabl nd Is provided t !
hs_resenve 3l malanal 15 oblained from somcas ohiaved to bo cefiablo and Is an\:m withou wunanze':a‘ous:n‘{‘opan TO subscnbe caII 1 800‘VALUEUNE

$29.67/sh. (D) In millions. (E} Rate base: Net

© 2020
THE PUBUSHER 1S NOT RES SIBLE FOR ANY ERROAS DR OMISSIONS HEREIN, This putication 15 sinctly lor

of # may be reproduced, resakd, stored or tansavited in any prnled, clsctroni o other form, of usod for generamg o marketrg any prnisd of eloctronic publication, servics of product,

Company’s Financlal Strength B+

‘19: 13,0%. Regula- | Stock's Price Stability 90
Price Growth Persisience 35
Earnings Predictability 65
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EVERGY, INC. NYSE.;WIG

for each of their shares, and Westar Energy
holders received one share of Evergy for
each of their shares. The merger was com-
pleted on June 4, 2018, Shares of Evergy
began trading on the New York Stock Ex-
change one day fater.

High: | 61.1] 67.8] 766
TIMELINESS 4 Lowered 1111320 Low | 08| 46| 420| Target Price R;gzgse
SAFETY 2 Newsiis i
3 i o ﬂdame Pricg Strength 128
TECHNICAL 3 Rissgtzeo | Oione ot i csion %
BETA 100 (1.00=Market) z 80
18-Month Target Price Range P ' 1 S T it s 64
tow-High Midpolnt (% to Mid) L :g
$42-5100  $71(30%) 32
257325 PROJECTIONS o 2
Ann'l Total| K -, .
Price  Galn  Return id 16
fish 80 mse/g 13% 12
o 60 {110%) 6% % TOT, RETURN 11120
Institutional Decisions : s vLanmH
0is 102020 2000 -
sy m oz o A i woY B
HASn) 191230 185949 184026 | "ao0d 12 il sy, — &40 |
Evergy, Inc. was formed through the merger [ 2010 12611 {2012 [2013 [2014 |2015 [2016 |2017 [2018 |2019 | 2020 [2021{ ©VALUELINEPUB.LLC[23-25
of Great Plains Energg and Westar Energy - .- - .- . -- - b .- 1875 22711 21.60| 22.25 |Revenuss persh 24.50
in June of 2018. Great Plains Energy - - - -- --| 48] 718 695| 760 [“CashFiow” persh 9.00
holders received .5981 of a share of Evergy - - - - 250 | 279{ '265] a5 Eamingspsrsh A 400

174] 193] 205] 217 |DivdDecldpersh 5= 255

419 534 700 7.60 |CaptSpending persh 5.50
39.28 | 3782 | 3835| 39.30 |Book Valua persh © 43.00

255.33 | 2604 | 227.00 | 227.00 | Common Shs Omtstg © | 227,00

CAPITAL STRUCTURE as of 9/30/20

Total Dbt 510244 mill, Dus in 5 Yrs $3125.4 mill
LY Debt §9276.4 mill. LT Interest $389.6 mili.
Incl, $47.9 mill. capttalized feases.

{LT interest earned: 3.0x)

Leases, Uncapifalized Annuaf rentals $20.5 milf.
Penslon Assets-12/19 $1732.8 mill.

Oblig $2718.2 mill
Pid Stock None
Common Stock 226,831,800 shs.
as of 10/30/20

MARKET CAP: $13 blilion {Largs Cap)

227 | 218 | Bold fighres are | Avg AN PIE Ratio 7.0

- . < 128| 147| vewetie  [Relative PE Ratio- 95
. . . . | s | azm| P |avg AnniDvd Yield 37%
- o - - laorss 51478 4%00| 5050 |Revendes ($mill 5550
d - . . - 5358 | 6698 15| 730 INet Profit (Smil) 915
Y R : : T T 9% | 126% | 140% | 12.0% (lncome Tax Rale 12.0%

25% | 25% | '20% | 20% [AFUDC%toNetProfit ' | 20%

40.0% | 506% | 51.5% | 52.5% ilong-Term DebtRatlo | 52.5%
60.0% | 49.4% | 48.5% | 47.5% [Common Equlty Ratlo | 47.5%

18716 | 17337 | 17925 ) 16750 |Total Capital (Smil] 20760
18952 | 19346 | 19950 | 20675 {Nat Plant ($mil) 22000

40% 1 48% [ 45%| 5.0% |Returnon Total Cap'l 5.5%
53% | 78% | 70% | 80% |Returnon Shr. Equity 9.0%
53% | 78% | 7.0%| 8.0% [ReturnonComEquity | 9.0%

ELECTRIC OPERATING STATISTICS
2017 2018
Retad Szies (KWH) NA NA m

B%| 24% 1 15%] 2.5% [Relainedto ComEqy 35%
8%% | 69% | 76%) 67% [AllDivids o Net Prof 83%

BUSINESS: Evergy, nc. was formed through the merger of Great
Plains Energy and Westar Energy in June of 2018, Through its sub-
sidiaries (now doing business under the Evergy namej, provides
electic service to 1.6 million customers In Kansas and Missoun, in-
cluding the greater Kansas City area. Elactric revenue breakdown:
residential, 37%; commercial, 35%:; Industsial, 12%, wholesale, 7%;

other, 9%. Generating sources; ccal, 54%: nuclear, 17%; pur-
chased, 29%. Fuel costs: 25% of revenues. 19 reparted deprec.
rate: 3%. Has 5,200 emplayees, Chalrman; Mark A. Ruelle. Presi-
dent & Chief Executive: Officer: Terry Bassham. Incorporated: Mis-
souri, Address: 1200 Main Stree!, Kansas City, Missouri 64105,
Telephone: 816-556-2200. intemet: www.evergy.com,

Use (4 NA NA
A‘gm&kvsﬁq { NA 741 725
alPesk .«L“ NA NA
Peakload. Summes fléw) NA NA NA
vl L6ad Facior{ NA NA NA
% Changs Customers {j-4nd) NA NA NA
Fired Chargs Co. [%) NA 322 305

ANNUAL RATES Past Past  Est'd 2019
oichange(persh) 10 Y¥rs. $Yrs. 10'2325
Revenues .- -- 1.5%

“Cash Flow™ - .- 4.5%
Eamings -- -- 7.5%
Dividends -- - 58%
Book Value . .- 2.5%

Cal- | QUARTEALY REVENUES {§ mill) Full
endar [Mar31 Jund0 Sep.3¢ Dec3t| Yeer

w7 ] - - - ] --
2018 | 6002 8934 15825 1199.8f42759
2019 {1265 12217 15776 1316|5478
200 | 1117 1185 1518 1680 | 4500
2020 | 1200 1200 1550 1100 | 5080

Cal- EARNINGS PER SHARE A Full
endar [Mar3l Jun30 Sep.30 Dec.31| Year
2017 | - - - .- -

18 7 42 86 13 07 | 2%
2019 ¢ 33 57 156 28 279
2020 [ .31 59 180 15 265
2021 A5 85 170 35| 318

Cal- | QUARTERLY OVIDENDSPAIDEw | fqi

endar | Mar31 Jun3p Seg30 Dec.31| Yesr
2016 - -- .-
2017 --
2018 .40 .40 .46 .475 1.74
2019 { 475 475 475 505 | 193
2020 | 505 505 505 535

Is Evergy a takeover candidate? In No-
vember, Reuters reported that the compa’
ny turned down an offer from NextEra En-
ergy that would have valued Evergy stock
in the mid-$60s. Shortly ‘thereafter,
Evergy issued a statement in support of its
Sustainability Transformation Plan (see
below), and said, . there is currently
no offer or bid from any third party for =
potential transaction.” NextEra did not
comment. However, Elliott Management,
which owns a stake in Evergy equivalent
to 11.3 million shares, wants Evergy to
talk .to NextEra about a possible combina-
tion. Wall Street is skeptical that a deal
will occur; the stock price is not signifi-
cantly higher than it was before the news
came out.

The company is proceeding with its
Sustainability Transformation Plan.
This includes a five-year (2020-2024) capi-
tal budget -of $8.9 billion, some of which
will be used for renewable-energy projects.
Equity issuances will not be needed to fi-
nance the utility’s capital spending. Cost
reduction is part of the plan, as well, with
a target of a 10% reduction in nonfuel op-
erating and maintenance expenses by

-late January.

2024. Evergy’s goal is 6%-8% average an-
nual earnings growth. Note that the Mis-
souri Public Service Commission is review-
ing this plan, and will issue a report by

We estimate that earnings will decline
in 2020, but rise sharply in 2021, This
‘'yvear, Evergy has incurred costs for

geverance and its investment and legal ad-
visors with regard to the aforementioned
plan. These will reduce the bottom line by
an estimated $0.37 a share. Our 2020
earnings estimate is within the company’s
targeted range of $2.58-$2.73 a share on a
GAAP'basis.

The board of directors raised the divi-
dend in the fourth quarter. The quar-
terly increase was $0.03 a share (5.9%).

Evergy’s goals are annual dividend growth
in line with earnings growth and a payout
ratio of 60%-70%.

This untimely stock’s dividend yield is
slightly above thé utility average. To-

tal return potential is more attractive for
the next 18 months than for the 3- to 5-
year period. The equity offers speculative
appeal, too, in case a takeover offer comes.

Paul E. Debbas, CF4 December 11, 2020

{A) Diluted EPS. '19 samings don't sum to full- | Dividend reinvesiment plan available. {C) incl.
ext earnings report | infangibles. in *18:

year total due to rounding.
{D) in milians. {E) Rate base: Onglnal cost

due ear
Margh,
-]

of ¢ may bo

Valus Ling,
THE PUSUSHER 1S NOT RE

Mar. (B} Oividends

id in mid-

une, Septembar and December. ® | dapraciated. Rate allowsd on commen equity

reproduced, tesold, storod of transmitied i any prinlad, electronk of other lomn, or usad for ganerabog of masketng any pnmed o e{octmmc publication, sarvice or preduct.

hts reserved. Factual matedal is oblained from sources beilsved to bs rofiable and Is pmwded vAthout wamarties of a
ISIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. Thus publicalion is sinctly for

in Missouri in 18: none spactied; in Kansas In

$4077.1 mill, $17.99/sh. {18 8.3% Eamed on average common equlty,
19: 7.2%. Regqulatory Cimate: Averaga.
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Earnings Prediciablllty NMF

To subscnbe cal! 1 800 VALUELINEI%

i, intemal usonK!o part

0000010



R
it S AEERA

(RPN % 4

. ~ |RECENT PIE Trailing: 19.7Y | RELATIVE oiy'D 90
FORTIS NG, rserrson A 52,29 o 20.3 (i 1) Feas 0,97/ 3.9% 91
igh: ! 5] 85. . . . A 451 7| 47 X . i
THELNESS 3 e | ] 2921 SiE] SEd] Ao] g51] 408] G211 57 7| g el w2 TngetPrce Range
SAFETY 2 Rased?iits | LEGENDS
m—— (.74 x Dividends p $h
TECHMCAL 1 Raised s2rt10 divided by lnerest Adla ; 160
50« Relalive Pdee Sleength Z . 120
EETA 50 {100 = Marke 0333338523 indcales recession . : B e o
18-Month Target Price Range — P 80
Low-High  Midpalnt (% to Mid) . 60
P (LT L1 rTTTTTIY™ A N R X Jeuecea 50
43585 565 (25%) L W R P 40
202325 PROJECTIONS. | Pt R S IR M %
Ann'l Total '
Price  Galn  Return 20
w8 R y
i S eatt B o I~
Inslltuﬂo:aal Declslons R P e Y i R NTOIS%EIURV:};QS’?'
19 1000 202020 e
oy 133 120 120 Foroot 12 r - 7 lyn 33 157 [
fo Seil 118 134 125 | traded 4 {0 | I ! 3y, 221 25
HIgS(000) 245710 238041 224494 \ﬂﬂ]ﬂfﬂ]ﬂ]ﬂﬂ]} NI Y; ratepertytdiopdiengle Sy. 694 640
2004120051 2006 [ 2007 1 2008 | 2008 [ 2010 12011 {2012 [2013 [2014 {2015 [2016 |2017 (2018 | 2019 ;2020 [ 2021 | ©VALUE LINEPUS.LLC|23-25
11.99] 1386] 1414 1748 2307 21241 2101 | 19.84 | 1907 | 1899 1957 | 2389 | 1703 | 1971 | 1958 | 1896| 79.10| 79.55 |Revenues per sh 21.25
223 273 305| 2967 351 366] 393| 390 410 410] 362 52t 399 | 543 540| 544 560 590 (“CashFlow' persh 7.00
1.01 118 136¢ 128} 152] 15t 162 74| 1685] 163 138] 2it 189 | 266 | 252| 268) 250 260 |Eamningspersh 8 3.00
k) 59 87 82 100 104] 112 147 121 1.25 1.30 1431 155 1.65 1.78 1.86 1971 208 [Div'd Decl'd pecsh €w 2.50
200| 493 480| 596 534 579{ 589| 59 5681 532 6001 787} 543 718 1.51 803 9301 6.0 Cap'lSpending persh 825
1047] 1176] 12.26| 16721 18.00] 1857 18.95| 2053 | 2084 | 2239 | 2480 | 2863 | 3232 | 31.77 | 3480 3649 37.85| 39.25 |Book Value persh © 43.78
0553 | 10320 | 104.00 | 165552 | 169.19] 171,26 | 17439 | 188.83 | 191.57 | 213.17 | 276.00 | 281.56 [ 401.49 [ 421,10 | 428.50 | 463.30 | 466.00 | 470.00 |Common Shs Outst’y & | 482.00
%3] 172 7] 214 125 164f 182 1881 201 200 243 180 216 168 17 19.2 | Botd figires aro |AVQ Aﬂn‘lﬂ? Ratio 2.5
81 R 6y 42| 105} 08| 146] 18| 128} 12| 128 9 143 B84 g2 103 vaiveiLine  |Relative P/E Ratio 1.25
35%| 29% | 28%| s0% | a8% | 42%| 28% | 26% | 36% | 38% | 39% | 26% | 8% | 87% | 4% | 36%| UM |Avg Annl Oivid Yield 3.7%
CAPITAL STRUCTURE as of 5/30/20 3664.0 | 3747.0 { 36540 | 4047.0 { 5401.0 | 6727.0 | 6838.0 { 8301.0 | 83%0.0 | 8783.0 | 8900 | 9200 |Revenues (Smill} 10200
Tolal Debt 525236 mill. Due In5 Yrs $55t2mill, | 8130 | 247.0 | 3620 | 3900 | 3740 | 6720 | 6600 | 11740 | 19360 | 12080 | 1350 1425 [NetProfit (Smill 1689
t"’cf’gggfmﬂafs;&ﬁzeﬂe'a“s‘:fs’5978 il T7.0% | 183% | 141% | 74% | 145% | 213% | 169% | 258% | 13.4% | 125% | 14.0% | 4.0% [income Tax Rale 0%
(LT nterest eamed: 27%) _ 42% | 55% | 50% | 59% | 7% | 74% | 100% | 95% | 84% | 90% | 90%| 8.0% |AFUDC%toNetProfit | 7.0%
Leases, Uncapl[a"zedAnnua[ rentals $10 mill. 60.5% | 57.5% { 55.1% | 53.5% | 54.8% | 53.3% | 59.3% | 58.4% | 58.8% | 54.2% | §4.5% | 54.5% Long'Term Debt Ratio 53.0%
335% | 36.9% | 35.1% | 37.0% | 35.7% ) 38.1% | 36.2% | 37.1% ) 37.2% | 41.8% | 41.5% | 41.5% |Common Equity Ratio 43.5%
Penslon Assets-12/19 §3208 mill | 98680 | 10513 | 11358 | 12802 | 19235 | 21151 | 35874 | 36108 | 40082 | 40445 [ 42450 | 44125 |Tolal Capital (Smilf) 45200
PId Stock $1623 il P1d v sop o2 Wi | 87620 | 2810 | 10240 | 12067 | 17816 | 19505 | 29307 | 29666 | 32654 | 33088 | 96875 | 39125 |Net Plant (smil) 45600
! ’ 50% | 50% | 48% | 46% | 3.4% | 45% | 28% | 45% | 41% ] 44% | 45%| 4.5% |ReturnonTotal Cap'l 4.5%
Common Stock 465,000,000 shs. 0% | 7.8% 1 71% | 65% | 4.3% | 6.8% | 45% | 78% | 69%] 67% | 65%] 6.5% {PeturnonShr, Equity 7.0%
as of 10/30/20 B6% | 8.2% | 75% | 70% | 45% | 74% | 45% | 83% | 72% | 68% | 65% | 65% (ReturnonComEquity F| 7.0%
MARKET CAP: $24 billlon {Large Cap) 28% | 43% | 37% | 32% ) 17% | 45% | 21% | 52% | 44% | 40% | 30% [ 3.0% |Retainedto Com Eq 3.5%
ELECTRIC OPERATING STATISTICS % 52% | 60% | 61% | 68% | 46% | 59% | 41% | 46% | 45% | 49% | 49% |All Div'ds to Net Prof @ 50%
% Change Blal Sa's (KVH) zoh};( 2%}2 2%‘2 BUSINESS: Fortis Inc.’s maln focus Is efectricity, hydroelectric, and  mercial real eslate and hotef properly assets In 2015, Acquired ITC
Avg. Indist Yea (4 NA NA NA | gas ulllty operations (bolh regulated and nonregulated) In the Hoidings 10/36 Fual costs: 28% of revenues. '19 reporied deprec.
Ag hdmLRevs.&ef Hit) NA NA NA | United States, Canada, and the Caribbean. Has 2 mill. eleclric, 1.3 rate: 2.6%. Has 9,000 employees. Chairman: Douglas J. Haughey.
%ﬁﬁéﬁ'mq"lm nﬁ SQ NQ mill, gas customers, Qwns UNS Energy {Arizona), Central Hudson  President & CEO. Barry V. Perry Inc.: Canada. Address: Forlis
Anmalloa'diw&(!.’» NA NA NA | (New York), ForlisBC Energy (British Columbla), FodisAlberta Place, Sulte 1100, § Spangdale St., PO Box 8837, St. John’s, NL,
%ChangeCus{urperszywm) NA NA NA | (Central Alberta), and Eastern Canada (Newfoundland). Soid com-  Canada, A18 3T2. Tel.: 709-737-2800. intemet: www fortisinc.com.
ot Charg o (%) 231 208 204 | Fortis’ share earnings will probably looking regulatory mechanism that ena-
ANNUAL RATES Past Post Eard 17718 wind up lower in 2020. The December- bles it to earn a return on its capital
oichangefpessh) 10¥rs.  SYs. to'ses | quarter comparison is difficult because the spending and recover most costs each year.
. Reventes -.5% --  15% | company recorded income of $0.19 a share Beyond next year, Fortis’ capital plan
: E%?:irrlu Flow” g-gfgz 1‘15-%2}: 45% | in the fourth quarter of 2019 for the rever- should lead to solid growth in the rate
! Biitlenss son W& 52% | sal of a reserve that its ITC transmission base, and thus earnings. The company
: Book Value 70% 85% 40% | subsidiary took for a possible revenue re- projects spending of $19.6 billion from
. Cal- | QUARTEALY REVENUES (§ mill} Fult fund. In addition, the average share count 2021 through 2025, leading to 6% average
endar |Mar31 Jun30 Sep.30 Decdi| Yesr | 18 uP significantly due to stock Fortis annual rate base growth over that time
2017 12574 S0TE 1901 2911 | 8301 issued in late 2019. The coronavirus and frame. . . .
; 2018 (2197 1947 2040 2006 | saso | Weak economy have had a mild negative The board of directors raised the divi-
. o019 |243 1970 2051 26 | 8783 | effect on income. A delay in receiving rate dend, effective with the paymeni in
. 2020 |2391 2007 2138 231 | ap00 | relief in Arizona is another factor. December. The yearly increase was $0.11
2021 2500 2100 2200 2400 | 6200 | Rate cases are pending in Arizona a share (6.8%). Mortis' goal is 8% average
cat SARNINGS PER BHARE il and New York. Tucson Electric Power re- annual growth in the disbursement
endar [Mxrd{ Jun30 8ap30 Desdt| Year quested an increase of 880 million, based through 2025, Nota that the company has
w0 T3 6 8 8 zs) on & 10% return on equity and a 83% reinatated a 2% discount on shares pur
20181 4 &7 s | e | sommon-equity ratio, The staff of the Ari- ohased through the dividend reinvestmont
M9 72 % 8 7| 28| sona commission gro%sed a 861 million Blan, Fortls expects participation In the
080 | &7 & M 201 hike basad on a 9.3% ROE, and an admin- DRIP to rigs from 8% to 20% as a result,
208t | ;2 81 68 g3 | 380! istrative law judge reacommended $86 mil- The dividend yleld of Fortis stook is a
Calr | CUARTERLY DVDINS PIDOw | pyy | lon, baded on a 9.85% ROK. A declalon ocut above the utility average. The equi-
andar vasr | was expeoted shortly after our report want g‘y has autperformed meat utility {sauea in
; 2018 | 478 a8 418 0 —1ﬁ to prass, Contral Hudson fllod for electrie 2020, down just 3% sinoo tho start of the
07 |20 & | s | 183! and gas increases of UBS$33 million and year Total return poteniial is attractive
2018 | 426 426 425 45 | 73| US8B1l4 milllon, respectively, based on a for the next 18 months and docont for the
2016 | 45 45 45  4775] 183] 9.1% ROE. An order is expected in mid- 8- to B-year period,
2020 | 4775 4TS ATT5 505 2021. Almo, ITC benefits from a forward- Paul E. Debbas, CFA December 11, 2020
g«‘) Also trades on NYSE under tha symbol | don't sum dus to chng. in ehe, Next ags. report SE) In mill. {F) Rates all'd on com. eq.: 8.3%. COmgung's Financial Strongth B4+
'S. All dala In Canadlan $. {B) Dil. aga. Excl, | dus mid-Feb. (C) Dlvds histor. pd. early Mar., | 10.32%; eam. on avg. com. eq., '19: 7.6%. | Stock's Price Stabllity 100
nanrecu, %ains {loss): '07, 3¢; '14, 2¢; '15, [ June, Sept., and Dec, = Div'd relnv. plan avall. { Regul, Ctim.: FERC, Above Avg.; AZ, Avg.; NY, | Price Growth Persislance 45
48¢; "17, {35¢); "18, 7¢. '19, $1.12. "8 EPS | (2% disc.). (D) Incl. Intang. In '19: $35.01/sh. | Below Avg. {Q) Excl. div'ds pd. via reinv. plan. 75
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LY Debt $520.4 mill,
(LT interest eamed: 5.8x)

Ptd Stock Nona

Common Stock 36,163,370 shs,
as of 10/31/20

. RECENT PE w-{ Teailing: 26.0\ |RELATIVE DIV'D o/ 9
MGE ENERGY INC, NDQ-MGEE PRICE 68.67 RATIO 25:9(Medlan: 200/ | PIE RATIO 1.24 Lo 2.2 0 12
: High:] 255] 20.1] 31.9] 374 405] 480 480] eeg| 687 eas| s08| 833 :
THELNESS 4 Lestoue | IS B8] 201] o) 3741 f09] 480) 400 ces] garl cas) 08 ) g2 Target Price Range
SAFETY 1 Newans LEGENDS _
wen— 1 20 x Dividonds o gh ki b 180
TECHNICAL 3 Reised 1211220 dindsd by Inyeat Foe >
8 +» 1+ Relalve Strengih L 120
BETA .76 (1.00=Markal) 2for2 spit 2114 = i
- tions: Yes 7
18-Month Target Price Range o~ ~80
1 i n U T I I P P
Low-High  Midpoint (% to Mid) B-lor-3 ',,":' L] t 1 - gg
$59-5119  $89 (30%) LN TR i ) 40
E I .nl,l]lpnl—l"l“"r Tt
2023-25 Bepgurt U 20
Ann'l Totat [ e
Price  Gain Return B 2
l['-ﬁgh 80 (+15%; t;% SIS s, I |15
oN 65  (5%) 1% [uriiidor e S W PR % TOT, RETURN 11120 |~
Institutional Declgions . . ’ l THIS  VLARTH®
o o000 0% ! SR L ¥ A E L STOCK  INDEX
108 75 61 70 o IT ; yr. 1-3 g gg r
o Se 76 83 78 yr. . s
ﬁwqmo] 15965 15334 16890 i Sy.. 753 640
2004 [ 2005 | 2006 ] 2007 { 2008 [ 2009 [ 2010 [ 2011 {2012 [2013 [2014 {2015 {2016 [2017 {2018 {2019 {2020 {2021 | ©VALUELINE PUB. LLC[23-25
1389 1673 16.48| 1633) 17.35( 1540| 1536} 1576 1961 | 17.04 | 17.88 | 1627 | 15711 1824 1615 | 1641 14.95 15.50 | Revenues per sh 17.25
1921 200) 234| 246 268) 266( 276( 294 298 328 3494 333 347 3I3| 408] 457 470f 4.95|"CashFlow" persh 550
118 1.05( '1.37 151 159 147 1.67 176 186 216 232 | 206 218 220 243 251 285| 275 |Earnlngs per sh A 3.00
9 2 .93 94 96 87 99 1.0t 104 1.07 1.1 116 1.21 1.26 1.32 138 145 1.52 {Div'd Decl'd pershBa 1.80
313] 280] 298] 434 308 235| 176 88| oB4| o483 | 267 208| 241 312] 612( 4731 610] 455 |CaplSpending persh 450
1.06] 1121 193] 12989 1392 1447| 1514 1589 | 1671 | 17.81 | 1902 | 1992 | 2089 | 2245 | 2356 | 2468} 2715} 28.40 |BookValuppersh® 32.00
059 | 3068 3146| 3293 | 2436 | 3467 3467 3467 | 3467 | 9467 | 3467 | 3467 | 3467 | 3467 | 3467 | 3467 | 36.16| 36.16 [Common Shs OutstgD | 3616
180 224 159 150 142 15.1 15.0 15.8 7.2 170 172 23] 249 254 251 284 | Bold tiglres are | Avg Ann'l PJE Ratlo 240
85 119 .86 80 85 1.0 95 831 108 .96 4 {62 131 1.48 136] 182 valueiline  IRelative P/E Ratio 1.50
4% 30% [ 43% | At | 42% | 44| a0% | 36% | 52% | 29% | 28% | 28% | 22% | 20% | 22%| 19%] P |Avg Aan't Divd Yield 25%
CAP|TAL STRUCTURE as of 9/30/20 53261 5464 | 5413 5909 | 6199 | 564.0 | 5447 | 563.1 | 66987 5689 540 560 {Revenites ($mill) 625

Total Debt $540.1 mill. Duein5 Yrs $81.8 mil.
LT Interast $23.6 mill.

Leases, Uncapitalized Annual renials $1.9 mill

Pension Assets-12/19 $386.0 mill
Obligation $410.6 mifl,

MARKET CAP; $2.5 biltlon (Mid Cap)

577 6091 644| 749 | 803 73| 7561 611 842 669 850 100 |Net Profit {Smlf) 10

ELECTRIC OPERATING STATISTICS
017 2018

368% | 37.1% | 97.7% | 37.5% | 37.5% | 36.7% | 36.0% | 364% | 24.6% | 185% | 16.5% | 16.5% |Income Tax Rate 16.5%
- - S| 5% | 5T% | 13% 4 21% | 24% | 5.2% | 36% | 50% 6.0% |AFUDC % to Net Profit 3.0%
38.9% | 39.6% | 38.2% | 39.3% [ 37.5% | 36.2% [ 34.6% | 33.8% | 37.7% | 38.0% | 350% | 35.0% |Long-Term DebtRatio | 37.5%
611% | 604% | 61.8% | 60.7% | 62.5% | 63.8% | 654% | 66.2% | 62.3% | 62.0% | 85.0% | 65.0% |Common Equity Ratio | 62.5%
8504 | 91491 9379 [ 10168 | 10547 { 10815 | 1106.9 | 1176.3 | 13100 { 13794 | 71505} 1575 | Total Capital {$mill) 1850
968.0 | 995.6 | 10735 | 1160.2 § 1208.1 | 12434 | 1282.1 | 13414 | 15004 | 1642.7 | 1790 1675 | Net Plant (Smilf) 2150
76%) T8% 1 7% | B3% | BE% | 5% | % | 73% | 72% | TA% | 7.0%| 7.0% |Returnon Total Cap'l 6.5%
$10% | 1.1% § 11.1% [ 121% | 12.2% | 10.3% | 104% | 9.8% { 10.3% | 102% [ 5% | 9.5% |Return on Shr. Equity 9.5%
11.0% | 19.1% | 11.4% ] 12.1% ] 12.2% | 103% | 104% | 9.8% | 10.3% | 10.2% { 9.5% | $.5% |Returnon ComEquity ©| 95%

44% | 47% | 49% | 6% | 64% | 45% | 47% | 42% | 4T% [ 46% | 45%| 4.5% {Retainedto ComEq 4.0%
60% | 57% | 56% | 50% | 48% | 56% [ 5% | 57% [ 54% | 55% | 54% 55% |AllDivids to Net Prof £0%

BUSINESS: MGE Energy, Inc. Is a holding company for Madisan  14%; purchased power, 22%. Fuel costs: 34% of revenues. 19
Gas and Electric Company (MGE), which provides electric service raparied depreciation rates: eleclic, 3.6%, gas, 2.1%; nonregu-
to 155,000 customers in Dane County and gas service fo 163,000 lated, 2.3%. Has about 700 employess. Chauman, President &
customers in seven counties in Wisconsin. Electdc revenue break- CEQ: Jetrey M, Keebler. Incomoraled: Wisconsin. Address: 133
down, '19: rasidantial, 35%; commerchkl, 53%; industnal, 3%; other, South Blar Street, P.O Box 1231, Madison, Wisconsin 53701-
9%. Generaling sources, '19: coal, 50%; gas, 14%; renewables, 1231, Telephone: 608-252-7000. Internet: vivaw.mgeenegy.com,

. 2 019
% Pefl Ses [KH) 26 +1.6 23
X LV 1966 1802 NA
&vQ. ledust. Ravs. ﬁa W (¢ 823 770 743
at Pesk {{4 NA NA NA
Peak Load, Summer (Mw) 670 686 NA
Annuas Load Facioe (' NA NA NA
% Changa Dustomers (3vg) NA NA NA
Foced Change Cav, (%) 750 645 465
ANNUAL RATES Past Past Est'd '17-'19
of change (persh} 10 Yrs, 5Yrs. 10’03
‘Revenues - -5% 1.0%
"Cash Flow” 4.5% 50%  5.0%
Earings 45% 25%  40%
Dividends 3.5% 4.0%  55%
Book Value 5.5% 5.8% 5.0%

Cal- | CQUARTERLY REVENUES(Smill) | Ful

endar Mar.31 Jun3C Sep.30 Dec.31| Year
2017 11568 1265 1335 1403 | 563.1
2018 |157.6 1243 1378 1401 [ 559.8
2019 {1676 1222 1382 1409 | 5689
2020 |149.9 1170 1352 1379 | 540
2021 160 120 140 140 | 560
Cal- EARNINGS PER SHARE A Full
ender [Mar31 Jun30 Sep.30 Dec.31{ Year
207 56 45 J7 42 1 220
2018 58 53 85 A7 | 243
2019 89 45 88 48 | 251
2020 75 53 B8 49| 285
2021 ,78 50 95 b2 275

Cal- | QUARTEALY DIVIDENDS PAIDBx} | Ryt

2020 | 3525 3526 .37

endar {Mar3i Jun.30 Sep.30 Decdi| Year
2016 | 205 205 3075 3075 1.2
2017 § 3075 3075 3225 3225 1.26
2018 { 3225 3225 3375 3375 1.2
2019 | 3375 3375 3525 3525 1.38

MGE Energy’s utility subsidiary is aforementioned regulatory settlement is
awaiting an order on its regulatory approved.

settlement. Madison Gas and Electric A solar project was completed in early
reached a settlement calling for no change November, and others will be built in
in electric rates and a $6.7 million (4%) the next two years. MGE has a one-third
rise in gas rates. The earning power of the stake (50 megawatts) in this project, which
electric business would increase, despite cost $65 million. Two similar projects are
the lack of rate hike, because capital scheduled for commercial operation in
spending would be placed int the rate base. April of 2021 and December of 2022. A 20-
Declines in costs, which are being passed mw project is scheduled for completion in
through to customers, are the reason for mid-2021 at a cost of $32 million. This will
no change in electric prices, The allowed be used to serve commercial customers
return on equity would be 9.8%, and the who choose a renewable-energy tariff.
common-equity ratio would be 55.85%. An Finances are sound. The common-equity
order is expected by yearend, with new ratio and fixed-charge coverage are well
tariffs taking effect at the start of 2021. above the utility norms. Earned returns on
Earnings are likely to rise in 2020 and equity are healthy. MGE Energy merits a
2021, desgite the weak economy. MGE Financial Strength rating of A+,

benefited from favorable weather patterns This high-quality stock is untimely
in the first six months of 2020. The utili- and its dividend yield is low, by utili-
ty’s service area was better able to'recover ty standards. In fact, this is only about
from the lockdown earlier this year be- equal to the median of all dividend-paying
cause it does not have a large industrial issues under our coverage. Total return
sector, and the state government was not potential is appealing for the 18-month
subject to the lockdown. Moreover, MGE is gpan, but not for the 3- to 5-year period.
able to defer for future recovery of ex- The recent quotation is well within our
penses associated with the coronavirus. 2023-2025 Target Price Range.

We assume in our 2021 estimate that the Paul E, Debbas, CFA December 11, 2020

rounding. Next eamings repor due fate Feb, jvestment plan avallable. (C) inciudes regu- {on common equity, 1
{B) Divkdends historically pald in mid-March, [latory assets. In '18: $167.
his resarved. Faciual matedal is oblaned fom soustes believed to be rehable and 15 provided without wamanties ol an{¢ kind

IBLE FOR ANY EARCRS OR OMISSIONS HEREIN. This pubt sinclly b 'S Owh, non:
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(A? Diluted eamings. Excludes nonrecurdng | June, September, and December, » Dividend | (D) In milllons, adjusted for spiit. (E) Rale ai- COmﬁany's Financlal Strength A+
gain: '17, 62¢. '19 aamings don't sum due !o ] zelnvestiment plan available, t Shareholder In- | fowed on common equi!g in '19: 9.8%; eamed | Stock's Price Stabillty 95
: 10.4%. Regulalory | Price Growth Persistence 75

mill, $4.82/sh. | Climate: Above Average. Earnings Predictabliity 100
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‘ RECENT PE. T (40) [BELATHE ) W B 0%
OGE ENERGY CORP, NYSE-OGE PRICE 32.39 RATIO 15.7 Wedian: 17.0/ | P/E RATIO .75 YLD W /0
3
J s High:] 1881 23.1] 286| 3011 40.0| 29.3| 365] 342| 37.4] 41.8| 458| 464
! TMELINESS 3 tomsdio | (0| ‘091 J89| 203| 254 277| 328| 242| 234 | 326| 298| 80| 230 Target Price Range
7 SAFETY 2 Loersdio1gts | LEGENDS
H L4 pased i - %é%e’é%m?&'ﬁs l»%te 160
4 TECHNICAL .« -« Relatve Prcs Strength .o 120
H BETA 1.10 (1.00=Markel) 2-fos-1 spit 113 — 17
3 " Options: Yes
18-Month Target Price Range ded area indiates p a6
. Low-High Midpolnt (% to Mid) - ot — s &
$23362  $43(30%) i ] 7 (ORI ] 0
! 202325 Ti i"‘]l"l‘ ""WE" e Y LA, n-"’"ll i b e a0
) Anp'l Total R AL puny LA
: Price  Galn  Retumn e Au}" 20
| B e S B A D ;
: ov__40  {+25% d T %TOT. RETURN 11120 [
Institutional Decistons B S ) K 3 THS  VLARTRS
: s om0 008 | parcent 18 b iotaitd STOCK - WDEX |
. ‘OME 205 176 203 | shares 12 f 11, T, . N tyn. 200 157
: oSl 185 224 182 | (raded 5 3yr. 14 85 [
. | #esoo 133273 128589 129208 i 5yr. 496 640
: =004 | 2005 2006 ] 2007 | 2008 ] 2009 | 2010 | 2011 [2012 (2013 [2014 [2015 ]2016 [2017 {2018 } 2019 | 2020 | 2021 OYALUE LINE PUB, 1LC[23-25
27.37| 3283 | 21.96] 2088 21.77] 1479 19.04| 19.98 1858 | 1445 | 12801 1100 | 1131 | 11.82 ¢ 1187 | 1115( 1050 11.50 {Revenues per sh 13.75
1871 194 228 . 239 240 268( 3.0f 331 3631 3464 340 323| 3IAN 3341 374| 402( 405| 440|"CashFlow" persh 525
89 921 123 132 125) 133 180 173 178 1945 198 169 ¢ 160 182 2121 224 205| 2.25|Earningspersh A 250
87 67 67 .68 70 7 73 76 80 85 55 1051 118 127 140 151 158| 168 |Div'd Decld persti®m 1.95
151 165] 267 304 401 437 43| 648| 585 489 28| 274 33 413 2871 3.18] 290] 265 |CapTSpending persh 3.75
2141 7501 818] ats} 1014| 1052) 1173] 1306| 1400 1530 | 1627 | 1686 | 1724 | 1928 | 2006 2069 1845 1880 |Book Value persh ¢ 20.75
T80.00 | 181.20 | 18240 | 163.60 | 167.00 | 194.00 | 195.20 | 19620 | 197.60 | 19850 | 199.40 | 199.70 | 199.70 | 199.70 | 198.70 20010 | 200.00 | 200.00 |Cammon Shs Outst’y © | 200.00
14.1 149 13.7 13.8 124 10.8 133 144 15.2 177 18.3 177 7.7 183 165 19.0 | Botd fighras are |Avg Ann'l P/E Ratio 19.5
74 79 74 13 75 1 85 80 9 99 9% 89 93 92 89| 102| \Vasunae iQelative PIE Ratlo 1.10
san | agml age| 38| as%| 50%| a7e| 3i% | 29% | 25% | 26% | as% | 3% | se% | 40w ass] P AvgAnntDivid Yield 4.0%
CAPITAL STRUCTURE as of 9/30/20 37169 | 29159 | 3671.2 | 28677 | 2453.1 | 2196.9 | 2259.2 {22611 | 2270.3 | 22316 2100| 2300 {Revenues {$mill) 2150
Total Debt §3493.9 mill. Due In § Yrs §78.4 mil. 20531 3429 2550 | 2075 | 3058 ) 337.61 3362 | 3843 ! 4255 4496 | 415| 450 |Net Profit {Smifl) 520
(LLTT";&ESS?‘?::QT’; gx)” Interest S150.2mil. 345 [ 3075 | 260% | 269% | J04% | 292% | 5% | 325% | 14.5% | 74% | 13.0% | 13.0% (Income Tax Rale T36%
' o 57% | 90% 1 27% [ 26% | 1.7% | 37% | 64% [150% | 83% | 18%| 1.0%| 20% AFUDC % to Nt Profit 20%
Leases, Uncapitalized Annual rentals $6.2 mil, 508% | 51.6% | 50.7% | 43.1% | 46.0% | 44.3% | 41.1% | 41.7% | 420% | 43.6% [ 49.0% | 48.0% |Long-Term Debt Ratio | 49.0%
499% | 48.4% | 40.3% | 56.9% | 54.1% | 55.7% | 58.9% | 58.3% | 58.0% | 564% | 51.0% | 52.0% {Common Equity Ratio 51.0%
Pension Assets-12/19 $530.3 mil. 46525 | 5300.4 | 5615.8 | 53372 | 5999.7 | 5971.6 | 5849.6 | 66007 | 6902.0 | 73347 | 7139 7250 {Total Capital {$mill) 8100 |
P14 Stock None Obllg $6169 mill. | gaa44 | 74740 | 83448 | 66728 | 69799 | 73224 | 76062 83399 | 8643.8 | 90446 | 9225 | 9525 |Not Plant{Smill) 10275
78% | 78% | 7.7% | 86% | 7.8% | 69% | 70% | 70% | 73% [ 7.1%} 7.0%] 7.5% |ReturnonTotal Cap'l 7.5%
Commeon Stock 200,020,017 shs. 12.9% | 134% | 128% | 12.8% | 123% | 102% | 98% | 100% | 10.6% | 10.9% | #1.5% | 120% |Returnon Shr.Equity | 125%
129% | 134% | 12.8% | 12.8% | 12.2% | 102% | 98% | 100% | 10.6% | 109% | {1.5% | 12.0% |Return on Com Equity E| 125%
MARKET CAP: $6.5 billlon {Large Cap) 6.7% | 77% | 712% | 73% ] 65% | 40% | 33% | 35% | 38% | 36% | 25% ] 3.5% [Retainedto ComEq 3.0%
ELECTRIC OPERATING STATISTICS 4% ) 4 | 4% i 43% | 47% | 61% | 67% | 64% | 64% | 67% | 76%({ 73% |All Oiv'ds to Net Prof 75%
g Eem-&ies(m%’rf} 2%1; 24%1.3 2,9,1? BUSINESS: OGE Energy Ca. Is a holding compary for Oklaho-  ling Sources: gas, 35%; coal, 15%; wind, 5%; purchased, 45%.
A'.-?ml}se(}mﬂ NA NA NA { ma Gas and Eleciric Company (OG&E), which supplies electricity to  Fuel costs: 35% of revenues. '19 reported depreciation rate {utility):
Avg,maeﬁﬁe!‘ g 530 486 4.69 | 865000 customers m Oklahoma {84% of electnic revenues) and  2.7%. Has 2,400 employees. Chairman, President and Chief Exec-
%m‘gﬁ* ", 64%2 68%% 6!?1'9 viestem Arkansas (8%); wholesals is (8%). Owns 25.5% of Enable  ulva Oficer: Sean Trauschie. Incorporaled: Okizhoma. Address:
AremsalLoad F;”(T;'( g NA NA A | Midstream Partners. Electric revenue breakdown: residantial, 40%; 321 Norh Harvey, P.O. Box 321, Oklahoma City, Oklahoma 73101
5&;@0&”&5&7@5) +10 +9  +1.0 | commarcial, 23%; Industral, 10%; oilfield, 9%; other, 18%. Genera- 0321, Telephone. 405-553-3000. Intemet: wvw oge.com.
Facd Chage v ) w15 202 335 | OGE Energy’s stock price continues to The Oklahoma Corporation Commis-
sion approved a grid-enhancement

[ OR

ANNUAL RATES  Past

Past Est'd'17-'18

be held back by the poor performance
of the units of Enable Midstream

plan. Oklahoma Gas and Electric plans to

dowgepust] 0¥ SYa, WAB | o tners. OGE has a 25.5% stake in En- spend $810 million through 2024. The util-
: E%WAFS‘OW" g-g:;z ;a-g‘z/@ g-g‘,’/,é able, a midstream gas master limited part- 1ty will receive $7 million in revenues for
: Dot 0% 20% 39% | nership that has been hurt by difficult con- this plan in 2021 and 2022, and file a rate
: Book Value 7.0% 55% 5% ditiog& in ghe gail argiGcI):il industry. T}?is ;asze by the end of the first quarter of
: - has affected not only i's quotation, but 2022,
\ eﬁg'a‘, M;‘,"ﬁ”ﬁﬁ%%“gﬂgi%“g},"c’31 5:;', its equity income and cash from distribu- The utility filed for an increase in
2017 14560 5864 7168 5018 (22611 tions aﬂ:exj Enable’s boargi cut the payout. Arkansas under i_;he stgte’s formula
! 2018 14927 5670 6988 5118 (22703 So far this year, the price of OGE stock rate plan. OG&E is seeking $7 million,
2018 14900 5137 7554 4725 {22316 | has fallen 27%, far worse than most utility which would take effect at the start of
2020 14313 5035 7021 4639 |2100 | issues. April. The company has reached settle-
s 202t | 500 350 750 S00 (2300 | We have cut our 2020 earnings esti- ments in previous formula rate requests.
i Cal- EARNINGS PER SHARE A ol mate by $0.05 a share. Unusually gool The board of direptors raised the divi-
endar |Mar3! Jund0 Sep30 Decdi| Year | SUmmer weather conditions hurt the third- dend, effective with the October pay-
B 2017 1 5 5 a5 | 197] Quarter earnings comparison. Our revised ment. The increase was $0.06 a share
§ o0i8 | 27 55 102 27 | 292]| estimate of $2.05 a share is near the upper (3.9%) annually, smaller than in recent
. 213 | 24 s 125 96 | 224 end of managements targeted range of years. We believe this deceleration reflects
3 090 | 23 51 164 .27 | 205| $2.00-$2.06. the situation with Enable. We project bet-
2021 | 25 55 120 25| 225| We continue to expect improved earn- ter dividend growth by 2023-2025.
: cal- | QUARTERLY OMOENDS PAD®w | Fop | i8S In 2021. We assume normal weather This stock offers an attractive divi-
{ endar |Mar3! Jun30 Sep30 Decdi| Yesr | patterns in our dstimate. The economy will dend yield. The yield is more than one
i 2016 | 275 275 215 3025 113 likely be in better shape, too, although we percentage point above the utility average.
< 2017 | 3005 3025 3025 335 54 | note that the utility’s service territory has In addition, total return potential is supe-
; 2018 | 2305 3325 3325 365 | 136 fared better than the national economy in rior for both the 18-month span and the 3-
2019 | 365 365 365 .3875 1.48 2020. Revenues from a grid-enhancement to 5-year penod.
2020 | 3875 3875 3875 4025 plan will help, too. Paul E. Debbas, CFA December 11, 2020
A) Diluted EPS, Excl. nonrecurnng gain rounding. Next eamings report due late Feb. | mil, ad]. for spiit. {E) Rate base: Net odgina! Comﬁany's Flnanclal Strength A
0 losses): '04, (3¢); 15, {33e); 17, $1.18; '19, (B? Divds histoncally pad in late Jan., Apr., cosl. Rats attowed on com. eq. in OKin "19: Stock's Price Stabllity 80
: 82); *20, ($2.95); gains on distont. ops.: 05, t Jul { & Oct w Div'd reinvesiment plan avail ?t:) 9.5%; in AR 1n '18: 9.5%; eamed on avg. com. | Price Growth Parsiatence 35
i 25¢: ‘06, 20¢. 18 & '19 EPS con't sum due to | incl. deferced charges. In '19: $1.5¥'sh. (D} In { 8., 19, 11.0%. Regulatory Climale: Average. Earnings Predicisbllity 85
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OTTERTAIL CORPopons

RECENT PIE Trailing: 160} {RELATIVE oo
T 30,82 ko 16,4 (el KRR 0,78 [
THENESS 3 e | G| 4] 2] Bs[ mol wrel @7l | g8l 7] Sl Gl s Target prce Fange
SAFETY 2 Risd§15 | LEGENDS |
3 i T e by et e 160
TECHNICAL O Raised 1211120 el RS
BETA .85 (1.00=Marke!) Ogiong Yes — }%8
18-Month Target Price Range o b 80
Low-High  Midpoint (% to Mid) _——— @
$31.$63, 550 (25%) ML i T ’!E." .......... o
(202525 PROJECTIONS | R U 2 MU
202335 Anry't Total P Ty e @
Price  Galn  Relun [ 20
h 88 L35 % : ] e L 15
Institutional Declslons 4 S G S '°TOtS£TUR‘2 ::,{,2,,0
: 40:21; wagzg 202&;2; Parcent - 7 . 987 187
o sharas ‘ t i o e o o | ay. 02 235
ﬁﬁm1ug w£g1wg traded MMEMmmm 5&- 750 640
2004 | 2005 | 2006 | 2007 | 2008 2013 [2014 [2015 [2016 [2017 {2018 |2019 {2020 | 2021 | ©VALUE LINEPUB, LLC|23-25
3045) 35591 3743 41500 37061 20.03| 31.08; 2986 | 2376 | 24.63 | 21.48 | 2060 | 2042 { 2147 ) 2310| 2280 | 21.20| 22.85 |Revenues persh 2675
288 3351 339 38551 281 276 2807 23| 2n 3021 303 314] 344 370 386 411 4.25| 4,55 |"Cash Flow" per sh 525
1.50 1.78 1691 178 1.08 T 38 45 105 1.37 185 156 160 186 2061 217 230} 245 [Earnings persh A 3.00
1,10 1.12 1.5 117 1491 t19] 118 1.19 119 119 121 1.23 1.25 1.28 134 140 1.48 1,56 |Div’d Deci'd per sh Bn 1.80
72 B0A| I3 543 751| 405| 298| 204 320| 453 | 440| A23| 440| 33| 2661 5i6| G15] 3.75 [Cap) Spending persn 3.00
1481 | 1580} 16.67| 17.55] 19.44 | 1878} 17.57 | 1583 | 1443 | 1475 | 1539 | 1598 | 17.03 | 1762 | 18.38 | 1946 | 2085| 21.70 {Buok Value persh © 24.50
28981 2940 2952 2085 3538 358f] 36.00] 3610 3517 | 3627 3722 | 3786 39.35 | 3956 3968 | 4016 4150 41.60 Common Shs Quistg® | 4200
73] 154 173 180 304 2] 5.1 4751 217 211 1881 182 202] 22} 2221 235 Bowd tighres are | Avg Ann'T PIE Ratlo 17.0
St 82 9 101 1.8 2081 351 298 138] 119 99 92 106 11 1.20 126 ValucjLine Relative P/E Ratio 85
42% 1 4% | 39% ) 35%| 36% | 54% ¢ 57% | 56% | 52% | 4.0% | 41% | 43% | 3.9% | 1% | 28% | 27% Avg Ann'l Div'd Yield 3.5%
CAPITAL STRUCTURE as of $/30/20 111911 10778 | 8592 | 8933 | 7993 | 7798 | 8035 | 8494 | gi64{ 9195 880 950 | Revenues (Smill) 1125
Total Debt $813.1 mill. Due In§ Yrs $187.7 mifl, 136 164 390 s02| s69| 586 620) 739 8234 88| 950| 105 |Net Profit {Smil) 125
LC'T‘?el"‘rf;s‘-a mé'F“ )”‘"‘"“‘5”‘ mi, STUTA5% | 52% | 215% | 225% | 27.0% | 245% | 25.5% | 15.0% | 16.7% | 18.0% | 180% Income Tax Rale 18.0%
(LT intorest earnad: 4.3x 5% | 38% | 17% | 56% | 39% | 35% | 22% | 23% | 41%| 49%! 80| 40% |AFUDC % toNetProlit | 20%
Leases, Uncgp[[a"zed Annual tentals $22.3 mill, 40.2% | 44.6% | 44.0% [ 42.1% | 465% | 424% | 43.0% | 41.3% | 44.7% | 46.9% | 42.0% | 45.0% LOng'Tefm Debt Ratio 45.5%
Pension Assets-12/19 §329.8 mill, 58.4% | 54.0% | 54.4% | 57.9% | 63.5% | 57.6% | 57.0% [ 58.7% | 553% | 831% | 58.0% | 55.0% {Common Equity Ratio 54.5%
Oblig $384.8 mill. [70333 | 1056.0 | 950.2 | 924.4 | 1071.3 | 10510 | 11754 | 1167.3 | 13189 | 1475.0 | 143D | 1640 |Total Capitai (smill 1900
Pid Stack None 11087 | 10725 | 10495 | $167.0 | 12685 | 1387.6 | 1477.2 | 15396 | 15811 | 17508 | 2050 2120 |Net Plant {$mil) 2275
Common Stock 49,064,051 shs. 20% | 32% | 57% | 68% | 67% | 68% | b65% | 7.8% | 13% | 70% | 7.5% | 7.5% [RetunonTolalCapl | 7.6%
as of 10134120 21% 1 28% | 7.3% | 94% | 99% | 97% | 93% {106% | 113% | 11.9% | 11.0% | 11.5% |Retum on Shr. Equity € | 12.0%
20% | 27% 1 73% | 93% | 9.8% i 97% | 9.3% | 106% | 11.3% | 11.1% | 1.0% | 11.5% Return on Com Equity 12.0%
MARKET CAP: $1.6 billlon (Mid Cap) NME [ NMF{ NMF | 12% | 22% | 20% [ 21% | 33% | 4.0% ] 40% | 40%| 4.0% [RetainedtoComEq 4.5%
ELECTRIC OPERATING STATISTICS NMF 1 NMF | 113% | 87% | 78% | 79% | 78% | 69% | 65% | 64% | 64% | 63% |All Divids to Net Prot 62%
% Petzd Saes (08H) 2_?11;’ 2&’3 013 BUSINESS: Olter Tail Comoration is the pareat of Otter Tall Power  Fuel costs: 14% of revenues. Also has operations in manufacturing
A lu;e(umay NA N NA | Company, which suppiles electricity to 132,000 customers in  and plastics (27% of '19 operating income). "19 repored deprec
L mmevs.&er i) 626 597 NA | Minnesota {52% of retall eleciric revenues), Nonh Dakota (38%), rate (ulfity): 2.8%. Has 2,300 employees, Charman: Nathan [
g:gkﬁ ﬁﬁe(r (iﬂ: 9"{9 9"% ﬁﬁ and South Dakota (10%). Electric rev. breakdown: residential, 32%;  Partain. President & CEQ" Charles S. MacFarlane. nc : Minnesota.
Arr-ualloadfa‘:‘.u(%g NA NA NA | commerciai & farms, 36%; ndustral, 30%; otfier, 2%. Generaling  Address: 215 South Cascade Si., P.O. Box 496. Fergus Falls, MN
% Changz Cuslomars {yt-end) +5 +2 +.1 | sources: coal, 45%; wind & hydro, 8%, other, 1%; purchased, 46%. 56538-0486. Tel: 866-410-8780 Intermel: www ottertal.com.
Foed Chargs Cor. 19 gos 409 407 | Otter Tail Corporation raised its 2020 based on a return on equity of 10.2% and a
ANNUAL RATES Past Past Estdi7qg| earnings guidance for the second- common-equity ratio of 52.5%. The utility
olchangs (persh}  10Yrs.  S¥s.  fo3s | consecutive quarter. The company’s is requesting an interim tariff increase of
Revenues -45%  -5% 30% | nonutility operations are faring betler $13.6 million that would take effect at the
;(a:ar%?upstow" %g:/'t 8-8‘2}7 g'g‘i)’v than management expected three months start of 2021. Otter Tail also wants a regu-
Divoss Y8% o254 so% | earlier. Accordingly, upon reporting third- latory mechanism that would decouple
Baok Value --  45%  50% | quarter profits in early November, Otfer revenues and volume. An order is expected
Cal- | UARTERLY REVENUES S ) | Ful Tail raised its targeted range for share net in late 2021. . .
endar |Mar31 Jun30 Sep.3d Dec3!| Year | from $2.10-$2.30 to $2.26-$2.36. The com- Two large construction projects are
2077 12147 3131 565 2057 | 8i9.4| PEnY now expects its Manufacturing divi- scheduled for completion soon. A 150-
2018 12412 2263 2277 2212 | 9164 | Sion to earn $0._23-$0‘25 a share, versus megawatt wind project, the largest in Ot-
2019 2460 2292 2086 2157 | 9195| $0.15-80.23 previously and $0.32 in 2019, ter Tail Power’s history, is slated for com-
2020 12347 1928 2358 2167 | 830 | and its Plastics segment to contribute mercial operation by yearend at an expect-
2021 |250 235 245 220 | 950 | $0.64-80.66, versus $0.50-30.54 previously ed cost of $260 million. A 245-mw gas-fired
Cal- EARNINGS PER SHARE A ol and $0.51 in 2019. The lattey _operation is p}ant_ is scheduled for commercial opera-
endar |Mar3t Jun30 Sep.30 Decdt| Year| Seeing strong demand and pricing for PVC  tion in the first quarter of 2021 at an ex-
077 o 4 45 50 | i4e] pipe. The revised earnings guidance is pected cost of $152.5 million. Separately,
2016 | 65 47 58 35 | 20| near the $2.22-$2.37 range Otter Tail the utility has submitlted 12 potential
o019 | 6 39 62 51 | 2.17| issued in mid-February, before the corona- projects with the Minnesota commission
2020 | 50 42 87 .41 1 230] virus problems emerged. We raised our for a total capital investment of $153
2024 68 47 80 .50 | 245| 2020 share-earnings estimate by $0.15, to million-$173 million.
Cal | QUARTERLY DVIENDS PAD 8w | Fun | $2.80, and boosted our 2021 estimate by This stock’s dividend yield is slightly
endar |Mar31 Jun30 Sep.30 Decdi| Year the same amount, to $2.45, thanks to the above the utility average. Despite Otter
2016 | 3125 3125 3125 31951 1.25 nonutility operations’ improved prospects.  Tail's improved prospects, the stock price
2017 | 32 % @ 125| Otter Tail Power filed a rate case in is down 22% in 2020, Total return poten-
2018 | 435 335 435 335 | 134 Minnesota. This was the utility’s first ap- tial is appealing for the next 18 months,
2018 | 3 3 35 .35 140 | plication there since 2016. Otter Tail re- but unexciting for the 2023-2025 period.
2020 | 37 37 37 quested a hike of $14.5 million (6.8%), Paul E. Debbas, CFA December 11, 2020
{A) Dil. EPS. Excl. nonrac. gains {loss): '10, | '16, 1¢; '17, 1¢. '19 EPS don't sum dus to $4.67/sh. (D) In mili, (E} Rale ali'd on com. eq. | Company's Financial Streagth A
44¢); ‘11, 26¢; "13, 2¢; galns (losses) from mdg. Next egs. rept. due mid-Feb. (B) Divids |in MNIn‘17; 9.41%; in NDin "18: 9 77%; in SO | Stock’s Price Stability g5
disc. ops.: '04, 8¢; '05, 33¢; '06, 1¢. 11, histor. pd. in early Mar,, Jun,, Sept., & Dec. » [in '19: 8,75%; eam. avg. com. eq., '19° 11.6% | Price Growth Persistence 70
(51.11); 12, (S1.22); '13, 2¢; 14, 2¢;'15, 2¢; | Div'd reinv. plan avail, (C) Incl intang. In"19: | Reg. Clim : MN, ND, Avg ; SD, Above Avg Earnings Predictabliit 90
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RECENT = 1PJE Trailing: 25.0) | RELATIVE DivD (y A
WEC ENERGY GROUP NWRE.wEc  |PRICE 94.95 RATIO 24.6 Median: 18.0/ | P/E RATIO 1.18 it} 2-8 0 915
! ; High. 25-3! N0.5] 35.4] 415 450] 554 580 €611 70.1{ 755 98.2( 1095 t Price Range
THELINESS 2 ﬁmﬂﬁmo Low: | 1821 =4| 270 338 870 202| a49| 504| 61| 585| 672| €80 2%3; §5§§ 50295
SAFETY 1 faseazowe | LEGENDS
— 081 x Divdends p sh J
TECHNICAL 2 Resed 121120 ginded by Ingtes e - 160
:-+» Relatve Pece Stenglh | . 120
H BETA .80 (100 = Markel) 2dors s "3t " 1
18-Month Target Price Range Shadod ares meates rscessx)LL. AL '}lsll“ 80
Low-High Midpoint (3% to Mid) : m_.-,.mﬁwm«"“ ' 6
TSt S118(25%) it : o
202325 PROJECTION d -\ %0
Anp'iTolal} - "7, \ . s
Pdce Gain  Return {17uj 8 o en - . e ) 20
tL{igh 1gg (ﬁg%g (;‘% RAAAS L > o vor e e v i = - i
oW -10% % —= L
institutional Decislons 7 P, %T0T. ﬂ,ﬁw“x 2:5"0
! e 10NN 20200 \ STOCK  MOEX |
: iy 403 383 334 boeet 20 . iy 93 157 I
| toSel 381 426 453 | yaded 10 ” 11 0 T PP = . |3y 485 35 [
! HIgS(000) 246035 234743 231336 1l l J:”- m |5y 1236 640
! 2004 | 2005 | 2006 | 2007 | 2008 ) 2009 | 2010 [ 2011 [2012 [2013 204 [2015 |2016 {2017 (2018 [2019 2020 | 2021 | ©VALUELINE PUB.LLCIZ3-25
‘ i 14661 1631 17.08| 1812 1895 17.65| 1798} 1946 | 1854 | 2000 | 22| 18771 2388 | 2424 | 24.34 | 2385 | 2085 23,80 | Revenues per sh 27.00
l 258 289 280 298| 295| 31| 330 368 401 43| 447' 387 | 533 | 569 604| 653 685f 7.35|"Cash Flow” persh 9.60
Rix) 128 132 142 1.52 1680 192 248| 235 25t 258 234 206 | 3.14 334 | 358 375 3.95 |Eamings persh A 475
42 44 46 50 54 68 80 104 1.20] 145 156 | 174 198 208 221 236 253 270 |Div'd Decl'dpersh Bm 3,20
285 340] 4i7] 5Z8| 486 G550] 347 380 308| 304 3] 4A| 451 ] 621 | 671 7.17| 950~ 950 CaplSpending persh 8.25
1065] 1146| 1235] 13.25] 1427 1526 1626 17.20| 1805 | 1873 | 1960 | 2740 | 2829 | 20.98 | 31.02| 3206 33.15| 34.25 |Book Value persh © 3800
2330971 233.96 | 233.94 | 23388 | 23384 { 233.82 | 233.77 | 230.49 | 220.04 | 225.56 | 225.52 | 315681 315,62 | 315,57 | 315.52 | 31243 | 915.43 | 375.43 [Common Shs Cutst'g O | 375.43
175] 1457 1601 165 148 133 140 2| 15871 1657 177] 213 { 199 | 200 | 196 | 235 Bowd fighres wre |Avg Ann'l PIE Ratlle 200
92 J7 86 .88 89 89 .89 89 1.01 83 R 107 | 104 1.01 1.08 126 ValuejLine Relative P/E Ratlo 110
26%| 24% | 22% | 24% | 24% [ 32%| 30% [ 33% | 32% | 35% | 34% | 35% | Q¢ | 33% | 34% ) 28% | "™ |Avg Ann'i Divd Yield 34%
CAPITAL STRUCTURE as of 9/30/20 ) 4202.5 | 4486.4 | 42464 | 4519.0 1 4897.1 | 5926.1 | 74725 [ 76485 | 7679.5 | 7523.1 | 7200 7500 |Revenues ($mill) 8590
Total Debt $13020 mil. Due in § Yrs S5063.2 mill. | 4556 | 514.0 | 5475 [ 5786 | 5895 | 6403 | 9402 | 9082 | 10605 | 1134.2 | 1190 | 1260 |Net Profit {Smil) 1500
T o e o7 MBS a9 W% | B [ 0% | A04% [O16% |32 | 138% | 05% | 16.5% | 195% income TaxRale | 165%
(LT interest earned 3.8x) i 186% | 16.0% | 94% | 45% | 1.3% | 45% | 38% | 164 | 24% | 18% | 20%| 20% AFUDCStoNetPofit | 20%
Leases, Uncapitalized Annual sentals $6.8 mill. 506% | 536% | 517% | 50.6% | 485% | 51.2% | 505% [ 48.0% | 50.4% | 52.5% | 52.5% | 545% |Long-Term Debt Ratt 53.0%
Penslon Assets-12/18 $3007.0 mill. 48.0% | 46.0% | 48.0% | 49.1% | 51.2% | 48.6% [ 493% | 51.9% | 19.4% | 47.4% | 47.5% | 45.5% |Common Equity Rallo\ | 46.5%
. .QbHQ $3123.7 mll. {77645 | 8608.0 [ 8619.3 | 8626.6 { 8636.5 | 17808 | (8118 | 16288 | 19w3 | 21355 | 22075 | 23775 |Tolal CapHal {Smit 25700
ZFé?) gé%c:(hzsg'gor?'lu's1o§ fgrngﬁag‘ézsr?gli' 9601.5 | 10160 | 10572 | 10907 | 11258 | 19190 | 19916 | 21347 | 22001 ) 23620 | 25650 | 27700 [NetPlant ($mill} 33200
44,498 shs. 6%, $100 par, R T5% | 5% | 79% | B.1% | 6.1% | 45% | 6A% | 66% | 65% | 65% | 6.5%| 65% [RelumonTolalCapl | \7.0%
Common Stock 315,434,531 shs. 19.9% { $2.9% | 13.4% | 13.6% | 132% | 7.4% [ 105% | 105% | 108% | 11.2% | 11.5% | 11.5% |Return on Shr. Equity ’2i5%
120% | 12.9% | 13.2% | 13.6% | 133% | 7.4% | 105% | 105% | 10.8% | 11.2% } 11.5% | 71.5% [ReturnonCom Equity &| 12.5%
~x v T ) [MARKET CAP: $30 bilion (Large Cap) 70% | BB% | 65% | 50% | 53% | 2.1% | 35% | 36% | 37% | 8.8% | 35% | 3.5% |Relainedlo Com Eq 4.0%
i ELECTRIC OPERATING STATISTICS %l 7% | 5% | 7% 60% | % | 6% % | 66%| 86% | 67%| 68% |AllDivdstoNetProf 67%
2017 2

013 2013 21%; other, 12%. Generating sources: coal, 36%; gas, 29%; fe-

P 1 Qs K1 . " BUSINESS: WEC Energy Group, Inc. {formerty Wiscorsin Energy)
fvghi aﬁéjféﬁmm %2 {%2 ?\1,2 is a holding company for utilities that provide Izleclric, gas & steam newables, 4%; purchased, 31%. Fusl costs: 36% of revenues. 19
A\g.lE%C&!Re'ss gr WH (e} 713 7.05 7.25 | service .n Wi & gas sewice in IL, MN, & M. Customers: 1.6 mill, reported deprec rates: 2 3%-3.2%. Has 7,500 emplayees. Chau-
gﬁlgaélg%% lm R,’ﬁ Nﬁ SQ elec, 2.9 mill. gas Acq'd Integrys Energy 6/15. So'd Point Beach man: Gale E. Klappa. President & CEO: Kevin Fletcher. Inc.' WI.
mﬂjl@;&m({;‘) NA NA NA | nuclear plant in '07. Elecinc revenue breakdown: residental, 35%; ~ Address: 231 W. Michigan St P.O. Box 1331, Milwaukee, Wi
% Change Customers (yr-2nd) +.7 +.7 +.6 | smalt comrercial & industrial, 32%; lasge commercial & indusidial, 53201, Tel.: 414-221-2345. Intemel: www.wecanergygroupkom.
Foed O o, ) 122 323 a0 | WEC Energy Group is about to wrap $0.17 a share (6.7%) annually. The com‘ga-
up another solid year. The company has ny’s goals for the dividend are a growth

ANNUAL RATES  Past

Past Est'd'17-19

realized consistent earnings growth in re-

rate of 5%-7% and a payout ratic of 65¢-

f chany i 1 3 3 ‘23
%glaer?ﬁg ) g:?.é% Sgrs% ‘0223)32;5 cent years (with 2015 being an exception 70%. The announcement isn't official until
;Cfﬁﬁﬂow" gng ggﬁé ggz: due to the effects of an ‘acquisition), and the déclaration from the board of directors,
EyAsA 143% 95 5% | this almost certainly happened again in A nonutility subsidiary is expanding
Book Value 80% 105% 35% | 2020, despite the recession. Management its investment in wind energy. Three
Cal. | QUARTERLY REVENUES (3 mil) Full has cut costs to offset the effects of de- projects will be for 428 megawatts of ca- |
. endar |Mar3! Jun30 Sep.30 Decdi| Vear | clines in kilowatt-hour sales, and the com- pacity at a cost of $618 million. Three
: 5017 | 2304 1631 1657 2055 | 7edgs RATY has received authorization to defer others (705 mw at a cost of $1 billion) are
. 2018 | 2288 4672 16e3 2078 | 7e79.5 for future recovery most of its coronavirus- under construction. WEC Energy expects
) 2018 | 2377 1580 1608 1947 | 75031| related expenses. Peoples Gas in Chicago to spend $2.2 billion on this business from
: 2020 | 2108 1548 1651 fe9f | 7z00 | benefits from a regulatory mechanism that 2021 through 2025. This should provide
. 2021 | 2250 1600 1700 1950 | 7500 | enables it to recover the $280 million-$300 higher returns on investment than the
! can- EARNINGS PER SHARE A ran | million it spends annually to replace gas regulated utilities earn.
' endar |Mar3t Jun30 Sep30 Decdt| vear | Mains. Increased investment in nonutility North Shore Gas filed a rate case. The
i 2017 iz 5 6 1 314 wind projects (see below) are also con- utility asked the Illinois regulators for a
: o018 | 123 73 74 65 | 33¢| tributing to profit growth. Our 2020 earn- $7.6 million (8,5%) hike, based on a 10%
2018 | 193 74 74 77 | as58| ings estimate is at the midpoint of WEC return on equity and a 52.5% common-
: 2020 | 143 76 84 72 | 375] Energy’s guidance of $3.74-$3.76 a share. equity ratio. New tariffs are expected to
2000 | 150 .80 .85 .80 | 395] A continuationhoflshese df'actors z}nd a be; }I\a}l‘ce effect in Sleptember.k v b
) g Ba ter economy should produce profit growt is top-quality stock is timely, but
egglar Mgmﬁ“ﬁfg"%ﬁ?gomgem1 yF:aI.I, in 2021 in line with with the company’s has a high valuation. The price has
2016 | 495 495 495 495 | 198 annual target of 5%-7%. risen 3% in what has been a bad year for
w7 | 5 2 5 oeg| & dividend announcement probably most utility issues. The dividend yield is
: 2018 | 5505 2505 5525 ssos | 221 | came shortly after our report went to well below average for a Lutility, and 3- to
' 2019 | 59 50 59 59 235! press. This has been WEC's practice in 5-year total return potential is low.
: 2020 | 6325 6325 8325 6325 recent years. We estimate an increase of Paul E. Debbas, CFA December 11, 2020
' (A} Diluted EPS. Excl. gans on disconl. ops.. { n early Mar., June, Sepl. & Dec. » Di'd reinv- | W in "15: 10.0%-10.3%: 1 IL 1n '15: 9.05%; in | Company’s Financial Strength A+
‘04, 77¢, '11, 8¢; nonvecurrng galn: 17, 65¢. | esl. plan avadl, (C) Incl. inlang. In "19; MN 10 "19: 9.7%; In Ml in '18: 9.9%; eamed on | Stock's Price Stabllity 85
'18 EPS don’t sum due ‘0 rounding. Next $20.80/sh. (D} In mill,, ad]. for spht. (E) Rate | avg. ccm. eq., '19: 11 4%. Regulatory Chmate: | Price Growth Parsistence 70
earnings repont due eardy Feb. (8) Dw'ds pard | base: Net ong cost. Rates ali'd on com. eq. in { Wi, Above Avg , (L, Below Avg.; MN & M, Avg. | Eamings Predictability v 85
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RECENT Trailin RELATIVE 0

AVISTA CORP. nyse-uus iz 39, 07 [Fiw 19.3 (et 1) Feii 0,897 4. Uom:
ek Feie i IR R EHEHEHE R Targe Pice Range
SAFETY 2 Rased5710 | LEGENDS 1 i 1 ! \

5 e ‘ e :~ i

TECHNICAL 5 Lowered 11521 . ided by baaes i j 1 1 P T =
o e mma indicales recession | | ; P L 80
18-Month Target Price Range . i T i CCIEE B 64
Low-High  Midpoint (% to Mid) 5 ; P e e TS &
$26-866  $46 (15%) A el gl T = T 2
| 2023-25 PROJECTIONS |~ ety ettt i i 5 - 4

202},25 PROJ,EC Ann'l Total fj 115 Bepie T ‘ : ' 1 5 E
Price  Gain  Return 0 N UL - CSPN T S— : ‘ 16

o % }ﬁg;/(:; e ol S . P O Bl WP L 12
Institutional Decisions ] ' , || I . %TOT'S:T&EST URVT";EZ,ZH?

4 . 1 K X

T R R ETIR I 47 B e o

Hu 1 . - o 2

Hat ) 53:423 51(1;32 571‘53 idec ¢ N S5y. 335 815 |
2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 2015 2016 [2017 {2018 | 2019 | 2020 | 2021 | ©VALUE LINEPUB.LLC|23-25

2376 | 2798 | 2868 | 2680 30.77| 27.58 27.29;‘ 2773 | 2586 | 2694 | 2366 | 2383 | 2247 | 2208 | 21.27| 2003 | 18.85| 19.30 |Revenues per sh 20.50

235 272 427 293 398 445 362 378 370 4.36 ‘ 436 492 530 | 487 5.01 6.06 510 540 |“Cash Flow” per sh 6.25

13 82| 147 J2 1.36 158 165 1.7 132 18| 184 189 215| 195 207 | 297 1.85| 210 |Eamnings per sh A 2.50

52 55 57 .60 69 81 1.00 1.10 1.16 1.22 127 1.32 137 | 143 1.49 1.55 1.62 1.68 |Div'd Decl'd pershB = 1.90
247 323 3.14 4.04 4.09 3.86 364 420 | 461 5.05 547 646 & 6.34 6.30 6.46 6.59 6.15 6.05 | Cap'l Spending per sh 6.00
1554 | 1587 | 1746 1727 | 1830 | 19.17| 1971 2030 | 21.06 | 2161 | 2384 | 2453 | 2569 | 2641 | 2699 | 2887 | 29.35| 29.95 |Book Value per sh © 32.25
4847 | 4859 | 5251 5291 | 5449 5484 57.12 | 5842 | 59.81 | 60.08 | 62.24 | 62.31 | 64.19 | 6549 | 6569 | 67.18 | 69.00| 70.00 |Common Shs Outstq O | 73.00
244 19.4 154 30.9 15.0 1.4 127 141 193 146 173 176 188 | 234 245 15.0 217 Avg Ann'l PIE Ratio 205
129 103 83 1.64 90 76| 81 88 1.28 82 91 89 ! 9 1.18 132 80 1.10 Relative P/E Ratio 1.15

2.9% 3.0%} 25% | 27% | 34% | 45% | 48% | 45% | 46% | 45% | 40% | 40% | 34% | 31% 29% | 35% | 4.0% Avg Ann’l Div'd Yield 3.7%
CAPITAL STRUCTURE as of 9/30/20 1558.7 | 1619.8 | 1547.0 | 16185 | 14726 | 1484.8 | 14425 | 14459 | 1306.9 | 13456 | 1300 | 1350 | Revenues (Smilf) 1500
Total Debt $2262.8 mill. Due in § Yrs $480.5 mil. 924 | 1002 | 782 | 1111 | 1142 | 1181 | 1372 | 1261 | 1364 197.0 | 125| 145 |Net Profit (Smill 185
e st ooty | 0% | 354% [ 3445 [360% | 376% | 363% | 363% | 35% | 160% | 138% | 0% | TA0% [income Tax Rate 0%
b PSSR a0% | 52% | B3% | 88% | 114% | 10.1% | B1% 7.9% | 7.7% | 55% | 9.0% | 80% |AFUDC%toNetProfit | 6.0%
(LT interest eamed: 2.4x) 51.6% | 51.4% | 50.8% | 514% | 51.0% | 50.0% | 51.2% | 47.2% | 50.5% | 49.4% | 50.5% | 49.5% |Long-Term Debt Ratio 50.5%
Leases, Uncapitalized Annual rentals $4.4 mill. 48.4% | 48.6% | 49.2% | 48.6% | 49.0% | 50.0% | 48.8% | 52.8% | 49.5% | 50.6% | 49.5% | 50.5% |Common Equity Ratio 49.5%
Pension Assets-12/19 $642.1 mill [ 23253 24390 | 25612 | 2669.7 | 3027.3 | 3060.3 | 3379.0 | 32732 | 3580.3 | 38346 | 4085 | 4135 |Total Capital (Smill) 4750
E—— Oblig $742.4 mil. | 57142 | 28508 | 3023.7 | 32024 | 3620.0 | 38986 | 41475 | 4398.8 | 46489 | 47970 | 4995 | 5185 | Net Plant (Smill) 5700

54% 55% | 43% 54% | 49% | 51% | 53% | 50% | 48% | 62% | 4.0%| 4.5% |Returnon Total Cap'l 5.0%

Common Stock 68,735,948 shs. 82% | 85% | 62% | 86% | 7.7% | 7.7% \ 83% | 7.8% | 7.7% | 102% | 6.0% | 7.0% |Return on Shr. Equity 8.0%
as of 10/30/20 82% | 85% | 62% | 86% | 77% | 77% | 83% | 73% | 77%| 102% | 60% | 7.0% |Retum on Com Equity £| 80%
MARKET CAP: $2.7 billion (Mid Cap) 33% | 81% | 8% | 29% | 24% | 23% | 30% | 19% | 22%| 49% | .5% | 1.5% |RetainedtoComEq 20%
ELECTRIC OPERATING STATISTICS 60% | 64% | 88% ; 66% | 69% | 70% | 64% ‘ 7% | 72% | 52% | 88% | 79% |AllDiv'ds to Net Prof 75%
5 Retad Sales (KWH) +4_; 2031; 2(.113 BUSINESS: Avista Corporation (formerly The Washington Water %, industrial, 11%; wholesale, 8%; other, 9%. Generating
Avg. Use 1367 1344 1296 | Power Company) supplies electricity & gas in eastern Washington sources: gas & coal, 34%; hydro, 30%; purch., 36%. Fuel costs:
Avg. Revs. per KWH (¢) 6.11  6.20 6.26 | & northern Idaho. Supplies electricity to part of Alaska & gas to part  33% of revs. '19 raponed depr. rate (Avista Utilities): 3.3%. Has
; wory Jm%,, ; 6%;1\ 17":‘2 ; 6%2 of Oregon. Customers: 410,000 electric, 361,000 gas. Acq'd Alaska 1,900 employees. Chairman: Scott L. Morris. Pres. & CEO: Dennis
Anual Load Fackr () NA NA  NA | Electric Light and Power 7/14. Sold Ecova energy-management Vermillion. Inc.: WA. Address: 1411 E. Mission Ave., Spokane, WA

[¢ {yr +12  +1.4  +1.3 | sub. 6/14. Electric rev. breakdown: residential, 39%; commercial, ~99202-2600. Tel.: 509-489-0500. Internet: www.avistacorp.com.

Fited Carge Cov. (%] 206 259 202 | Avista filed a general rate case in We expect higher earnings in 2021.
ANNUAL RATES _Past past_Esta17.10| Washington. The utility is seeking elec- Our 2020 estimate is at the midpoint of
ofchange fpersh)  10¥rs.  5¥rs. to'23'2s | tric and gas rate increases of $44.2 million management’s targeted range of $1.75-
Revenues -3. 35%  -5% | (8.3%) and $12.8 million (7.9%), respec- $1.95 a share, which was affected by an

“Cash Flow" 3%2*' -‘;-8;/; 21-3;”2 tively, based on a return on equity of 9.9% unfavorable regulatory order in the March
E,av',g'g,?gs 3;0{: 4'0% 40% | and a common-equity ratio of 50%. Avista quarter, some coronavirus-related costs,
Book Value 40% 45% 25% | is proposing to offset the effects of the base and losses from the company’s nonutility

Cak OUARTERLYREVENUES(S mm Fail | Tate hike on customers by accelerating the activities. A $1.01-a-share merger-breakup
endar |Mar31 Jun30 Sep.30 Dec.3i| Year | Pass-through of tax benefits, but any tariff fee that was paid to Avista in the first

2017 | 4365 3145 2971 3978 |14459 | \ncrease would boost the company’s earn- quarter of 2019 made the year-to-year

2018 | 409.4 3193 2960 3722 |1396.9 | ing power. An order is expected in time for comparison difficult. Avista should benefit

2019 | 3965 3008 2838 3645 |13456 | new rates to take effect on October 1st. from rate relief and a better economy. The

2020 | 3002 2786 2726 3586 (1300 | The utility plans to file for electric and gas company hasn’t yet provided earnings

2021 1400 300 280 370 |1350 | hikes in Idaho in the current c(iluart,er, émd guidance for 2021, gu]g will do so when it

A an application in Alaska is under consider- reports earnings in February.

eﬁ;’;, u"'sﬁmmﬁ%m&%gew 31 5:.", ation. An order in Idaho is due seven We think the board of directors will

2017 9% 34 07 58 | 195| months after the filing. Avista needs rate raise the dividend in February. This is

2018 | 8 39 15 70 | 207/ relief because its utilities, as a group, are the usual timing of a boost. We estimate

2019 | 176 38 08 76 | 297| underearning their allowed ROE consider- an increase of $0.06 a share (3.7%). This is

2020 | 72 2 07 .80 | 185| ably. Regulatory lag has been a problem in slightly below the hike of a year ago be-

2021 80 40 .10 .80 | 2.10| recent years. cause the payout ratio is high. Avista’s

Ca- | QUARTERLYDIVIDENDSPAIDE= | fyy | Lhe utility received a gas rate hike in goal is a payout ratio of 65%-75% by 2023.
endar |Mar31 Jun30 Sep30 Dec3t| Year | Oregon. The commission approved a set- This equity is untimely, but has a divi-

2017 | 3575 3575 3575 3575 | 143 tlement calling for an increase of $4.4 mil- dend yield that is slightly above the

2018 | 3725 3725 3725 3725| 149 lion (6.3%), based on an ROE of 9.4% a}nd utility average. Total return potential is

2019 | 3875 3875 388 875 | 155| @ common-equity ratio of 50%. New tariffs above average for the next 18 months and

2020 | 405 405 405 405 | 162| took effect on January 15th. Another ap- the 2023-2025 period.

2021 plication is possible this year. Paul E. Debbas, CFA January 22, 2021
(A) Diluted EPS. Excl. nonrec. gain (loss '14, | paid in mid-Mar., June, Sept. & Dec. ® Divid | '20: 9.4%; in ID in '17: 9.5%; in OR in '21: | Company's Financial Strength B++
9¢; '17, (16¢) gains on disc. ops.: 1.17; | reinvestment plan avail. (C) incl. deferred chgs. | 9.4%; eamed on avg. com. eq., '19: 10.6%. | Stock’s Price Stability 70
'15, 8¢. '19 EPS don't sum due to roundmg In '19: §10.77/sh. (D) In mill. (E) Rate base: | Regulatory Climate: WA, Below Average: ID, | Price Growth Persistence 60

Next eamings report due early Feb. (B) Divids | Net orig. cost. Rate alf'd on com. eq. in WA in | Above Average. (F) Winter peak in '17.

reserved. Factual material is obtained from sources beheved to be reliable and is provided without watranties of any kind.
BLE FOR ANY ERRORS OR OMISSIONS HEREIN. This p
ited in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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RECENT Trailing: 16.4'} | RELATIVE 0

BLACK HILLS CORP. nvseaw | 59.45 Fino 15.3 Giekes 66) s 0.71 %7 3.9% m__—_

| T T -

TMELNESS 3 rawitires | ] 280 28] AT 30T S 1] ST el 0| ey mal o E3RR
SAFETY 2 Raised 115 _LEGENDS . 5 | ‘ ‘

TECHNICAL 4 Lowered 11521 ivided by Inirest e ‘ : 200

- Relative Price Strength I .48 160

BETA 1.00 (1.00 = Market) (?oom Yes | | 1 74 [

haded area indicates | | /| |

18-Month Target Price Range : I ~ N S 100
Low-High  Midpoint (% to Mid) + 1 T N i 1 O PO N T T 80
$47-5119  $83 (40%) T et T -4

_rd“s__k,vzoza-zs PROJECTION : il | | i 40
Ann'l Total [<L.'l, L | LY} | | 30
Price  Gain  Return y | T T

% e s -- -

Institutional Decisions . , i o % TOT.SS.OE&TUR: g
1 ‘ . it

10Buy a:gg nﬁg ’°f°£ oo, X T — : ] — 11y 196 188 [
toSel 143 129 136 | rraded 10 ‘ T3y 118 2098 |7
Hids{000) 54065 54025 53467 Sy 531 81.5
2004 | 2005 2006 | 2007 | 2008 | 2009 | 2010 | 2011 {2012 /2013 |2014 {2015 2016 [2017 ©VALUE LINE PUB. LLC|23-25

3454 | 4197 1969 1841 | 2603 | 3258, 33.29 i 2896 | 2655 | 2867 | 3120 | 2548 | 2947 | 3138 | 29.24 | 2822 | 26.70 | 27.15 |Revenues per sh 29.00
446 481 5.04 529 295 541 488[ 401 5.59 593 6.25 567 6.28 715 6.61 7.02 7.30 7.60 | “Cash Flow" per sh 875
1741 211 2.2 2.68 18 232 166 101 197 | 261 289 | 283 263 338 347 | 353 3.65| 3.80 |Earnings per sh A 425
1.24 128 132 137 140 142 144 146 1.48 152 1.56 1.62 1.68 1.81 193 | 205| 217| 231 |DividDeci'dpershBw= 275
280 418] 924 692 | 851 890 1204 1003| 790 | 797| 892 | 8% | 889 | 609 762 | 1331 ] 11.70| 9.80 |Cap'l Spending per sh 7.25 |

2043 2029| 2368| 2566 27.19| 2784 2802 | 2753 | 27.88 | 2939 | 3080 | 2863 | 3025 | 3192 | 36.36 | 3842 | 40.65| 42.65 Book Value persh € 47.75

3248 | 3316 33.37| 3780 3864 | 3807 3927 | 4392 | 4421 | 4450 | 4467 | 51.19 | 53.38 | 5354 | 60.00 | 6148 | 6275 | 64.50 |Common Shs Outstg O | 65.50

71| 173| 158| 160 NMF| 99 1&1| 31| 171 12| 10| 161 223| 195| 168] 212, 174 Avg Ann'l PIE Ratio 190
90 R 8 80, NMF 66 1.15 1.95 1.09 1.02 1.00 81 117 98 91 113 .90 Relative P/E Ratio 1.05

4% | 35%| 38% | 34%| 42% | 62% | 48% | 46% | 44% | 32% | 28% | 35% | 29% | 27% | 33% | 27%| 34% Avg Ann'l Div'd Yield 34%
CAPITAL STRUCTURE as of 9/30/20 1307.3 | 1272.2 | 11739 | 1275.9 | 13936 | 13046 | 1573.0 | 1680.3 | 17543 | 17349 | 1675 | 1750 |Revenues (Smill) 1500
Total Debt §3621.1 mill. Due in § Yrs §626.3 mill 646 | 404 | 869 | 1158 | 1288 | 1283 1403 | 1865 | 1925 | 2145| 230 | 245 |Net Profit (Smill 275
L sra g 3x;'T Interest $141.1mill. 1756 40, 1 7311% | 35.5% | 34.7% | 33.7% | 358%  25.1% | 28.7% | 10.2% | 13.0% | 13.5% | 13.5% |Income Tax Rate 13.0%
{ages, Uncaimlized Annual rentals $1.0mil, | 280% | 650% | 54% | 24% | 24% | 27% 53% | 27% | 14%| 33% | 208| 20% JAFUDC%toNetPromt | 1.0%

51.9% | 51.4% | 43.2% | 516% | 47.9% | 56.0% | 66.5% | 64.5% | 57.5% | 57.1% | 55.0% | 54.0% |Long-Term Debt Ratio 51.5%

Pension Assets-12/19 $434.3 mill. 48.1% | 48.6% | 56.8% | 48.4% | 52.1% | 44.0% | 335% | 355% | 42.5% | 42.8% | 45.0% | 46.0% |Common Equity Ratio 48.5%

Oblig $485.4 mill. (22863 | 2489.7 | 21714 | 2704.7 | 26436 | 3332.7 | 4825.8 | 4818.4 | 51324 | 55022 | 5690 | 5990 [Total Capital (Smill) 6450

Ptd Stock None 24954 | 27896 | 27427 | 2990.3 | 32394 | 3259.1 | 4469.0 | 4541.4 | 48549 | 55032 | 6005 | 6395 |Net Plant (Smill 7100
Common Stock 62.746,692 shs. 44% | 33% | 55% | 55% | 61% | 49% | 40% | 52% | 50%| 49% | 50% | 50% [RetumonTotalCapl | 5.5%
as of 10/31/20 59% | 33% | 7.1% | 89% | 94% | 88% | 87% | 109% 88% | 91% | 9.0%| 9.0% |Returnon Shr. Equity 8.5%

59% | 33% | 74% | 89%% | 94% | 88% | 87% | 100% | 88% | 9.1% | 90%| 9.0% [Retum on ComEquity €| 8.5%

MARKET CAP: $3.7 billion (Mid Cap) 7% | NMF| 18% | 37% | 43% | 38% | 33% | 53% | 39% | 38% | 35% | 35% RetainedtoCom Eq 3.0%
ELECTRIC OPERATING STATISTICS 87% | NMF | 75% | 58% | 54% | 57% | 62% | 52% 55% | 58% | 59% | 59% [All Div'ds to Net Prof 65%
, Change etz Saks (KIWH) 20:; "?219 2&’? BUSINESS: Black Hills Corporation is a holding company for Black rev. breakdown: res'l, 30%; comm'l, 35%; ind'l, 18%; other, 17%.
A Use (MWHi 18376 19789 21406 | Hills Energy, which serves 214,000 electric customers in CO, SD, Generating sources: coal, 30%; other, 12%; purch., 58%. Fuel
Av. Indust Revs. per KWH (¢) 7.69 741 7.38 | WY and MT, and 1.1 million gas customers in NE, IA, KS, CO, WY, costs: 33% of revs. '19 deprec. rate: 3.2%. Has 2,900 employees.
s Jmm . o"s‘;ﬁ\ 3 1"3’: 3 0"%'2‘\ and AR. Has coal mining sub. Acq'd Cheyenne Light 1/05; utiity ~Chairman: David R. Emery. Pres. & CEO: Linn Evans. Inc.: SD. Ad-
Amual Load Fackr ) NA NA NA | ops. frc_)m Aquula 7/08; SourceGas 2/16. DISCOT'\L lelecpm in '05; oil  dress: 7001 Mount Rushmore Rd., P.O. Box 1400, Raptd City, SD
¢, Changa Cuslomes (yr +.8 +8  +1.1 | marketing in '06; gas marketing in '11; gas & oil E&P in '17. Electric  57709-1400. Tel.: 605-721-1700. Internet: www.blackhillscorp.com.
Foed Crarge Co. (% 206 276 27 | Black Hills has reached a settlement each year. Favorable weather helped’ the
ANNUAL RATES Past Past Estd'17-19 of its gas rate case in l\{ebraskg, ax}d thlrd-quar?_;er comparison. Black Hills’ re-
ofchange lpersh)  10¥rs.  S¥rs. to232s | another gas application is pending in vised earnings guidance for 2020 is $3.60-
Revenues 1.5% 5% -5% | Colorado. In Nebraska, the utility filed $3.70 a share, so earnings probably rose

“Cash Flow" 45% 30% 40% | for an increase of $17.3 million, based on a last year despite the negative effects of the
Sk o g:g{: 3% | 10% return on equity and a 50% common- recession on earnings (an estimated $0.05-
Book Value 3.0% 40% 50% | equity ratio. A setftrlemex;]t was reached, 32.10 a shz;re])_l. In 2021, thii;l 1c)lragf_shfciuld

subject to approval from the state commis- gone, and the company will benefit from
eﬁ;’;’ Mmzhvﬁevggss(sm) 5:.", sion, calling for a hike of $11.1 milliqn, rate relief, ipcluding some from riders on

2017 15475 3419 3356 4553 116803 based on a 9.5% ROE and the same equity custqmers’ bll.ls. .

2018 |5754 3857 3220 5012 |17543 | ratio. New rates should take effgct this A wind project was completed in De-
2019 15978 3339 3255 4777 |17349| quarter. In Colorado, Black Hills re- cember. This added 52.5 megawatts of ca-

2020 |5371 13269 3466 4644 |1675 | quested an increase of $13.5 million, based pacity at a cost of $79 million. Black Hills

2021 |565 355 340 490 (1750 | on a 9.95% ROE and a 50% common- is recovering the cost of this project

Cak EARNINGS PER SHARE A Full equity ratio, and a five-year regulatory through a special tariff. . - =
endar [Mar31 Jun30 Sep.30 Decdi| Year | mechanism to recover safety and system- The board of directors raised the divi-

2017 | 142 ) 52 103 | 333 integrity costs through a rider (surcharge) dend in the fourtl} quarter. This ex-

2018 | 159 45 32 111 | 347|on customers’ bills. New tariffs should tended the company’s streak of annual

2019 | 173 24 44 113 | 353 | take effect in the second quarter. hikes in the disbursement to 50 years. The

202 | 159 33 58 115 | 365| Other gas rate cases might be upcom- increase was $0.03 a share (5.6%) quarter-

2021 | 175 .40 50 115 | 380| ing. The compan);"s servict}el area in lArk~f 13;: %l’;cé(of;lills is targeting a payout ratio

o ansas is growing fast, so there is a lot of of 50%-60%.

,‘,f;:, Mgg:mﬁ%womﬁomg%m ::,", capital spending that is not yet reflected in The stock has a dividend yield that is

2017 | 445 445 445 475 | 181 th'e rate base. In Iowa and Kansas, Black about average for a utility. Total return

2018 | 475 475 475 505 | 193 Hills has not received a base rate hike potential is attractive for the 18-month

2019 | 505 505 505 535 | 205/ since 2011 and 2015, respectively. span and respectable for the 3- to 5-year

2020 | 535 535 535 565 217| We have raised our 2020 and 2021 period.

2021 earnings estimates by $0.10 a share Paul E. Debbas, CFA January 22, 2021
(A) Dil. EPS. Excl. nonrec. gains (losses): 08 23¢; '12, (16¢); '17, (31¢); '18, (12¢). '19 EPS | chgs. In '19: $25.06/sh. (D) In mill. (E) Rate | Company’s Financial Strength A
($1.55); '09, (28¢); '10, 10¢; '15, ($3.54); " don't sum due to rounding. Next egs. due early | base: Net orig. cost. Rate al'd on com. eq. in | Stock'’s Price Stability 80

Price Growth Persistence 60

($1.26); '17, 14¢; 18, $1.31;
(8e); discontinued ops.: 08, S4 12;'09
© 2021 Value Line, Inc. All ri
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19, (250) 20 Feb. (B) Divids pd. early Mar., Jun., Sept., & | SD in '15: none; in CO in '17: 9.37%; eam. on
'19: 9.4%. Regul. Climate: Avg.
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= Divid reinv. plan avail. (C) incl. defd avg. com. eq.,
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ANNUAL RATES Past

Past Est'd '17-'19

Intexnational requires an explana-
tion. The bottom line fell into the red in

§ RECENT 61 67 PiE NMF Tralling:NHF) RELATIVE NMF Oiv'D
NYSE-EiX PRICE ' RATIO Median: 14,0/ | PIE RATIO Lo
. High:| 36.7] 394t 4161 48.0| 542| 687 696 787 | 834| 71.0| 764{ 788
THELNESS 3 Lotz | fT] 387 3841 #1681 80] sa2) se7f gag) 7] w4 7o) 7odl 780 2033 | 2024 12055
SAFETY 3 LowercdtiRa18 | LEGENDS
e .80 x Dividends p sh e
TECHNICAL & Lowered f122221 gdod by Interest Rato 200
. Relalve Price Sliength 160
BETA .95 (1.00=Market) o] ;’:g‘r}:ﬁﬁa ndcate
i 5
18-Month Target PriceRange ————¢C—— L L L o e e 100
Low-High  Midpoint (3 to Mid) T AT 80
$45S1E 881 (30%) , e &
202325 PROJECTIONS - RPECCET A ' a0
Ann'l Total o ot 30
Price  Galn  Relumn e S CEE (oA e
High 95 (+55%} 14% om0 - 1. - R N
L 65 _{(45%) 6% = 4 TOT RETURN 1220 |
Institutional Decislons ] IS VL AR
102020 20020 30X | porcert 30 . STeCK  WDEX |
toBuy 274 294 269 ghares 20 [ 1 - 1y, -128 188 |
toSell 304 264 264 | waded 10 i 1|}/ . 3y 120 298 |
Hid's{000) 318333 329958 334110 i Sy 266 815
2004 ] 2005 | 2006 | 2007 | 2008 | 2009 { 2010 | 2011 [2012 [2013 |2014 |2015 [2016 {2017 |2018 12019 {2020 | 2021 | ©VALUELINEPUB. LLC{23-25
3130| 36.38| 8874| 40.25| 4331] 37.98| 3809 | 3916 | 3641 ] 3861 | 4197 3537 | 3643 | 37.81 | 3885 | 34.11| 3560 3545 |Revenues persh 41.25
p
379) 6997 725) 760| 808! 795 841 903 9631 880 985| 1035 1043 11.03 463f 915 7.95| 10.36 |"Cash Flow" per sh 1225
69| 334| 328] 332| 368 32¢| 335 323] 455 38| 4337 415| 394 | 451 | d1.26| 398{ 7170| 4.05|Earningspersh A 4.75
80 1.02 1.10 1.8 1.23 1.25 127 129) 134 137 148 173 188 | 223 243 | 248| 258| 2.68iDlv'd Decl'dpersh Bn 3.00
932 573 778} 867 867 10071 1394 1476| 1273 ] 11.05] 1199} 1297 1146 | 1175 ] 1384 | 1347 13.20| 13.65|Cap’l Spending per sh 13.75
1857 | 2030) 2366| 2592| 28.21| 30.20) 3244 | 30.86| 2895| 3050 3364 | 34.89 | 3682 | 3582 3210 | 36.75| 3665| 39.05 |Book Value persh © 44.00
32581 ] 325.81 | 325,81 325.81 | 32581 | 325.81 | 325.81 | 325.81 [ 325.81 | 325.81 [ 325,81 | 325.81 | 326.81 | 325.81 | 32581 | 361.99 | 379.00 | 395.00 [ Common Shs Qutst'g 0 | 395,00
9
378 1.7 130 16.0 124 9.7 103 18 97 127 13.0 48] 178 172 - 167 NMF Avg Ann'| P/E Ratio 16.5
199 .62 70 85 15 65 66 74 62 N 68 75 94 87 -- B3| NHF Relative P/E Ratio .90
39% | 26% | 26% | 22% | 27% | 40% | 37% | 34% | 30% | 2B% | 26% | 28% | 28% | 29% | 38%| 37% | 43% Avg Ann’t Div'd Yield 3.8%
CAPITAL STRUCTURE as of 9/30/20 ) 12409 | 12760 | 11862 | 12581 | 13413 | 11524 | 11869 | 12320 | 12657 | 12347 | 13500 | 14000 {Revenues (Smill} 16300
Igtg[ gfb|1 gg;gss [?ull. E]l:lle |tn 5Y¥rs S§1123"m|ll. $153.0 | 1112.0 | 1504.0 | 1344.0 | 1539.0 | 1480.0 | 1422.0 | 1603.0 | d280.0 | 1477.0 755 | 1730 |Net Profit {Smill} 2000
(LTi:lmsst 20 erest $691 mil. T.1% | 25.7% | 143% | 252% | 224% | 66% |111% | 60% |  --| NMF| NMF|  Nif |income Tax Rate il
Leases, Uncapitalized Annual rentals $107 mi, | 109% | 148% | 85% | 78% | 56% | 80% | 68% | 72% | - 11.1% ] 200% | 100% |AFUDC %loNetProfit | 9.0%
Pens. Assets-12/19 $3755 mill. Oblig 54139 mill, | 51.8% | 56.3% | 45.2% | 457% | 44.1% | 45.0% [ 41.8% | 45.6% | 53.6% | 53.5% | 55.5% | 57.0% |Long-Term DebtRatio | 59.0%
Pfd Stock $2193 mill.  Pfd Div'd $121 mill. 44.3% | 40.6% | 46.2% | 46.2% | 47.2% | 46.7% [ 49.2% | 45.8% | 38.9% [ 39.9% | 38.5% | 36.0% |Common Equity Ratio 37.5%
4,800,198 ?h. 4,08%-4.78%, 525l por, call. $25.50- | 723861 | 24773 | 20422 | 21516 | 23216 | 24352 | 24362 | 25506 | 27284 | 33360 | 35725 | 38600 |Total Capital (Smill) 46560
$28.75/sh.; 3,250,000 sh. variable, noncum., call. | 24778 1 30116 | 30273 | 30455 | 32081 | 35085 | 37000 | 39050 | 41348 | 44285 | 46900 | 49800 {Net Plant {Smill) 57700
$100; 1,250,000 sh. 6.5%, cum., $100 lig. value; AR AR AR AR AR RE e o =7 ;
350,000 sh. 6.25%, $1000 liq. value; 460,012 sh, Ky 0% 9% Ry 70 A% .37 J% R¥ 56% | 35% | 5.5% {ReturnonTotal Capl 55%
5,1%-5.75%, $2500 lig. value. 10.0% | 100% | 14.2% | 11.5% | 11.9% | 11.1% | 10.0% } 11.6% | NMF| 5% | 56% | 85% |ReturnonShr.Equity | 10.5%
Common Stock 378,513,912 shs. as of 10/20/20 10.4% § 105% | 15.9% | 12.5% | 13.0% | 12.0% | 10.8% | 12.7% NMF | 10.2% | 4.5% | 10.0% |Return on Com Equity E | 11.0%
MARKET CAP; 823 billion (Large Cap) 65% | 6.3% | 114% | 81% | 88% | 72% | 56% | 6.6% [ NMF| 4.1% | NMF| 35% |Retained to ComEq 40%
ELECTRIC OPERATING STATISTICS 40% | 43% | 32% | 40% | 37% | 44% | 53% | 52% | NMF| 63% | NMF| 68% All Divids to Net Prof 64%
womersinl  ap g 2% [TBUSINESS: Edison intervatonal ormerly SCECor) s a holding  dential, 36%; commercial, 43%; industial, 4% olher, 14%. Genora-
Avg. InsL Usc[M‘fm&‘ 643 667 657 | company for Southern California Edison Company (SCE), which ting sources: nuclear, 8%; gas, 7%; hydro, 5%; purchased, 80%.
Avp, Indust Revs. per KVVH {¢) NA NA NA | supplies elactricity to 5.1 mill. customers in a 50,000-sq -mi, area in  Fuel costs: 33% of revs. '19 reported depr. rate: 3.6%. Has 12,500
g;&amlgi#?‘h 235"(1)3‘ 237%% 220“(‘)3 central, coastal, & southern CA (excl. Los Angeles & San Diego). empls. Chairman: Wiliam P. Sulivan. Pres. & CEO: Pedro J. Piz-
Ama!LoédFa]cB({(gc ) 488 480 495 | Edison Energy is an energy sves. co. Disc. Edison Mission Energy  zaro. Inc.: CA. Address: 2244 Walnut Grove Ave., P.O. Box 976,
o Changs Cuslomars (yr-end) +.7 +6 +5 | (independent power producer) in '12. Elec. rev breakdown: resi- Rosemead, CA 91770 Tel : 626-302-2222, Web: www.edison.com,
hng
Fhied Charge Cov (%) 241 NMF 172 | Our 2020 earnings estimate for Edison consider the recovery of incremental wild-

fire mitigation costs in two separate
tracks. SCE and other parties reached a

ggta;r%lejépsersh) 10-¥%za 5'1Yf(s).% ’°22,°553 the third quarter due to a $2.33-a-share settlement that, if approved by the com-
'éCﬂSh Flow™ _3-22'9 l%g:'y 1%%2"3 charge for expected liabilities stemming mission, would raise rates $391 million to
Dmygggs F0% 115%  4o% | from wildfires and mudslides in Southern recover incremental wildfire mitigation
Book Value 20% 25% @ 4.0% Ca(llif%x‘z)nfg I\‘)]‘t,iiso?’s serili(ée a{;ea }If} 2017f costs (ti"rom 2}?18 and 2019. A decision is ex-
r an . We also include the effects of pected in the current quarter. In March,
eﬁg';, Maﬁ%ﬁ”ﬁﬂhﬁ?‘@gg‘%ﬁ,(sS‘e"c"m 5:;', amortization of SCE’s contributions to the the utility will apply for recovery of its in-
3017 | 5463 2985 3672 3220 | 12320 state’s wildfire insurance fund, which re- cremental costs from 2020. Separately, the
2018 | 2554 2815 42869 3009 |1ogs7 | duces quarterly earnings by $0.16 a share. regulators have allowed the company to
2019 | 2824 2812 3741 2070 | 12347 Edison International is excluding these recover incremental wildfire insurance
2020 | 2790 2987 4644 3079 | 13500 | items from its 2020 “core” earnings guid- premium costs that were incurred through
2021 | 2000 3100 4800 3200 | 14000 | ance of $4.47-84.62 a share. Note that the mid-2020.
Cab EARNINGS PER SHARE A i weak economy and lockdowns in California An_ equity issuance is upcoming.
endar |Mar31 Jun30 Sep.30 Decdt| vear don't have a large effect on the company's Edison International expects to issue $1
07 | 111 8 143 1i2 | 451| income because SCE operates under a reg- billion of common stock in order to fund
2018 | 82 84 157 dd49 | di26 ulatory mechanism that decouples reve- expected wildfire liability payments.
2019 54 157 135 45 | ags| nues and volume. The board of directors raised the divi-
220 1 50 8 d7s 111 | t70] The utility is awaiting an order in its dend, effective with the January pay-
2021 65 110 140 .96 | 405| general rate case. SCE is seeking rate ment. The increase was $0.10 a share
Cal- | QUARTERLY DIVIDENDSPAIDB= | gy inereases of $1.3 billion in 2021 (and ask- (3.9%) annually. .
endar |Mar3! Jun3D Sep30 Dec3i| Year | iNg that the order be retroactive to the This stock’s dividend yield is above
2017 | 5425 5405 6425 54251 2.7 start of the year), $452 million in 2022, the utility average. Total return poten-
2018 | 605 605 605 605 | 242 and $524 million in 2023. Rate relief and tial is attractive for the next 18 months
2019 | 8125 6125 6125 6125| 245 the absence of the w1ldﬁ_re-hab111ty reserve and a bit above average for the 2023-2025
2020 | 6375 6375 6375 .6375| 265] point to material earnings improvement period.
2001 | 6625 this year, The California commission will Paul E. Debbas, CFA January 22, 2021
gA) Dil. EPS. Excl. nonrec. gains (losses): 04, | (85.11); 13, 11¢; "14, 57¢; '15, 11¢; '18, 10¢. [ avail. {C) Incl. dafd charges. In '19: $16.82/sh. { Company's Financial Strength B+
2.12; '09, (64¢); 10, 54¢; ‘11, (S333); '13, | ‘19 EPS don't sum due to chng. m shs. Next | (D} In mill. {E) Rate base: net ong. cost. Rate | Stock's Price Stabllity 75
($1.12); "15, (ST.18); 17, ($1.37); 18, (15¢); | earnings report due late Feb. (B) Div'ds paid | aff'd on com. eq. in '20: 10.3%; eamed on avg. | Price Growth Perslljltlence 80

late Jan., Apr., July, & Oct. » Divd reinv. plan | com. eq., '19: 11.5%. Regulatory Climate: Avg.

© 2021 Value Line, Inc All nghts reserved. Faciual matetial Is oblained from sources beleved to be relrable and Is provided wathout wananties of an{[ kind
THE PUBLISHER 1S NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN This pub) Is strictly for ier's own, non ial, internal use. No part
of it may be sepioduced, teseld, stosed or transmited in any printed, electionlc o other fomy, or used for generabng or marketing any prnted of electione publicabion, senvice of product.
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RECENT PIE Trailing: 17.4 ) | RELATIVE DIvD 0,

HAWAIIAN ELECTRIC nvsee M 34.05 Mo 18.6 e i) s 0,867 3.9% e
THELNESS 4 Loty | o] 227] 200] 28] 2021 Z83] 80T m3] d69] ez 3] 40| sz Target Price Range
SAFETY 2 Rwediimiz | LEGENDS

—— 081 x Dwdends p sh 120

TECHNICAL 3 Raised 121 dinded by Ineres! Ralo 100
- Relalive Prce Svength WL P 80

BETA .80 (1C0=Markel) Oggr:gsanosa indicates recossian 54
18-Month Target Price Range |2 - — an 48

Low-High  Midpoint (% to Mid} L~ e il I s @
$26-563 $45 (30%) bt g ol ...l"( BT TS T~ | 1 7 q=f- 24
202325 PROJECTIONS | G UL S - 20

) _ Ann’l Tetal TR B . 16
Price  Gain  Return % e . b L
mp 38 ((*-1828 %: T R BT v ) LA RS 12
Institutional Decisions ! %TOT.EETUR&:%? 8
STOCK HDEX

1080y 7 Percant 18— ) O I | " - 1y 224 188 [T
to Seit 152 152 135 | {raded s WlHhmnl b il dyr. 7.4 229 {7
Higs{000) 59896 57638 53574 | 1u Sy. 449 815
2004 | 2005 | 2006 | 2007 | 2008 | 2009 { 2010 (2011 [2012 [2013 |2014 [2015 [2016 {2017 | 2018 {2019 | 2020 | 2021 | ©VALUELINEPUB.LLC|23-25

2385 27.361 30.21| 3040| 3556| 24.96| 28.14 | 3376 | 3446 3198 | 3159 | 2422 | 2192 | 2349 | 26.28 | 2638 23.20| 24.30 |Rovenues persh 2625

309 3221 398 3o 272 2597 283| 318) 328} 322 34| 331 417 | 368| 420 455 445 4.60|“Cash Flow’ persh 525
1.36 146 133 1.4 1.07 o1 1.21 1.44 1.67 1.62 164 150 | 229 164 1.85 199 1.80 1.85 |Barnings per sh A 200
1.24 124 1.24 124 .24 1.24 1.24 1.24 1.24 1.24 1.24 1.24 1.24 1.24 1.24 1.28 132 1.32 |Oiv'd Decl'd per sh B w 140
2.66 2761 258] 262 312] 329 192 245 332 349 33 338 | 304 455 4941 420 330 340 |Cap'lSpending persh 4,56
15017 1502 1344 1529| 1585) 1658 1567 | 1595 1628 17.06 | 1747 { 17084 | 1903 1928 | 1986 | 2093 | 21.60| 22.30 |Book Valuepersh © 24.75
8069 6098 | 8146 8343| 6052 G252 9469 | 96.04 | G7.93 | 101.26 | 10257 [ 107.46 | 108.58 | 108.79 | 108.88 | 108,97 | 170.00 | 711.00 |Common Shs Ouist'y O | 714.00
19.2 183 203| 216 232 193 186 171 158 16.2 159 | 204 136 { 207 183 213] 216 Avg Ann'l PIE Ratlo 185
1.01 97 1.10 1.15 1.40 132 1.18 1071 101 8t 84 1.03 i 1.04 1.02 113 110 Relative P/E Ratlo 1.05

48% 1 46% | 46% | 52% | 50% | 68% | 55% | 50% | 47% | 47% | 48% | 414% | 4.0% | 37% 35% | 30% ) 34% Avg Ann'l Div'd Yield 3.8%
CAPITAL STRUCTURE as of 9/30/20 2665.0 | 3242.3 | 3375.0 | 3238.5 | 32395 | 2603.0 | 2380.7 | 2555.6 | 2860.8 | 2874.6 | 2550 2700 [Revenues (Smill} 3000
Total Debt $2206.6 mill. Due in § Yrs S659.4 mill. | 1154 | 140.1 | 164.9 | 1634 | 1702 | 1618 | 250 | 180.6 | 203.7 | 2198 | 200( 210 |Net Profit (Smilt) 245
h;f’ggéﬁﬁeg-ggﬂshgL&é"’ﬁi’:‘;fs‘fussfsﬁ‘g‘; o | TR % [ B% [ S40% | % [ 5% | 33.1% |347% | 200% | 10.0% | 190% | 19.0% lacome Tax Rate 10.0%
(LT interest eamed 39%) ] 74% | 60% | 69% | 46% | 55% | 58% | 46% | O8% | 77%| 75%| 70%| 80% |AFUDC%toNatProft | 8.0%
Leases, Uneapitalized Annual rentals $12.0 mil, 44.5% | 44.9% | d45.7% | 44.0% | 45.2% | 43.5% | 41.6% | 434% | 47.5% | 44.6% | 47.5% | 45.0% |[Long-Term Debt Ratlo 46.5%
Pension Assets-12/19 §1779.2 mill. 54.3% | 53.9% | 53.1% | 55.0% | 53.8% | 55.5% | 57.5% | 55.7% | 51.7% | 54.6% | 52.0% | 54.0% {Comman Equity Ratio 52.5%

. Oblig $2278.3 mill. ["27329 | 2847.3 | 30010 | 3142.9 | 33323 | 34735 | 35951 | 37665 41823 | 41769 | 4570| 4565 |Total Capital (Smil) 5375

Ptd Stock $34.3mil. _ Pid Div'd $2.0 mil, 31659 | 33345 | 3504.8 | 3858.9 | 4148.8 | 4377.7 | 46035 | 5025.9 | 4830.1 | 5109.6 | 5785 | 5260 | Net Plant (Smill 5700
1,114,657 shs. 4%4% to §v4%, $20 par. call. $20 t0 56 | 60% | 67% 1 64% | 62% | 574 | 79% | 58% | 50| 63% | 55% | 55% R v ~
$21; 120,000 shs. 75%%, $100 par. call. $100. 2ipd .27 .17 470 .G 10 3 J bro .J7e Ky W9 X eturmn DﬂTDlillCapl 5.5%
Sinking fund ends 2018. 76% | 8% | 10.0% | 9% | 93% | 82% | 119% | 85% | 93% | 95% | 85%| 85% |[ReturnonShr.Equty | 85%
Common Stock 109,181,124 shs. as of 10/23/20 7% | 90% [ 102% | 94% | 94% | 83% | 120% | 85% | 93% | 96% | 85% | 85% |ReturnonCom Equity B| 8.5%
MARKET CAP: $3.7 biltion (Mid Cap) T8% | 21% | 42% | 87% | 23% | 15% | 63% | 21% | 3.1%| 34% | 25%| 25% |Retained to Com Eq 3.0%
ELECTRIC OPERATING STATISTICS 82% | 78% | 59% | 61% | 75% | 83% | 48% | 76% | O67% | 64% | 73% | 71% |AllDividsto NetProf ¥ 66%
4 Change Retad Sees (K0H) 2911; 201_? 29:2 BUSINESS: Hawaiian Electric Industriss, Inc. is the parent compa-  breakdown: residential, 31%; commercial, 33%; Ig. light & power,
mm%;t Use(MW}& 5193 5067 5225 | ny of Hawaiian Efectric Company, Inc. {HECO), American Savings  35%; olher, 1%. Generating sources: oll, 54%; purch., 46%. Fuel
Avg. Indust Revs per KVH (¢} 2256 2576 2552 | Bank (ASB), and Pacific Cuent HECO & its subs., Maui Electric cosls' 47% of revs. '19 reported deprec. rale (utdity): 3.2%. Has
ggﬁg‘%mgf” %gg %gg ?gg‘} Co. (MECO} & Hawan Elactric Light Co. (HELCO), supply elecldcity 3,800 employees, Chairman: Tom Fargo. President & GEQ: Con-
AnnvalloédFeda[% z 658 650 652 | 1o 465000 customers on Qahu, Maui, Molokai, Lanai, & Hawaii. stance H. Lau Inc. Hi. Address: 1001 Blshop St., Sultg 2800,
5% Change Customers (yr-¢nd) +4 +.2 +.5 | Operaling companies’ systems are nol interconnecled, Elec. rev.  Honolulu, HI 96808-0730 Tel.: 808-543-5662. Web: www.hei.com
Futed Chage Co (%) 409 351 ass | Fhe Public Utilities Commission of Earnings probably declined in 2020,
ANNUAL FATES Pasl Past Estdi7-19] Hawail (PUC) issued an order in late and we expect only a partial recovery
oichange fpersh) . f0¥rs.  Svis.  tonaes | 2020 that will affect the three utility in 2021. The recession did not have a
Revenues 20%  -5.0% o | subsidiaries of Hawaiian Electric In- large effect on HEIs utilities thanks to the
“Cash Flow" 4.0%  45%  40% | dustries. Some provisions have already decoupling mechanism. Also, the utilities’
Earninge 60%  20% ;gg‘; begun, but others won’t take effect until coronavirus-related expenses are being de-
Book Value 25% 35%  35% cllune. The 1;UC is con}il:inumg cerfiain ({egu- ferred forlfuture recovccelry t]u{_(l)ugh a se;;)a—

- atory mechanisms that were already in rate regulatory proceeding. However, the
eggta.r " gU%RTjEtY;SEVSgI;’%%{SgﬂL}s ’ @a"r place, such as one that decouples revenues weak economy and a narrow interest-rate

2017 5015 6323 6732 6586 |23556 and volume. Some performance-based margin are hurting the company’s Amer-

2018 6459 6853 7680 7616 12880.8 ratemaking provisions were adjusted so ican Savings Bank subsidiary. In the first

2019 |es16 7155 7715 71260 |es7as | that the utilities may benefit from supe- three quarters of 2020, ASB booked provi-

2020 |6772 6089 6414 6225 2550 | vior performance, instead of just being sions for credit losses totaling $35.2 mil-

2021 |650 675 700 675 |2700 | penalized for not meeting certain stan- lion, versus a typical range of $17 million-

Cal- EARNINGS PER SHARE A Full dards. The troubling aspect of the decision $22 million for a full year. The bank is
endar |Mar3? Jun30 5ep.30 Decdt| Year | iS the PUC’s order for HEI's utilities to taking steps to cut costs, such as closing

017 31 % 55 > | 164| pass through to customers $110.8 million six branches. . .

3018 37 42 8 45| 185 of cost reductions over the five-year term We think the dlvxdensi will be held at

019 | 42 a9 58 g | 193] of the plan, which is well above the utili- the current level this year. There is

2000 | 3t 48 59 45 | 1.8p| ties’ commitment of $35.4 million in sav- even more uncertainty than usual regard-

2021 39 40 61 45| 1.85| ings. The company has asked the PUC for ing HEI's earning power. There might not

Cal- | QUARTERLYDIVIDENDSPAIDBw | fFup clarification and/or reconsideration of the be an increase in 2022, as well. .
endar |Mar3 Jundd Sep.d0 Decdi| Yew | order. When the PUC will respond is un- This stock is untimely, and its divi-

2017 a1 1 Py 31 | 124 determined; there is no statutory time de.n.d'ymld does not stand out among

2018 | 31 a1 31 31| 19| frame. Also undetermined is how any utilities. The equity has some appeal for

2019 | 32 3 3% 32| 19g) pass-through to customers will be ac- the 18-month span, but 3- to 5-year total

o020 | 33 3 33 33| 132] counted for, and how this order will ul- return potential is low.

2021 timately affect HEI’s earning power. Paul E. Debbas, CFA January 22, 2021
(A) Diluted EPS. Excl. gain (loss) from disc. report due mid-Feb (B) Div'ds pd early Mar., | lowed on com. eq. in "18: HECO, 9.5%; in '18: ComL:ang’s Flnancial Strength A
ops.: '04, 2¢; ‘05, (wg; nonrec. gain {jossesy: [ June, Sept., & Dec. a Div'd reinv. avail, HELCO, 9.5%; in '18: MECO, 9.5%; eamed on | Stock's Price Stabllity 85

avg com. €q. '19: 9.8%. Reg. Climate: Below | Price Growth Persistence 45

05, 11¢; 07, (9¢); "4

© 2021 Value Ling, Inc. Al
THE PUBLISHER 1S NOT RES

, (25¢); '17, {12¢). '18 &
‘19 EPS don't sum due to counding. Next egs.

(C) Incl. intang. In '19: $7.03/sh. (D) In miil., 1 / 2
ady, for spii. {(E) Rate base: Orig. cost. Rate al- | Avg. {F) Excl. div'ds paid through reinv. pfan.
his reserved, Faclual matenal is oblained from sources believed to be reliable and Is provided without watranties of any lind
SIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication s sincty for subscriver’s own, non-commercial, internal use
of it may be reproduced, eseld, stoced or ransmitied i any panted, e'ecteanic ot other farm, or used for generating or marketing any pnntad or efectronic publeation, service or product.
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RECENT PIE Trailing: 185} | RELATIVE YD
IDACORP, |NC| NYSE-ipA PRICE 90 39 RATIO 19-2 (Median: 1&0) PfE RATIO 0.88 YLD 3-
. h:| 82, 781 42, 7 7] 701] 70.5] 834 100.0] 102, X X i
THELNESS 2 pastoimn | [0 ¥ oL STO| 358 R®I| BT| BI| B3| 80| D] % 43| "sS Target Price Range
SAFETY T seised st LEGEN
— osoxowdmds sh /-
TECHNICAL 4 Lovered 1225120 duided by Inlorest Ale 200
- Relatve Prce Strength 160
BETA_80 (1.00= Marke) Oghadedtwea ind.cales recession
18-Month Target Price Range m———F————T— o lil e et 100
Low-High Midpoint (% to Mid) J.;Lr/l; T LM II 1 80
$73-6151  $112(26%) = &
Price  Gain Return |57 S3EJpA— TTrens T SO CRTC: ST G R rmac .
e e o ] '
Inshtutlog;;o Docisons 1“1 | %707;55%’”"%13,’3,2
! Percent 15 ¢ TOCK  WDEX L,
toBuy 167 154 186 shares 10 ! PRI SN W | [P 1 ;y? {gg ;gg -
Hdston_sa043 30111 asres| "% 5| hhﬂl i m “ ||I|Htllﬂ sy 605 815 |
2004 [ 2005 | 2006 | 2007 | 2008 { 2009 | 2010 | 2011 |2012 {2013 |2014 {2015 {2016 |2017 |2018 | 2019 [ 2020 [2021 | ©VALUELINEPUB.LLC|23-25
2000| 2015] 2123 19.51) 2047 | 21927 2097 2055| 2155 | 24.81 | 2551 ) 2523 ) 2504 | 2676 | 27.19| 26.70 | 26.25| 27.25 {Revenues per sh 3025
412 387 4581 411 427 507, 535{ 584} 583| 629| 6581 670 685 7.50 7851 807 820| 840 |"Cash Flow" per sh 9.75
1.90 1751 2357 186 218 2641 295 33| 337} 364 385 387 394 421 449 461 4.65 | 4.80 |Earnings persh A 575
1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.37 157 1.76 192 208 224 240 256 272 2.89 {Div'd Decl'd per sh B=s§| 350
473 453 516 539 519 5.26 685 6.76 4.78 4.68 545 584 5.89 5.66 5,51 553 6.60 6.95 {Cap'l Spending per sh 7,00
2388 2404| 2577 2679 2776 29471 31.01| 3319 3507 | 3684 | 3885 4088 | 4274 | 4465 47.01| 4888 | 5070 52.55 |Book Value persh © 58.75
4202 4266 4363 4506 4692 4790 4941 4995 50.16 | 5023 | 5027 { 5034 | 5040 | 5042 | 5042 | 5042 5045 50.45 |Common Shs Quist'g © | 5045
185 1671 151 182 139 102{ 118 15| 124 134} 147| 162 197 | 208 205| 223 200 Avg Ann'l PJE Ratio 18.0
82 89 82 87 84 68 5 T2 79 75 17 82} 100 1.04 1.1 119 1.60 Relative P/E Ratio 1.00
41% 1 4.1% | 34% | 35% | 40% | 45% | 34% | 34% | 33% | 32% | 31% § 3.1% | 28% | 26% | 26% | 25%| 29% Avg Ann'l DIv'd Vield 3.4%
CAPITAL STRUCTURE as of 8/30/20 1036.0 | 1026.8 | 1080.7 | 1246.2 | 1282.5 | 1270.3 | 1262.0 | 1349.5 | 18708 | 13464 | 1325{ 1375 {Revenues {$mill) 1525
Total Debt $2060.4 mill. Due in 5 Yrs $124.8 mil. 14251 16691 1689 | 1824 | 1935] 1947 | 1983 | 2124 | 2268 | 2329 235 240 | Net Profit {Smill) 29
;-LTT‘?elb’rsztOODA e Bx;-”"‘efes‘ss&“ il T 1 1a4% | 283% | 60% | 190% | 15.5% | 16.6% | 7.1% | 95% | 100% | 10.0% |lncome Tax Rale 70.0%
nterest earned: <. 19.1% | 23.9% | 20.8% | 12.3% | 136% [ 16.3% | 16.3% | 18.9% | 152% | 16.2% | 17.0% | 17.0% |AFUDC % toNetProfit | 16.0%
Pension Assets-12/19 $762.4 mill. 303% | 46.6% | 4B5% | A5.6% | 454% | 45.6% | 44.8% | 437% | 436% | 41.5% | 44.5% | 44.5% |Long-Term DebtRatio | 44.5%
Oblig $1134.8 mill. | 50.7% | 54.4% | 54.5% | 53.4% § 54.7% | 54.4% | 56.2% 1 56.9% | 564% | 58.7% | 55.5% | 55.5% |Common Equity Ratio 55.5%
30204 | 3045.2 | 3225.4 | 3465.9 | 3567.6 | 3783.3 | 3898.5 | 3997.5 | 4205.1 | 4201,3 | 4605 | 4770 |Totai Capital (Smilt) 5375
Ptd Stock None 31614 | 3406.6 | 3536.0 | 3665.0 | 38335 | 3092.4 | 41720 | 42839 | 43957 | 45315 | 4695 | 4865 [Net Plant {$mill 5325
Gommon Stock 50,461,885 shs. 60% | 68% | 05% | 64% | Gb% | 6% | 6% | 6.3% | 6d% | 65%] 6.0%| 60% [RetamonlomiCapl | 6.5%
as of 10/23/20 9.3% | 10.1% | 96% | 99% | 99% | 95% | 92% | 34% | 96% | 84% | 90%| 9.0% |Return on Shr. Equity 35%
9.3% | 104% [ 96% | 90% | 09% | 95% | 82% | 94% | 96% | 94% | 90%| 9.0% |ReturnonComEquity E| 85%
MARKET CAP: $4.6 billion (Mid Cap) 55% | 65% | 57% | 56% | 54% | 48% | 4.3% | 44% | 44% | 42% | 4.0% | 3.5% |Relained to Com Eq 0%
ELECTRIC OPERATING STATISTICS 4% | 3% | 41% | 43% | 46% | 50% | 53% | 53% | 64% | 56% | 58% | 60% Al Div'ds to Net Prof 51%
o Retzd Salos (VR "1921;’; 2T$ 0_19 BUSINESS: IDACORP, Inc. is a holding company for [daho Power  13%; irrigation, 10%; other, 16%. Generating sources: hydro, 45%;
A\.g sLu5e'mmd“ NA NA NA | Company, 4 regulated eleciric utility lh:§t servas 583,000 customers  coal, 16%; gas, 11%; purchased, 28%. Fuel cosls: 33% of reve-
Ay Indust Revs. perKWH (8) 583 5.64 532 | throughout a 24,000-square-mile area in southern Idaho and east-  nues. "19 reported dapreciation rate: 2.9%, Has 2,000 employees.
Gapacry at Pezk (W4 NA LA NA L e Oregon (population: 1.2 milion). Most of the campany's reve-  Chairman: Richard J. Dahl. President & CEO: Lisa Grow. incor-
m%sgmé:r ) 34&2 33&% 32&13 nues are derived from the Idaho portion of its servxce area. Reve- porated: daho, Address: 1221 W. idaho St., Boise, Idaho 83702,
f;ChangeCusmexszyrvend) 20 23 2.5 | nue breakdown: residential, 39%; commercial, 22%; industrial, Telephone: 208-388-2200. Internet: www.idacorpinc.com.
Fied Chrge ot ) a9 a0e 307 | We estimate that IDACORP’s earnings hand, a return to normal weather patterns
ANNUAL RATES Paet Pael Eatd 1719] rOS€ slightly in 2020. We figure this hap- would be a negative factor for the year-to-
ofchange fpersh) . 10¥rs,  S¥rs. 10’2325 pened despite a difficult comparison in the year comparison. Our estimate of $4.80 a
Revenues 25% 25%  20% | fourth quarter, The company’s utility sub- share would produce a 3% increase over
“Cash Flow" 55% 45%  40% | sidiary, Idaho Power, benefited from favor- our expectation for 2020. Management will
gﬂg‘gﬁjs ;8{2 g:go,/fo’ ggé‘; able weather conditions in its service area. issue earnings guidance for 2021 when it
Book Value 55% 50% 40% | Also, while the national recession hurt the reports fourth-quarter results next month.
Cal- QUARTERLY REVENUEs(s mill} Fal | 8cOROMY in Idaho, this was less severe in Finances are solid. The fixed-charge cov-
endar |Mar31 Jun30 Sep30 Decd!| Year the state because of the concentration of erage and common-equity ratio are com-
2017 3026 330 4083 3056 113495 food-processing customers, which contin- fortably above the averages for the electric
2018 |3101 3900 4088 3119 |ia7os | wed to operate even as some other busi- utility industry. The earned return on
2019 13503 3169 3863 2920 |13d64 | messes were ordered to close. Other busi- equity is .consmtently healthy. IDACORP
2020 |2010 3188 4253 2899 (1325 | nesses are expanding; for instance, Ama- has not issued any common equity for
2021 |305 330 440 300 |1375 | zon opened a distribution center. Some several years, and expects no need for new
Car EARNINGS PER SHARE A Eal companies have relocated from California eqt’xity in the next few years. The compa-
endar |Mar31 Jund0 Sep30 Decdi| vear | to Idabo. Customer growth is rapid, and ny's Financial Strength rating is A. We
2077 % 55 180 75 | 421 amounted to 2.8% for the 12-month period have raised the equity’s Safety rank one
w18 | 72 123 20 52 | 449 that ended on September 30th. Cost con- notch, to 1 (Highest). L.
5019 | 84 105 178 93 | 4p1] trol has been effective, and operating and The dividend yield of this timely stock
202 | 74 119 202 .70 | 465] maintenance expenses likely declined. is a cut below the utility mean. The is-
2021 85 115 200 .80 | 48] Upon reporting third-guarter results in sue offers superior total return potential
Cal- QUABTERLYDMDENDSPAIDBFT Eull late October, IDACORP narrowed its for the n.ext 18 months. For the 3- to 5-
mmmmmmmmmm%m@m%mmmemeM%M%ywwmwhwmrmﬂmMnmw
2017 | 58 5 55 59 204 to $4.55-$4.65. Ou}' estimate remains at pects are unexceptional, despite the
018 | 59 3 5 6 240 | the upper end of this range. . hkehhood of strong dividend growth. The
as | 83 &3 B 67 256 Wg look for a modest profit increase recent quotation is near the lower end of
2000 | 67 67 67 7 272 | this year. The service area’s economy our 2023-2025 Target Price Range.
2821 should continue to recover. On the other Paul E. Debbas, CFA January 22, 2021
(Ag Diluted EPS. Excl. nonrecurring gain (ioss): | Feb., May, Aug, and Nov. ® Dividend reinvast- ongmal cost. Rate allowed on common equity | Company's Flnanclal Strength A
(24¢); "06, 17¢. "17 & 19 eamings don't ment plan availavle. 1 Shareholder mvestment | in "12: 10% (mputed); eamed on avg. com. | Stock's Price Stablilty 100
sum due o roundmg Next earnings report due | plan available. (C) Inci, intangibles. In "19:eq., "19: 9.6%. Regulaiory Climate: Above | Price Growlh Perslstence 9P
mid-Feb, (B} Dividends hlsloncany paid in late | $26.31/sh. {D} in milfions. (E) Rate base: Net Average 1

© 2021 Valve Line, Inc All
THE PUBLISHER IS NOT RE!

ights reserved Factual matenal 15 cblained from souices beheved fo be reliable and 15 prowded wihout warfankies of any kind,
NSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This N, NOD-
of it may be reproduced, tesold, stared or transmitted in any printed, electronie of other faim, or used for generalng or marketing any pnnted of elecronie pubkcalion, semvice of product.

ion {9 sta

Earnings Predictability

ctly for

f, intermal use. No part

0000020



RECENT Traili RELATIVE 0
NORTHWESTERN oo A" 56.72 5o 16,8z )ikt 0775 44% il |
igh: | | | | | |
TMEIESS 3 et | [O0] 28] 0] me] 0T g2 eIl il el sl @] r 0w Target Price Range
SAFETY 2 Rased72713 | LEGENDS i 1 ; |
= 0.71 x Dividends p sh | | | P i
TECHNICAL 4 Lowersd 1151 | dhided] Imeve,wue ; , 7 ‘ 160
BETA .95 (1.00 = Marke!) o§ - T 1 i —A T }53
18-Month Target Price Range ! ' j, ; ! /. = | PSP P 80
Low-High  Midpoint (% to Mid) 1 | g ,#ﬁwwﬁg/' it fssise %
$41-8101  §71(25%) b d : eyt ! 1 i ‘ 4 r e
207525 PROJECTIONS |, - L T, : I %
Price  Gain o i ., WO el e [ 2
w gg Iigzz o) o L9y | ' SR TR v R T L T = .-."T' -: T ! .
Institutional Decisions W 1 K‘ 1 o ‘?’é'gu RVNL :%2“0
1 L | | s N
t08uy o e e . XTI T 1y -51 188 [
1o Seil 144 137 126 | traded 10 . i (e 3yr. 9.4 209 .
Hid's(d00) 48390 48127 47772 Sy 200 815
2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 2011 [2012 2013 017 ©VALUE LINE PUB. LLC|23-25
2918 | 3257 | 3149 30.79 | 35.09 31.72i 3066 3080 | 2875 2980 | 2568 | 25 21| 2601 | 2645 | 2381| 2493 | 24.00| 2455 | Revenues per sh 27.25
320 400 362, 370 440| 462 476 542 5.18 545 | 539 592 l 674 ! 676 696 | 707 6.80 | 7.25 |“Cash Flow" per sh 850
41432 171 1.31 1441 177 202 214| 253 | 22 246 | 299 2.90 340 353 3.15| 3.50 |Earnings per sh A 4.00
--1 100 1.24 1.28 1.32 134 136 144 148 152 1.60 1.92 | 2.00 ‘ 2.10 2.20 230 240 248 | Div'd Decl'd pershBw t 275
725| 22 281| 300 347| 526| 630 520| 589 595| 576| 589 | 596 | 560 | 564| 626| 790| 675 |CaplSpending per sh 750
19.92| 2060 2065 2112 2125| 2186 2264 | 2368 | 2509 | 2660 | 31.50 | 3322 | 3468 | 3644 | 3860 | 4042 | 41.10| 4240 |Book Value persh © 45.75
3560 3579 3597 38.97l 3503 | 3600 36.23 | 3628 | 37.20 | 38.75| 4691 | 48.17 | 4833 | 49.37 | 50.32 | 5045 | 50.60 | 51.50 |Common Shs Oulstg O | 53.00
171 26.0 2077 139 1157 129 126 167 ] 169 16.2 184 172 178 16.8 199 18.9 Avg Ann'l PJE Ratio 18.5
1 91 140 1.15 84 7 82 79 100 .95 85 93 80 | 90 91 1.06 95 Relative P/E Ratio 1.05
| 34%| 36% | 41% | 54% | 57% 49% | 45% | 42% | 37% | 33% | 36% | 34% | 35% | 39% | 33% | 4.0% Avg Ann'l Div'd Yield 37%
CAPITAL STRUCTURE as of 9/30/20 11107 | 1117.3 | 1070.3 | 11545 | 1204.9 | 1214.3 | 1257.2 | 1305.7 | 1198.1 | 12579 | 1215 | 1265 |Revenues (Smill) 1450
Total Debt §2307.0 mill. Due in § Yrs $548.1 mill 774 | 926 | 837 940 | 1207 | 1384 | 1642 | 1627 | 171.1| 1793 | 160 | 180 |Net Profit (Smill) 220
gk iy ';‘I't';“ze‘&ﬂ;g;':" $80.5 mil. 250% | 98% | 96% | 132% | -- | 137% |  -- | 7.6% | 76% | 16% NMF|  Nil |Income Tax Rate 10.0%
(LT interest samed: 2.8x) ' 142% | 33% | 94% | B7% | 89% | 98% | 43% | 52% | 34% | 46% | 6.0% | 6.0% [AFUDC %toNetProfit | 4.0%
57.2% | 52.2% | 53.8% | 53.5% | 534% | 53.1% | 52.0% |502% | 52.2% | 52.5% | 49.0% | 51.5% (Long-Term Debt Ratio 48.0%
Pension Assets-12/19 $609.0 miil. 428% | 47.8% | 46.2% | 46.5% | 46.6% | 46.9% “8,0‘.«3 49.8% | 47.8% | 47.5% | 51.0% | 48.5% |Common Equity Ratio 52.0%
Oblig $735.6 mill. ["1g16.4 | 1797.1 | 2020.7 | 2215.7 | 3168.0 | 3408.6 | 34939 | 3614.5 | 4064.6 | 4289.8 | 4090 | 4490 |Total Capital (Smill) 4675
Pfd Stock None 21180 | 22133 | 24356 | 26901 | 3758.0 | 4059.5 | 42149 | 4358.3 | 4521.3 | 47009 | 4915 | 5175 |Net Plant (Smill 5800
Common Stock 50,581 973 shs. 59% | 70% | 55% | 55% | 48% | 52% | 59% | 56% | 52% | 52% | 5.0% | 50% |[ReturnonTotalCapl | 55%
as of 10/16/20 94% | 108% | 9.0% | 91% | 82% | 86% 98% | 90% | 88% | B88% | 80% | 85% |Returnon Shr. Equity 9.0%
94% | 108% | 9.0% | 91% | 82% | 86%  98% | 90% | 88% | 88%| 80% | 85% [RetunonComEquity ©| 9.0%
MARKET CAP: $2.9 billion (Mid Cap) 35% | 47% | 3.2% | 35% | 38% | 30%  41% ‘ 34% | 32% | 31% | 20%| 25% [Retained to ComEq 3.0%
ELECTRIC OPERATING STATISTICS 63% | 56% | 65% ’ 61% | 54% | 65%  58% | 62% % | 64% 75% | 70% |All Div'ds to Net Prof 66%
Retai Sales (KWH 2& 8 23218 2&13 BUSINESS: NorthWestemn Corporation (doing business as North-  4%; other, 10%. Generating sources: hydro, 34%; coal, 28%; wind,
A Om 987 34573 37808 | Western Energy) supplies electricity & gas in the Upper Midwest 5%, other, 3%; purchased, 30%. Fuel costs: 25% of revenues. '19
Avg I'dwtﬂm wM(ﬂ NA NA NA | and Northwest, serving 443,000 electric customers in Montana and  reported deprec. rate: 2.8%. Has 1,500 employees. Chairman:
NA  NA  NA | south Dakota and 292,000 gas customers in Montana (85% of Stephen P. Adik. President & CEO: Robert C. Rowe. Inc.: Dela-
ﬁ:&mﬁ%‘%l 21&2 21&2 22,3?; gross margin), South Dakota (14%), and Nebraska (1%). Electric ware. Address: 3010 West 69th Street, Sioux Falls, South Dakota
% Change Customers {yr-¢nd) +13 +1.2 +1.2 | revenue breakdown: residential, 39%; commercial, 47%; industrial, 57108 Tel.: 605-978-2900. Internet: www.northwesternenergy.com.
Fited Crarge Co (%) 275 275 284 | NorthWestern’s earnings almost cer- megawatt gas-fired plant in South Dakota
ANNUAL RATES Past past_Estd17-19] tainly declined in 2020. Mild weather that is scheduled to be on line in late 2021
ofchange (persn)  10¥rs.  5Y,  tozs2s | and unusual costs hurt the first-quarter at a cost of $80 million. The utility plans
Revenues 25% -2.0% 1.5% | comparison. Over the remainder of the to add another 30-40 mw of capacity in
“Cash Flow” 50% 55%  35% | year, the utility was affected by the slump 2023 at an expected cost of $60 million.
Emnos 1% 8% 2% |in commercial and industrial kilowatt- NorthWestern canceled plans to purchase
Book Value 6.0% 70% 3.0% | hour sale? resft%ltingbfrox}? t}l’:e weakdeconoi a stake in al coal-fired plalnt becau?ie ob-
my (partly offset by higher residential taining regulatory approval appeared un-
eg;"'r M%wrﬁgs%svgzggz(swn YF;"r volume) and some coronavirus-related likely. The utility has a request for propo-
2017 13673 2839 3099 3446 13057 costs. NorthWestern stated that it planned sals pending in Montana, and expects to
2018 |3415 2618 2799 3149 |1198.1 | tO book a pretax charge of $9.5 million announce the winning bidder(s) in the cur-
2019 |3842 2707 2748 3082 |12579 | against fourth-quarter results because the rent quarter. . .
2020 13353 2604 2806 3297 |1215 | Montana commission disallowed some We think the board of directors will
2021 |355 285 290 335 |1265 | purchased-power costs. We are including raise the dividend in the current
Cal- EARNINGS PER SHARE A Ful this in our earnings presentation even quarter. We estimate the annual dis-
endar | Mar31 Jun30 Sep30 Dec.3t| Year | though the company is excluding it from bursement will be hiked by $0.08 a share
2017 1 117 m 75 %8 | 32 its targeted range of $3.30-$3.45 a share. (3.3%). This yvould be a slightly smaller in-
2018 | 118 61 56 106 | 340 We expect earnings in 2021 to ap- crease than in recent years. Ba_sed on our
2019 | 144 49 42 118 | 353| proach the 2019 tally. We figure North- estimates for earnings and dividends this
2020 | 100 43 58 1.4 | 215| Western will have a more-typical showing year, the payout ratio would be at the up-
2021 | 1.15 .50 65 120 | 350| in the March quarter, l(}Wﬁr coronav(iirus- ger end of NorthWestern’s goal of 60%-
B related effects for the full-year, and no 70%.
eﬁ;'a'r A:a‘:,mﬁﬁ'gmg:f SPOAI[:)&;‘ 5:,", charge for the disallowance in the Decem- The dividend yield of NorthWestern
2017 25 55 55  6505| 240 ber period. Our profit estimate of $3.50 a stock is somewhat above.thg utility
2018 55 55 55 55 | 220 share is at the midpoint of the company’s average. Total return potential is attrac-
2019 | 575 575 575 575 230/ preliminary guidance of $'344O-$3.60. . tive for the year ahead and respectable for
2020 | 6 6 60 60 | 240| NorthWestern is adding generating the 3- to 5-year period.
2021 capacity. The company is building a 60- Paul E. Debbas, CFA January 22, 2021
(A) Diluted EPS. Exc!. gain (|oss)ond|sc ops.: | Feb. (B) Divids historically paid in late Mar., | allowed on com. eg. in MT in "19 (elec.): CompangsFlnenclal Strength B++
05, (6¢); '06, 1¢; nonrec. gains: 12, 39¢ net; | June, Sept. & Dec. ® Divid reinvestment plan 9.65%; in '17 (gas): 9.55%; in SD in '15: none | Stock's Price Stability 90
18, 27¢; 18, 52¢; '19, 45¢. 18 EPS don't sum | avail. (C) Incl. defd charges. In '19: $16.68/sh. | spec.; in NE in '07: 10.4%; earned on avg. | Price Growth Persistence 70
due to rounding. Next earnings report due mid- | (D) In mill. (E) Rate base: Net orig. cost. Rate | com. eq., ‘19: 9.0%. Reg. Climate: Below Avg. | Earnings Predictability 85
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RECENT Traili RELATIVE DIVD

PNM RESOURCES wse.ou et 48.52 o 21,1 (st ) Rt 0,97/ 2.7% m:
maness sl 19 5] T ET RS A1) 58] 4] B T B Torget rice Aange
SAFETY o S | s v 7 | ’ | | , 128
TECHNICAL  — Suspended 103020| mm"grﬂ"sﬁfé&b [ 7 5 T e
e ogmded area indicales recession i i K i // ! 7 80
18-Month Target Price Range “ f 7 fosss Fezaes 64
Low-High Midpoint (% to Mid) P ] - ]l#ul - p
$35584  $60 (25%) 0’ T : i o

202525 PROVECTIONS = e i L 2
Ann'l Total [l UL S
Price  Gain  Return [ ___ ! — 16

tor 59 ((‘:23://3 3% ; Il S = AT N S, . SO : 12

Institutional Decisions T LT %TOT':,?URVT:A&XN"Z“‘_’.
1

to Buy 012?8 20,2?50 % ::arcr::l ?g |1y -23 188 [
to Sel 144 121 122 | traded 8 {3y 291 299
Hds(o) 79315 78813 81258 Immm " Sy 800 815
2004 | 2005 | 2006 | 2007 | 2008 | 2009 201012011 2012 12013 [2014 [2015 [2016 {2017 [2018 [2019 | 2020 [ 2021 | ©VALUE LINE PUB.LLC|23-25

2654 | 30.19| 3225| 2492 | 2265 19.01| 19.31 t 2135 | 1685 | 1742 | 1803 | 18.07 | 17.11 | 18.14 | 1804 | 18.30 | 1750 | 18.05 |Revenues per sh 19.00

314 3.56 357 254 1.76 232 267 318 339 3.52 409 428 | 451 5.30 513 6.07 5.65 6.10 | “Cash Flow" per sh 7.50
143 156 172 g6 1N 58 87 108 | 131 141 145 148 | 146 1.982 166 | 228| 220| 225 |Eamingspersh A 3.00

8 7 86 91 61 50 5, 50 58 .68 76 82 90 .99 1.09 1.18 1.25 1.33 | Div'd Decl'd per sh Bw t 1.60
225 307 404 594 399 332 325| 410| 38| 437 578| 701 753 | 6.28 629| 7.74 9.40 | 11.85 |Cap’l Spending per sh 6.00
1819 | 18.70 Z_Oi 2203 | 1889 | 18.90| 1760 | 1962 | 2005 | 2087 | 2239 | 20.78 | 21.04 | 2128 | 2120 | 21.08 | 23.80 | 24.70 |Book Value per sh ¢ 2975
6046 | 68.79| 7665 7681 | 8653 | 86.67 8667 | 79.85| 79.65 | 7965 | 79.65 | 79.65 | 79.65 | 79.65 | 79.65| 79.65| 85.83  85.83 |Common Shs Outst'g © | 92.00
150 174 1561 356 | NMF 18.1 140 145 15.0 16.1 18.7 187 | 224 204 234 211 203 Avg Ann'l PE Ratio 16.5

79| 93 84 189| NMF 121 89 91 95 90 98 84 118 1.03 1.26 1.12 1.05 Relative P/E Ratio .90

29%{ 29% | 32% | 34% | 49% | 48% | 41% | 32% | 30% | 3.0% | 28% | 3.0% | 28% | 25% | 28% | 25% | 28% Avg Ann'l Div'd Yield 3.2%
CAPITAL STRUCTURE as of 9/30/20 16735 | 1700.6 | 13424 | 1387.9 | 1435.9 | 1439.1 | 1363.0 ' 14450 | 14366 A 1457.6 | 1500 | 1550 |Revenues (Smill) 1750
Total Debt $3473.6 mill. Due in 5 Yrs $1965.0mill. | 805 | 7.1 | 1061 | 1140 | 1168 | 1188 | 1174 1544 | 1334 | 1828 | 190 210 |Net Profit (Smill) 280
:-LTT??' e 01;'7 Interest $103.8 mill. 175 6538 8% | 31.4% | 31.6% | 34.8% | 36.9% | 324% | 33.0% | 13.8% | 9.4% | 10.0% | 10.0% |Income Tax Rate 10.0%
Leases. Uncapitalized Annual rentals $30.7 mill | 7-1% | 87% | 71% | 13% | 10.7% | 17.0% | 110% | 119% | 145% | 92% | 9% | 9.0% |AFUDC%toNetProfit | 7.0%
Pension Assets-12/19 $590.8 mill. 504% | 515% | 509% | 50.0% | 47.8% | 54.1% | 55.7% | 56.1% | 61.1% | 50.8% | 51.5% | 55.0% |Long-Term Debt Ratio | 57.5%

Oblig $671.3 mill. | 49.2% | 48.1% | 48.7% | 49.7% | 51.9% | 45.5% | 44.0% | 43.6% | 38.6% | 39.9% | 48.0% | 44.5% |Common Equity Ratio 48.5%

Ptd Stock $11.5 mill. Pfd Div'd $.5 mill. 3100.3 | 32456 | 3277.0 | 33440 | 3437.1 | 333.3 | 38068 | 38875 | 4370.0 | 4207.7 | 4250 | 4760 | Total Capital (Smill) 5650

:;;Sﬁst;:sghii&:s,fﬁg‘doobg;;m&mandatow 3444 | 36271 | 37465 | 39339 | 4270.0 | 45354 | 4904.7 | 4980.2 | 52345 | 5466.0 | 5965 | 6650 |Net Plant (Smill) 7725
PN S : 42% | 45% | 51% | 52% | 51% | 48% | 47% | 53% | 43% | 58% | 6.0% | 55% [RetumonTotalCapl | 60%

Common Stock 79,653,624 shs. 52% | 62% | 66% | 6.8% | 65% | 7.1% | 7.0% | 90% | 7.8% | 108% | 85% | 9.0% [Return on Shr. Equity 9.5%
as of 10/27/20 52% | 62% | 66% | 68% | 65% | 7.1% | 7.0% | 91% | 7.9% | 10.9% | 85% | 9.0% |Returnon Com Equity E| 9.5%
MARKET CAP: $3.9 billion (Mid Cap) 22% | 33% | 38% | 38% | 32% | 33% | 28% | 45% | 29% | 54% | 35% | 3.5% |Retained to Com Eq 4.5%
ELECTRIC OPERATING STATISTICS 57% | 47% | 43% | 45% | 51% | 54% ’ 61% | 51% 64% | 51% | 59% | 59% |All Div'ds to Net Prof 55%

Retai Sales (KWH) 2‘11; "1071:? {051(9) BUSINESS: PNM Resources, Inc. is a holding company with two commercial, 35%; industrial, 6%; other, 19%. Generating sources
m Use (MAH) NA NA NA | regulated electric utilities. Public Service Company of New Mexico not available. Fuel costs: 28% of revenues. '19 reported deprecia-

AngLstRavs per KWH (¢) NA NA NA | (PNM) serves 532,000 customers in north central New Mexico, in- tion rates: 2.5%-7.9%. Has 1,700 employees. Chairman, President
- L&: g MY %8533 %gg; %g.’, cluding Albuquerque and Santa Fe. Texas-New Mexico Power & CEO: Patricia K. Collawn. Incorporated: New Mexico. Address:
AnnualLozd Faclor (%) NA NA NA Company (TNMP) transmits and distributes power to 257:000 cus- 414 Silver Ave. SW, Albuquerque, New Mexico 87102-3289. Tele-
% Change C (yr-end) +8  +1.1 NA | tomers in Texas. Electric revenue breakdown: residential, 40%; phone: 505-241-2700. Internet: www.pnmresources.com.

Faed Carge Cov. ) 243 218 208 | PNM Resources has agreed to be ac- $2.23-$2.31 and $2.27-$2.37, respectively.
ANNUAL RATES _Past Past_Estd 1719 quired by AVANGBID. Stockholders  However, the company excludes unreal-
ofchange(persh)  10¥rs.  S¥rs. tos2s | would receive $50.30 in cash for each of ized gains and losses on its nuclear decom-
Revenues 20% 1.0% 1.0% | their shares. The transaction requires the missioning trust, and will also exclude
“Cash Flow" 9.5% B5%  55% | approval of PNM Resources’ shareholders, merger-related expenses (unquantified).
Slav'lg'ggjs 120“‘ 13:% g‘_gzg the regulatory commissions in New Mexico We include these items in our earnings
Book Value 5% -- 6.0% imd Teéas, and the ’I;‘v}e]deral Energy Regu- preseg)tlation.hAc;:ordingly,d ou; le;%tjig/[natigs

atory Commission. e companies expect are below the lower end o e-

e% ugusﬁmmgsvggesu o 31 ;::."r the combination to be completed in the sources’targeted ranges.

2017 13302 3623 4199 3326 |1445.0 fourth quarter of 2021. . Rate filings are upcoming. In Texas,
2018 13179 3523 4227 3437 14366 | e advise stockholders to sell their the utility will file two requests this year

2019 |3497 3302 4336 3441 |14576 | Shares on the open market. The recent for recovery of transmission costs and one

2020 |3336 3576 4725 3363 |1500 | quotation is just 4% below the buyout for recovery of distribution costs under

2021 |350 350 500 350 |1550 | price, so investors have little to gain by regulatory mechanisms that provide for

cak EARNINGS PER SHARE A Full waiting for completion of the.takeover, revenues each year. In New Mexico, PNM
endar | Mar31 Jun30 Sep.30 Dec31| Year PNM Resources has offered credits on cus- plans to file a general rate case after the

2017 29 a7 2 25 | 192| tomers’ bills in New Mexico and Texas for deal with AVANGRID is completed. The

2018 19 48 109 d10 | 16| three years. AVANGRID'’s presence in re- utility had planned to put forth an applica-

2019 | 23 36 129 40 | 228 | newable energy might also help in obtain- tion in 2020, but postponed this due to the

202 | d19 72 152 .15 | 220| ing regulatory approval. Even so, there is effects on customers of the weak economy.

2021 19 44 125 .37 | 225| no assurance that the commissions will The board of directors raised the divi-

Cal- | QUARTERLY DIVIDENDSPAID 8=t | fyy | 2PPTOVE the_transaction. The stock’s T‘img- dend, effective with the February pay-
endar |Mar31 Jun.30 Sep.30 Dec1| Year liness rank is suspended because the equi- ment. The increase was two cents a share

2017 2405 2405 0425 0425 g7 | tY i trading on the basis of the takeover (6.5%) quarterly. PNM Resources’ goal is a

2018 | 285 265 265 265 | 106 Price. . . . payout ratio of 50%-60%. The dividend

2019 29 29 29 29 116 | Our earnings estimates require an ex- vield is about a percentage point below the

2020 | 3075 3075 3075 3075 | 123 | planation. Resources’ share- utility average.

2021 | 3275 earnings guidance for 2020 and 2021 is Paul E. Debbas, CFA January 22, 2021
?A) Dil. EPS. Excl. nonrec. gain (losses): '08, '17 EPS don't sum due to rounding. Next egs. | for split. (E) Rate base: net orig. cost. Rate all'd | Compan gs F|nanclal Strength B+
$3.77); 10, ($1.36); '11, 88¢; '13, (16¢); '15, | report due late Feb. (B) Div'ds paid mid-Feb., | on com. eq. in NM in "18: 9.575%; in TX in '11: | Stock’s Price Stabil 80
($1.28); '17, (92¢); '18, (59¢); 19 (S1 .31). | May, Aug., & Nov. = Div'd reinv. plan avail. (C) | 10.125%; earned on avg. com. eq., '19: 10.2%. | Price Growth Perslstence 85
Excl. gains from dlSC ops '08, 42¢; '09, 78¢. | Incl. intang. In '19: $11.81/sh. (D) In mill., adj. Hegulatory Climate: NM, Below Avg.; TX, Avg. | Earnings Predictability 75
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RECENT PEE Trailing: 13.6} | RELATIVE DIVD 0
PINNACLE WEST wvs:. il e 76,69 Mo 16,1 Giotes ) Feamo 0,745 4.5 /om:
| | | | I N
TMELNESS 2 st | [0 338 7] 29 el 58] ) RO &2 %R %L & R | Dt Bope nange
SAFETY 1 massdsats [ LEGENDS ’ 1 ‘ ; ‘ ;
= .63 x Dividends p sh | | B E S | |
TECHNICAL 3 Lowered 1821 divided by Inlerest Rate 1 : : “ — 200
- Relative Price Strength + 160

BETA. .90 f1.00°= Moty ;’lgtzdv:fsd! indicates recession ‘ ' i 1 1‘ ........

18-Month Target Price Range 1 : ! ! it \ 271100
Low-High  Midpoint (% to Mid) | = ey "'f/ L ',m,;' : 80

P - e A s I | =

$57-8134  $96 (25%) IOTTRN Tk L LT I ! 1 50

202325 PROJECTIONS | SR i 1 ; 40
, " Ann'l Total e R Ve | A : 2
Price  Gain  Return e CN IR | T ] ‘o, |

I (Y I A S

Institutional Decisions : ; % TOT:“:ZTU Rv': }&zr,rxum
1 | | | | N

toBuy o;g % wgg ko il o TR B o =T — 1y, -84 188 [

to Sell 277 245 229 | traded 10 ) o) 8y, 34 209 |

Hids(000) 95773 95025 93145 5y, 461 815
2004 [ 2005 | 2006 | 2007 | 2008 [ 2009 [ 2010 [ 2011 [2012 [2013 [2014 [2015 (2016 [2017 {2018 | 2019 | 2020 {2021 | ©VALUE LINE PUB. LLC|23-25

31.59 30163 3403| 3507 3337| 3250 30.01; 2967 | 3009 | 3135 | 3158 | 3150 | 3142 | 3190 | 3293 | 3087 | 31.75| 32.30 Revenues per sh 3475

6.93 576/ 970! 929/ 813| 808 68| 752 7921 815| 809 | 9.09 ' 939 | 979 | 1141 | 1113 | 11.65| 711.90 |“Cash Flow” persh 13.25
2.58 224 317 296 212| 226 308, 299| 350| 366| 358| 392 | 395 | 443 454 | 47 510 | 5.15 |Earnings per sh A 6.00
1.83 1.93 2.03 2.10 2.10 210 210 2.10 2.67 223 233 244 2.56 2.70 2.87 3.04 323 3.42 | Div'd Decl'd persh B= 4.05
5.86 6.39 759 937 946| 764 703 826 824 936 | 838 | 984 1164 | 1280 | 1073 | 1076 | 11.65| 1520 |Cap'l Spending per sh 11.75
3214 | 3457 3448 | 3515| 34.16| 3269 3386 | 34.98 | 36.20 | 3807 | 3950 | 41.30 | 4315 | 4480 | 46.59 | 4830 50.10| 51.70 |Book Value per sh © 58.00
9179 | 9908 99.96 | 10049 | 100.89 | 101.43 ' 108.77 | 109.25 | 109.74 | 110.18 | 110.57 | 110.98 | 111.34 | 111.75 | 112.10 | 112.44 | 112.65 | 113.00 | Common Shs Outst'g O | 118.00
15.8 192 13.7 149 16.1 137 126 146 143 15.3 159 16.0 187 19.3 178 194 ] 16.0 Avg Ann'l P/E Ratio 18.0
83 1.02 74| 79 97 91 .80 82 9 86 84 81 98| 9 96 1.03 80 Relative P/E Ratio 1.00
45% | 45% | 4.7%; 48% | 62% | 68%  54% | 48% | 53% | 40% | 4.1% | 39% | 35% | 32% 35% | 33% | 4.0% Avg Ann’l Div'd Yield 3.7%

CAPITAL STRUCTURE as of 9/30/20 3263.6 | 32414 | 3301.8 | 3454.6 | 34916 | 34954 | 34987 | 3565.3 | 36912 | 3471.2 | 3575 | 3650 |Revenues (Smill) 4100
Total Debt $6374.3 mill. Due in 5 Yrs $1573.0mill. | 3304 | 3282 | 387.4 | 406.1 | 3976 | 437.3 | 4420 | 497.8 | 511.0| 5383 | 575| 585 [Net Profit (Smill 710
P e Sy | 319% | 340% | 362% | 344% | 342% | 3A% | 339% | 825% | 202% | 202% | 13.0% | 13.0% Income Tax Rate 13.0%
notes. : 11.7% | 12.8% | 9.7% | 10.0% | 11.6% | 11.8%  14.1% | 13.9% | 152% | 9.3% | 9.0% | 12.0% |AFUDC % to Net Profit 7.0%
(LT interest earned: 3.4x) 453% | 44.1% | 44.6% | 40.0% | 41.0% | 43.0%  45.6% i | 48.9% | 47.0% | 47.1% | 53.0% | 55.5% |Long-Term Debt Ratio 57.0%
Leases, Uncapitalized Annual rentals $14.7 mill. 54.7% | 55.9% | 554% | 60.0% | 59.0% | 57.0% 54.4% | 51.1% | 53.0% | 52.9% | 47.0% | 44.5% |Common Equity Ratio 43.0%
Pension Assets-12/19 $3318.4 mill. 67291 | 68409 | 71719 | 69909 | 73987 | 8046.3 | 88254 | 9796.4 | 9861.1 | 10263 | 11975 | 13175 |Total Capital (mill) 16025
T— Oblig $3613.1 mill. | 95788 | 99623 | 10396 | 10889 | 11194 | 11809 | 12714 | 13445 | 14030 | 14523 | 15100 | 16050 |Net Plant (Smill 18100

6.5% T 64% @ 68% | 71% | 64% | 64% | 60% | 6.1% | 62% | 63% | 55%| 55% |Returnon Total Cap’l 5.5%

Common Stock 112,596,784 shs. 90% | 86% | 98% | 97% | 91% | 95% | 92% | 99% | 98% | 9.9% | 10.0% | 10.0% |Return on Shr. Equity | 10.5%
as of 10/23/20 90% | B6% | 98% | 97% | 91% | 95% | 92% | 99% | 98% | 99% | 10.0% | 10.0% [Return on Com Equity€ | 10.5%
MARKET CAP: $8.6 billion (Large Cap) 31% | 28% | 41% | 41% | 35% | 39% | 35% | 42% | 09% | 36% | 40%| 35% |RetainedtoComEq | 4.5%
ELECTRIC OPERATING STATISTICS 66% x 68% | 58% | 58% | 62% | 59% J 62% | | 58% 60% | 61% | 63% | 66% |All Div'ds to Net Prof ‘ 67%

201_7_ 20_13 2018 BUSINESS: Pinnacle West Capital Corporation is a holding compa-  commercial, 38%; industrial, 5%; other, 6%. Generating sources:

A»gmi ug(wm 620 662 714 | ny for Arizona Public Service Company (APS), which supplies elec- nuclear, 28%; gas & other, 28%; coal, 24%; purchased, 20%. Fuel
Avglndust Revs. per 834 840 7.88 | tricity to 1.3 million customers in most of Arizona, except about half costs: 30% of revenues. '19 reported deprec. rate: 2.8%. Has 6,200
Capacty at Peak (Mw! §438 8643 g241 of the Phoenix metro area, the Tucson metro area, and Mohave employees. Chairman, President & CEQ: Jeffrey B. Guldner. Inc.:
mmm(i &?g 743728 4‘71? County in northwestern Arizona. Discontinued SunCor real estate  AZ. Address: 400 North Fifth St, P.O. Box 53999, Phoenix, AZ

,meewm, +1.8 420 +2.0 | subsidiary in '10. Electric revenue breakdown: residential, 51%; 85072-3999. Tel.: 602-250-1000. Internet: www.pinnaclewest.com.
Foed Crarge Cov. 4 425 318 286 Pinnacle_ West’s utility subsidiary has service area. In fact, upon reporting third-
ANNUAL RATES Past  Past Estd 1719 revised its general rate case. Arizona quarter profits, Pinnacle West raised its
ofchange [persy)  10Yrs.  5¥rs. to'2325 | Public Service originally filed for an in- targeted range by $0.20 a share, to $4.95-
Revenues -5% 5%  1.5% | crease of $184 million (5.6%), based on a $5.15. The fourth-quarter comparison will

“Cash Flow” 25%  60%  35% | return on equity of 10.15% and a common- almost certainly be materially negative
Eantm 8% 3% &% | equity ratio of 54.7%. The utility reduced due to some discretionary spending and
Book Value 3.0% 40% 3.5% :Dts rgquested l}l{lg(;: tof$169 xmlélor]x‘ (5.1%), the acc;elera%ié)zn ofz(s)ggle operating ex-

ased on an of 10% and the same penses from 1to: 5

eﬁ;;, Mg%ﬁﬁﬁsgsgwgg!s ¢ rml!) VF::', common-equity ratio. APS is trying to We look for slightly higher profits this

2017 16777 9446 11833 7597 35653 place capltal investments in t.he rate base year. This s based on the assumption

2018 16927 9741 12680 7564 |36912 and obtain regulatory mechanism to track that a rate increase will be in effect by the

2019 |7405 8695 11908 670.4 |34712 | and recover certain expenses, such as start of the seasonally strong third quar-

2020 |661.9 9296 12545 729 |3575 | property taxes. The staff of the Arizona ter. However, APS benefited from favor-

2021 |750 900 1250 750 (3650 | Corporation Commission recommended an able weather conditions in the second and

Cal- EARNINGS PER SHARE A Ful increase of $59.8 million (1.8%), based on a third quarters of 2020, and we base our
endar |Mar31 Jun30 Sep.30 Decd1| vear | 9-4% ROE and the same common-equity 2021 estimate on normal weather.

2017 o1 149 245 27 | 443 ratio. There is no statutory time frame for The bo_ar:d of directors raised the an-

2018 03 148 280 23 | 4s4| an order, and the case has been delayed nual dividend $0.19 a share (6.1%) in

2019 | 16 128 277 57 | 477 several months. Perhaps an increase will the fourth quarter. This has been the

2020 27 171 307 .05 | 570| go into effect as early as mid-2021. There growth rate of the disbursement in recent

2021 15 150 315 35| 515 1s alwbays hso;'ne xiilsk surr(f)u}x:digg rate years. xVe Ehin%{ %ividegd2gi21§e§ 0“21151l contin-

B cases, but the fact that two of the five com- ue at that level throug - 2

eg;:, Mgg;:‘ TEJFLIBY':I;)IOWD;CDSQWPNgec.-m ;,",“, missioners are new to their positions adds This timely stock is attractive for con-

2017 | 655 655 655 695 266 uncertgmty to the current p_roceedmg.s. servative 1ncome-orlel_1t_ed investors.

2018 | 695 695 695 7375 | 282 We raised our 2020 earnings estimate The yield is above the utility average, and

2019 | 7375 7375 7375 7825| 300| PY $0.15 a share, to $5.10. The compa- total return potential for the 18-month

2020 | 7825 7825 7825 .83 318 | ny’s third-quarter tally was boosted sig- span and 3- to 5-year period are solid.

2021 nificantly by a record-hot summer in APS’ Paul E. Debbas, CFA January 22, 2021
(A1) Diluted EPS. Excl. nonrec. gain (loss): ‘09, | due to rounding. Next earnings report due late | deferred charges. In '19: $14.00/sh. (D) In mill. | Company's Financial Strength A+
($1.45); 17, 8¢; ganns (losses) from discont. | Feb. (B) Div'ds historically paid in early Mar., | (E) Rate base: Fair value. Rate aliowed on | Stock's Price Stability 90
ops.: '05, (36¢); ‘06, 10¢; '08, 28¢; ‘09, (13¢); | June, Sept.. & Dec. There were 5 declarations com eq. in '17: 10.0%; earned on avg. com. | Price Growth Persistence 65
'10, 18¢; 11, 10¢; '12. (5¢). '19 EPS don't sum | in '12. = Div'd reinvestment plan avail. (C) Incl. ., '19:10.1%. Regulatory Climate: Average. | Earnings Predictability 100
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TECHNICAL 4 Lowered 11821 e I 7 T &
BETA 85 (1.00 = Market) A 1 [ 7 ! 80
18-Month Target Price Range m‘ - ; - .,/'L’I 64
Low-High  Midpoint (% to Mid) F — e e “
$34-80 $57 (35%) ™ P4 YL S T v ||l T Pt

13 / R TR T U T
[ 2023-25 PROJECTIONS_ |k et ! 24
" Ann'l Total Bt ‘ ; |
Price  Gain  Return Lk T SPUOY I I | ! | 16

ﬂ%? gg ("(‘Eg%; 15& b SRR --.“ T - ] ettt te e o ]P“ | |12

Institutional Decisions i I ‘ 1 el
102020 2000 300X | pocent 21 mberert ol Ly - ! | STOCK  INDEX

to 132 157 147 | shares 14 IRINA S 8 " —1yr  -203 188

to 197 158 180 | yraded 7 4 b |3y 37 299

Hids()00) 86455 90761 81534 S5yr 379 815
2004 2005F | 2006 | 2007 2008 | 2009 2010 /2011 [2012 (2013 [2014 [2015 [2016 [2017 [2018 [2019 | 2020 | 2021 | ©VALUE LINE PUB.LLC|23-25

2314 | 2432 | 2787 2789 2399 | 2367 | 24.06 23.89‘5 2318 | 2429 | 2138 | 21.62 | 2254 | 2230 | 2375 | 24.00| 24.55 Revenues persh 27.25
475 464 5.21 4 407, 482 496 | 515| 493 6.08 537 | 578 | 6.16 665| 697 6.25 7.50 | “Cash Flow” per sh 875

. 1.02; 1140 233 139 131 1.66 1.95 187 177| 218 204 | 216 | 229 231 239 1.55| 2.65 |Earnings persh A 3.00
- = 68 93 | 97 1.01 1.04 1.06 108 110 1.12 18] 126 | 1.4 1.43 1.52 1.59 1.68 | Div'd Decl'd per shB = t 2.00
| 408 594 728| 6.12 9.25 597 398 401 | 840 | 1287 6.73 657 | 577 6.67 6.78 8.60 7.45 | Cap'l Spending per sh 6.00
19.15| 19.58 21 051 2164 | 2050 21.14 | 2207 | 2287 | 2330 | 2443 | 2543 2635 [ 2711 | 2807 | 2899 | 28.95| 29.90 |Book Value per sh © 33.00
6250 | 6250 6253 | 6258 7521 7532 | 7586 | 7556 | 7609 | 7823 | 88.70 6895  89.11 | 89.27 | 89.39 | 89.55| 89.65 Common Shs Outst'g © | 90.00

-- 234 11 9[ 16.3 144 120 124 14.0 169 153 177 191 200 184 22.3 294 Avg Ann'l P/E Ratio | 180

5 1.26 98 96 .76 .78 .89 95 81 89 1.00 1.01 .99 1.19 1.50 Relative P/E Ratio 1.00

- 2.5% | 3.3% 43% | 54% | 52% | 44% | 41% | 37% | 33% | 33%  31% | 29% | 33%| 28% | 35% Avg Ann’l Div'd Yield 3.7%

CAPITAL STRUCTURE asof9/30120 1783.0 | 1813.0 | 18050 | 1810.0 | 1900.0 | 1898.0 | 1923.0 | 2009.0 | 19910 | 21230 | 2150 | 2200 |Revenues ($mili) 2450
Total Debt $3058 mill. Due in 5 Yrs $541 mill. 1250 | 147.0 | 1410 | 137.0 | 1750 | 1720 | 193.0 | 204.0 | 2120 | 2140 | 140| 240 |Net Profit (Smill 275
hlf’;?é?ﬁﬁ’g"!m:w&"““”’ . 305% | 28.3% | 314% | 23.2% | 26.0% | 20.7% | 206% | 263% | 7.4% | 11.2% |  Nil | 11.0% |income Tax Rate 11.0%
i oy v 176% | 54% | 7.1% | 146% | 337% | 198% | 166% | 88% | 80% | 70% | 140% | 6.0% [AFUDC %toNetProfit | 6.0%
Leases, Uncapitalized Annual rentals $8 mill. 53.0% | 49.6% | 47.1% | 51.3% | 52.7% | 47.8% EdﬁA% 1 50.1% | 46.5% | 51.3% | 53.5% | 55.0% |Long-Term Debt Ratio 54.0%
Pension Assets-12/19 $695 mill. 47.0% | 504% | 52.9% | 48.7% | 47.3% | 522% | 51.6% | 49.9% | 53.5% | 48.7% | 46.5% | 45.0% |Common Equity Ratio 46.0%

Oblig $905 mill. ["3390.0 | 3208.0 | 3264.0 | 3735.0 | 4037.0 | 4329.0 ‘45440 4842.0 | 4684.0 | 5323.0 | 5575 | 5965 |Total Capital (Smill) 6475

Ptd Stock None 41330 | 4285.0 | 4392.0 | 4880.0 | 5679.0 | 60120 | 6434.0 | 6741.0 | 6887.0 | 79610 | 7510 | 7745 |Net Plant (Smil 7875
Comion 86k B0/ ET 806 k. S4% | 62% | 5%% | 5T% [ 58% | 54% | 56% | 55% | 58| 5i% | d5% | 50% Retmon fotalCapl | 55%
as of 10/26/20 79% | 88% | 82% | 75% | 92% | 76% | 82% | 84% | 85% | 83% | 55% | 9.0% |Returnon Shr. Equity 9.5%

79% | 88% | 82% | 75% | 92% | 76% | 82% | 84% | 85%| 83% | 55% | 9.0% |ReturnonCom Equity | 9.5%

MARKET CAP: $3.8 billion (Mid Cap) 3.0% | 41% | 35% | 29% | 46% | 33% | 35% | 36% | 35% | 31% | NMF| 3.0% |Retained to Com Eq 3.0%
ELECTRIC OPERATING STATISTICS 62% | 54% | 57% 61% | 50% | 56% | 57% | 58% 59% | 63% | NMF| 63% |All Div'ds to Net Prof 65%
ORI 5g  2as 2013 [BUSINESS: Porland General Electric Company (PGE) provides  36%; coal, 19%; wind, 8%; hydro, 6% purchased, 317%. Fuel costs:
AqﬁUse(MWﬂ) 16041 16207 17827 | electricity to 201,000 customers in 52 cities in a 4,000-square-mile  29% of revenues. '19 reported depreciation rate: 3.6%. Has 2,900
Avg. Indust. Revs. per KWH (c) 494 479 475 | area of Oregon, including Portland and Salem. The company is in  employees. Chairman: Jack E. Davis. President and Chief Execu-
Capaciy at Peak (Mw) 47;3 33?9 37%2 the process of decommissioning the Trojan nuclear plant, which it tive Officer: Maria M. Pope. Incorporated: Oregon. Address: 121
e 3976 3818 3762 | closed in 1993. Electric revenue breakdown: residential, 47%; com-  SW. Salmon Street, Portiand, Oregon 97204. Telephone: 503-464-
mcch(ywm +1.3  +11 +1.1 | mercial, 30%; industrial, 9%; other, 14%. Generating sources: gas,  8000. Internet: www.portlandgeneral.com.

. Portland General Electric’s earnings company expects the trading loss will not

;:::::_?A:‘IES Daat 29:m 2::“ .172259 almost certainly declined sharply in affect this. . .
ofchange (persh)  10Yrs.  SY¥rs. 102325 | 2020. The reason was a large energy- A noteworthy capital project was
Revenues 15% -1.0% 3 trading loss in August. This hurt third- completed in 2020, and another is on

“Cash Flow” 35% 40%  50% | quarter and full-year profits by $1.09 a track for completion in 2021. PGE has
Sawlegggs igl’,“ ggé ;8;: share, and sent the September-period tally a one-third stake in a 300-megawatt wind-
Book Value 30% 35% 25% | into the red. Thedcornpal.any established a farm in a joint venture ?t% NextEra Ehn-

committee of board members to review its ergy. (In conjunction with the project, the
eg;:r Mgg’ﬁnﬂ%wggg%(son?@m ::‘", operations, and made some changes in latter co é)any will own 50 mw of solar ca-

2017 1530 449 515 515|200 personnel and its organizational structure pacity and 30 mw of battery of storage

2018 |493 449 505 524 1991 | @S @ result. The costs of these changes that are scheduled for, completion by year-

2019 |573 460 542 548 [2123 | were not material, and PGE cut some ex- end.) The cost of PGES share of the wmgl-

2020 |573 469 547 561 |2150 | penses to offset part of the cost of the trad- farm was $160 million. The company is

2021 | 580 475 570 575 (2200 | ing loss. Management is guiding Wall building an integrated operations center at

Cak EARNINGS PER SHARE A Ful Street to the upper half of its earnings tar- an expected cost of $200 million. This is
endar |Mar31 Jun30 Sep30 Dec31| Year | g€t of $1.40-$1.60 a share. . scheduled for completion by yearend.

2017 2 % ) 5 | 259] We expect an earnings recovery this Despite the trading loss, finances are

2018 7 51 s 55 | 27| year. The (‘energyttradmg loss was limited sound. Interest coverage is adequate, and

019 | 8 28 61 68| 239 to the incident in the third quarter of the common-equity ratio is healthy. PGE

2020 91 43 d19 40 | 15| 2020, so we assume no recurrence of any does not need to issue equity to finance its

2021 85 45 60 .75 | 265 suc}k: problegs. We l?lso expect the utility (éapital hexpendituﬁes. PGE’s Financial

Ba to benefit from a better economy in its Strength rating is B++.

eﬁﬁtr :xﬁ;ﬁﬁg&%mnm;;‘l%wL 53', service area. Renewable-energy invest- This untimely stock’s dividend yield is

2017 | 32 2 ” 3 132 | ments are being recovered through a re- slightly above the utility average. The

2018 | 3¢ 2 2625 3625 | 141 newable adjustment clause. PGE’s long- equity is noteworthy for its 18-month pros-

2019 | 3625 3625 385 385 | 150| term goal for annual earnings growth is pects, however, and offers respectable 3- to

2020 | 385 385 385 4075 | 156| 4%-6%, using the 2019 tally as the base. 5-year total return potential.

2021 | 4075 We expect a dividend increase, too, as the Paul E. Debbas, CFA January 22, 2021
(A) Diluted EPS. Excl. nonrecurring losses: '13, | holder investment plan avail. (C) Incl. deferred | '19: 8.4%. Regulatory Climate: Average. (F) '05 Comzan;sFlnanclal Strength B++
42¢; '17, 19¢. Next eamings report due mid- | charges. In '19: mill., $5.40/sh. (D) In mill. | per-share data are pro forma, based on shs. | Stock’s Price Stability 90
Feb. (B) Divids paid mid-Jan., Apr., July, and | (E) Rate base: Net orig. cost. Rate allowed on outstanding when stock began trading in '06. Price Growth Persistence 75
Oct. = Divid reinvestment plan avail. 1 hare- | com. €q. in '19; 9.5%; eamed on avg. com. eq., Earnings Predictability
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$104-8239  $172 (45%) ] Z " T 180
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Price  Gain  Return = Wi HRTTLL | : a0

152 (88 5 e || 7o | | o

- . Tt W
Institutional Decisions I IIL"-—“—‘— - o Y By LR %TOIS.EST UR,,': :3,’,1:,0
10220 20200 30AW | pereent 24 R 1yr. sxgc; m =

WS 435 308 o45 | Shares ‘fjﬁh' e iay %1 29 |
Hids{000) 245315 246941 242632 Sy. 568 815
2004 | 2005 | 2006 | 2007 | 2008 | 2009 [ 2010 | 2011 { 2015 |2016 2017 [2018 | 2019 | 2020 | 2021 | ©VALUE LINE PUB. LLC|23-25

40.18 | 4564 | 4489 | 4379 | 4421 | 3288 3744 | 4183 | 39.80 4318 | 44580 [ 4120 | 40.7 | 4459 | 4269 | 37.12| 38.80| 37.30 |Revenues per sh 44.50

6.58 5.96 6.74 6.93 7.40 7.94 776 858 8.92 8.87 941 | 1032 950 | 1057 | 11.07 | 11.14 | 1255| 13.25|“Cash Flow" per sh 16.75
393 352, 423 426 443 4.78‘ 402 447 435 42 463 | 528 | 4.24 1 463 548 | 597 6.80 | 7.90 |Earnings per sh A 10.00
1.00 116 120 124 1.37 156| 156 192 240, 252 | 264| 280 302| 329 358 | 387 418 | 4.50 |Div'd Decl'dpersh®m 5.60
462 5461 728] 770 847[ 776] 858 1185 | 1220 1052 [ 1268 | 1271 [ 1685 | 1571 | 1382 1271 1870 16.50 |Cap'l Spending per sh 13.00 |

2078 | 2395| 28.66| 3187| 3275 3654| 3754 | 41.00 | 4242 | 4503 | 4598 | 47.56 | 51.77 | 5041 | 5435 | 6058 | 72.35| 77.10 |Book Value persh © 89.00

23418 | 257.19 | 262.01 | 26121 | 243.32 | 24651 | 240.45 | 239.93 | 242.37 | 24446 | 246.33 | 248.30 | 250.15 | 251.36 | 273.77 | 29171 | 290.00 | 315.00 | Common Shs Outst'q O | 330.00
86 1187 115 14.0 1.8 10.1 128 18] 149] 197 219 197 | 244 | 243 204 225 19.0 Avg Ann'l P/E Ratio 17.5
45 63 62 | 74 7 67| .80 4 8| 1N 1.15 99 128 | 122 1.10 1.20 95 Relative P/E Ratio 95

29% | 28%; 25% | 21% | 26%| 32% | 31% | 36% | 37% | 30% | 26% | 27% | 29% | 29% | 32% | 29%| 32% Avg Ann'l Div'd Yield 3.3%
CAPITAL STRUCTURE as of 9/30/20 9003.0 | 10036 | 9647.0 | 10557 | 11035 | 10231 | 10183 | 11207 | 11687 | 10829 | 11250 | 11750 | Revenues (Smill) 14000
Total Debt $25432 mill. Due in § Yrs $7753 mill. | 1008.0 | 1088.0 | 1079.0 | 1060.0 | 1162.0 | 1314.0 | 1065.0 | 1169.0 | 1607.0 | 18250 | 2270 | 2600 |Net Profit ($mill) 3365
hszgm@g:‘ e . 265% | 25.3% | 182% | 265% | 19.7% | 19.2% | 14.4% | 245% | 20.1% | 17.9% | 10.0% | 10.0% ncome Tax Rate 10.0%
(LT intersnt eninect 3:50 ‘ 11.3% | 152% | 17.2% | 11.2% | 144% | 153% | 22% | 219% | 126% | 100% | 80% | 7.0% AFUDC % toNetProfit | 60%
Leases, Uncapitalized Annual rentals $75 mill 49.4% | 504% | 528% | 505% | 51.7% | 526% | 52.7% | 56.4% | 55.7% | 51.0% | 48.0% | 48.5% Long-Term Debt Ratio | 49.5%
Pension Assets-12/19 $2662 mill. 496% | 49.2% | 46.7% | 49.4% | 48.2% | 47.3% | 47.3% | 435% | 38.4% | 434% | 45.5% | 49.5% |C Equity Ratio 49.0%

)  Oblig $3768 mill. | 13186 | 20015 | 22002 | 22281 | 23513 | 24963 | 27400 | 29135 | 38769 | 40734 | 46350 | 48625 |Total Capital (Smill) 57200

f;dzgml" :’:S’Gg,m::én d”c‘j)f‘l’v“'p‘" d?‘g@;“;:;" gn, | 19876 | 23572 | 25191 | 25460 | 25002 | 26039 | 32931 | 36508 | 36796 | 36452 | 40200 | 43625 |Net Plant (il 49900
6.75% mand. conv. pld. 811073 sh. 6% cum, | 68% | 67% | 6.1% | 60% | 61% | 64% | 50% | 51% | 61% | 65% | 60% | 65% RewmonTotalCapl | 70%
$25 par.: 900,000 shs. 4.875% cum. 10.9% | 10.9% | 104% | 96% | 102% | 111% | 82% | 92% | 94% | 01% | 9.0%| 9.5% |ReturnonShr.Equity | 11.0%
Common Stock 288,470,244 shs. as of 11/2/20 | 11.1% | 11.0% | 10.4% | 96% | 103% | 11.1% | 82% * 92% | 100% | 95% | 95% | 10.0% |Return on Com Equity €| 11.0%
MARKET CAP: $34 billion (Large Cap) 70% | 65%  51% | 41% | 50% | 58% 29% | 33% | 41% | 39% | 35% | 4.5% |RetainedtoComEq 5.0%
ELECTRIC OPERATING STATISTICS % | 4% | 52% | 58% | 52% | 48% | 65% | 65% 62% | 62% | 65% | 58% |All Div'ds to Net Prof 57%
% Rt Sas (KWH) 20}; 2%13 &13 BUSINESS: Sempra Energy is a holding co. for San Diego Gas & chases most of its power; the rest is gas. Has nonultility subsidi-
Avg. Indust Use (MWH) NA NA NA | Electric Company, which sells electricity & gas mainly in San Diego aries, incl. IEnova (67°% owned) in Mexico. Sold commodities bus-
Avg Indust Revs. por KWH fe) NA NA NA | County, & Southem California Gas Company, which distributes gas  iness in '10. Power costs: 25% of revenues. '19 reported deprec.
Capacty at Peak (Mw) NMF  NMF NMF to most of Southem California. Owns 80% of Oncor (acq'd 3/18), rates: 2.5%-6.6%. Has 14,000 employees. Chairman, President &
m&m&w “m; “m; QME which distributes electricity in Texas. Customers: 5.2 million elec- CEO: Jeffrey W. Martin. Inc.: CA. Address: 488 8th Ave., San

mmzwm +8 +9 +.8 | tric, 6.9 million gas. Electric revenue breakdown not available. Pur-  Diego, CA 92101. Tel.: 619-696-2000. Internet: www.sempra.com.

Fied Crarge Cov %) 264 186 181 | Sempra has announced a transaction share because the company excludes some
ANNUAL RATES Past Past Estd17-19 that would revamp its corporate expenses we include and includes earnings
ofchange fpersy)  10Yrs.  SYrs.  lo2325 | Structure. Sempra owns 70% of IEnova, a (other than the gains on the sales) of its
Revenues 5% -5%  1.0% | Mexican energy infrastructure company. discontinued operations in South America.
“Cash Flow" 40% 40%  75% | Through a tender offer to IEnova share- Sempra’s utilities in California are bene-
gﬁ,‘{&'gggs 138? ‘;‘g./,: ’}‘;g holders, the company would issue stock fiting from rate relief, and its utility in
Book Value 50% 45%  8.5% (an$ estixl:lﬁted 1f3.6 l'rlnil:lgion sha(lires, valued Texas lisbg'z('iowingr {‘ast axgi has ins:r%ased ﬁx::ﬁ

- at $1.6 billion) for the 30% it doesn’t own. capital budget. This is Cameron’s first
eﬁ;; Mguﬁmﬁkvwa(sm1 5:3", Then Sempra would combine this business year of operation, and this is e.xpect,ed to

2017 | 3031 2533 2679 2964 |11207 with its own infrastructure operations to provide $400 million-$450 million of net
2018 | 2062 2564 2040 3221 |11687 | create Sempra Infrastructure Partners, profit. Our 2021 earnings estimate is
2019 | 2898 2230 2758 2943 |10829 focused on liquefied natural gas, pipelines, within Sempra’s targeted range of $7.50-
2020 | 3029 2526 2644 3051 |11250 | and renewables. Then, the company would $8.10 a share.

2021 | 3200 2550 2800 3200 (11750 | sell a minority stake in Sempra Infrastruc- We expect the board of ‘direct.;ors to

Cal: EARNINGS PER SHARE A Ful ture Partners. Projects in Qp.eration in- raisg the dividend, effgctlve with the
endar |Mar31 Jun30 Sep.30 Dec3i| vear | clude the Cameron LNG facility (see be- April payment. We estimate a boost of
2017 | 175 120 52 146 | 463 low), and several more projects are under $0.32 a_share (7.7%) in the _am_iual payout.
2018 | 143 127 123 155 | 548 developmenp, mclgdmg an LNG terminal San Dlego Gas & Electnc is trying to
2019 | 178 8 200 134 | 597|in Mexico in which the company would extend its franchise agreement with
2020 | 230 158 121 171 | 680| take a $500 million equity stake. Sempra the city of San Diego. The agreement
2021 | 230 180 1.85 195 | 7.90| expects to complete the transaction in the was extended for five months, bpt the pos-

Cal- | QUARTERLYDIVIDENDSPAIDB= | pyy | CUrTent quarter. This should benefit the sibility of losing the agreement is a source
endar |Mar31 Jun30 Sep.30 Dec3i| Year | cOmpany’s earning power, but we will not of uncertainty. .
2017 | 755 8225 8225 8225 | 320 reflect the deal in our figures until it is Sempra stock has an average divi-
2018 | &25 895 895 895 | 351 completed. dend yield for a utility. The equity of-
2019 | 895 9675 9675 9675 380 | Earnings will probably rise sharply in fers attractive total return potential for
2020 | 9675 1045 1045 1045 | 410 | 2021. Note that our 2020 estimate is below the 18-month and 3- to 5-year periods.

2021 |1.045 Sempra’s targeted range of $7.20-$7.80 a Paul E. Debbas, CFA January 22, 2021
(A) Diluted EPS. Excl. nonrec. gains (losses): | '06, $1.21: 07, (10¢): '19, 95¢; ‘20, $6.32. Next | (D) In mill. (E) Rate base: Net orig. cost. Rale | Company's Financial Strength A
‘09, (26¢); '10, ($1 05) 11, $1.15; '12, (98¢) earnings report due late Feb. (B) Div'ds paid | all'd on com. eq.: SDG&E in '20: 10.2%; Stock’s Price Stability 90
13, (30c)‘ '15, 14¢; '16, $1.23; 17, (17¢); 18, | mid-Jan., Apr., July, Oct.  Div'd reinvestment | SoCalGas in '20: 10.05%; earned cn avg. com. | Price Growth Persistence 75
($2.06); 19, 16¢; gain (losses) from disc. ops.: | pian avail. (C) Incl. intang. In '19: $13.37/sh. | eq., '19: 10.4%. Regulatory Climate: Average. | Earnings Predictability 75
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2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 {2012 [2013 [2014 [2015 (2016 2017 2018 | 2019 | 2020 [ 2021 | ©VALUE LINE PUB.LLC|23-25
20A84i 2386 | 24.16| 2340 2469 21.08f 2138 | 2190 | 2076 | 2192 | 2311 | 2172 | 2190 | 2246 | 2244 | 2198 | 21.15| 2215 Revenues per sh 24.25
327 | 328 361 345 350 348 351 379 400 | 410 428 456 | 504 547 592 6.25 6.60 7.20 | “Cash Flow" per sh 9.00
127 1.20 1.35 1.35 146 1.49 156 1.72 1.85 1.91 203 210 221 2.30 247 264 2.80 | 295 |Earnings per sh A 3.50
81 85 .88 91 .94 97 100 103 107 1.1 1.20 1.28 1.36 1.44 1.52 1.62 1.72 1.82 | Div'd Decl'd per shB = 2.15
319 325 400| 489 4.66 391 460 453 527 | 682 6.33 726 642 | 654 770 805 6.70 7.70 | Cap'l Spending per sh 825
1299 | 1337 1428| 1470 1535| 1592! 1676 | 1744 | 1819 | 1921 | 2020 | 2089 2173 | 2256 | 23.78 | 2524 | 27.25| 28.55 |Book Value persh © 3325
400.46 | 403.39 | 407.30 | 428.78 | 453.79 | 457.51 | 482.33 | 486.49 | 487.96 | 497.97 | 505.73 | 507.54 | 507.22 | 507.76 [ 514.04 | 524 54 | 539.00 542.00 | Common Shs Outst'g © | 555.00
136 154 148 16.7 13.7 127 141 142 14.8 15.0 154 165 | 185 | 202 18.9 23 238 Avg Ann’l P/E Ratio 18.0
72 { 82 [ 80 | 89| B 85 90 89 94 84 81 8| 97 10 1.02 1.19 1.20 Relative P/E Ratio 1.00
47% | 46% | 44% i 4.0% 4 47% | 51% | 45% | 42% | 39%  39% | 38% | 37% | 33% | 31% 33% | 27% | 26% Avg Ann’l Div'd Yield 34%
CAPITAL STRUCTURE as of 9/30/20 . 10311 | 10655 | 10128 | 10015 | 11686 | 11024 | 11107 | 11404 | 11537 | 11529 | 11400 | 12000 |Revenues (Smill) 13500
Total Debt $20861 mill. Due in 5 Yrs $3725 mill. 7270 | 8414 | 9052 | 948.2 | 10213 | 10636 | 11234 | 1171.0 | 1261.0 | 13720 | 1480 | 1600 |Net Profit (Smill) 1960
k- rdipadiie B L $800 mil 375% | 35.8% | 33.2% | 33.8% | 33.0% | 35.8% | 34.1% | 30.7% | 12.6% | 85% | Nil| NMF |income Tax Rate NMF
(LT noatonmed 280 1.7% | 94% | 108% | 134% | 125% | 7% | 78% | 9% | 124% | 83% | 110% | 7.0% |AFUDC%toNetProfit | 7.0%
53.1% | 51.1% | 53.3% | 53.3% | 53.0% | 54.1% | 56.3% | 55.9% | 56.4% | 56.8% | 57.0% | 56.0% Long-Term Debt Ratio 55.5%
Leases, Uncapitalized Annual rentals $262 mill 46.3% | 48.9% | 46.7% | 46.7% | 47.0% | 45.9% | 43.7% | 44.1% | 43.6% | 43.2% | 43.0% | 44.0% |Common Equity Ratio 44.5%
Pension Assets-12/19 $3184 mill. 17452 | 17331 | 19018 | 20477 | 21714 | 23092 | 25216 | 25975 | 28025 | 30646 | 34350 | 35325 |Total Capital (Smill 41500
—— Oblig $3701 mill. | »o663 | 22353 | 23800 | 26122 | 28757 | 31206 | 32842 | 34329 | 36944 | 30483 | 41000 | 42875 |Net Plant (Smil) 48400
© 57% | 65% | 61% | 60% | 60% | 58% : 57% | 58% 57% | 56% 55% | 55% (Returnon Total Cap'l 6.0%
Common Stock 525,457.773 shs. 8% | 0% [ 102% | 99% | 100% | 100% | 102% | 102% | 103% | 10.4% | 10.0% | 10.5% [Returnon Shr. Equity | 10.5%
as of 10/19/20 89% | 9.9% | 102% | 9.9% | 10.0% | 10.0% | 10.2% | 10.2% | 10.3% | 10.4% | 10.0% | 10.5% Return on Com Equity | 10.5%
MARKET CAP: $34 billion (Large Cap) 36% | 43% | 47% | 45% | 45% | 43% | 4.0% l 39% | 43% | 44% | 40% | 4.0% |Retained to Com Eq 4.0%
ELECTRIC OPERATING STATISTICS 50% | 56% | 54% | 5d% | 55% | 57% | 61% | 62% | 58% | 58% | 62%| 61% |All Div'ds to Net Prof 61%
y Retad Saes (KWH) 20_1; +312 29113 BUSINESS: Xcel Energy Inc. is the parent of Northern States 2.1 mill. gas. Elec. rev. breakdown: res'l, 31%; sm. comm’l & ind'l,
Large C& | Use | 20642 23004 NA | Power, which supplies electricity to Minnesota, Wisconsin, North ~ 36%; Ig. comm'l & indl, 18%; other, 15%. Generating sources not
Large C & | Revs. (¢) 6.36 591 5.96 | Dakota, South Dakota & Michigan & gas to Minnesota, Wisconsin, avail. Fuel costs: 39% of revs. '19 reported depr. rate: 3.3%. Has
@Mﬂpﬁkﬂfk N'} 202"3% 2 1"“‘2 North Dakota & Michigan; P.S. of Colorado, which supplies electri- 11,300 empls. Chairman & CEO: Ben Fowke. President & COO:
ey vy 19591 20293 20190 | city & gas to Colorado; & Southwestem Public Service, which sup-  Bob Frenzel. Inc.. MN. Address: 414 Nicollet Mall, Minneapolis, MN

% Change Customers (yr-end) +9 +1.1  +1.0 | plies electricity to Texas & New Mexico. Customers: 3.7 mill. elec., 55401. Tel.: 612-330-5500. Internet: www.xcelenergy.com.

" Xcel Energy’s Northern States Power A rate filing is pending in New Mexico
Charge Cov. (% 330 1 7. 3 :
P s . i 27 facility will not have a general rate and upcoming in Texas. Southwestern

QML(DI;AJ)E s 12?: SP:;I Es:odz;?z-;w case in Minnesota in 2021. NSP had Public Service filed for an $88 million in-

Revenues -5% 5% 15% | filed a request for a multiyear rate hike crease in New Mexico, based on a 10.35%
“Cash Flow" 55% 7.5%  75% | gver three years, but included an alterna- ROE and a 54.7% common-equity ratio.
gﬂ,m,?gs g:gzt g;g;’z g:g;z tive proposal for a continuation of mechan- We were expecting an application in Texas
Book Value 45% 45% 55% | isms that benefited the utility’s earning as this report went to press. The utility

power in 2020 by adjusting revenues for ;vants (godplace a w}ilnd project in the ratg
fluctuations in sales, earning a return on base. Orders on the cases are expecte

eznoc:a?r "2;21 J;&go S;&:;O 2796 11:3:' certain capital expenditures, and re- later in 2021, but qu’t likely have_ much
2018 | 2051 2658 3043 2880 |11537 | couping higher property taxes. The com- effect on Xcel's earning power until next
2019 | 3141 2577 3013 2798 |11529 | mission adopted the alternative proposal, year. .
2020 | 2811 2586 3182 2821 |11400 | just as it did a year earlier. NSP did file a Earnings probably rose strongly in
2021 | 3100 2700 3150 3050 (12000 | traditional rate case in North Dakota. The 2020, and we expect another solid in-
Cal EARNINGS PER SHARE A Full utility asked for a hike of $22 million crease this year. Xcel’s utilities are bene-
endar | Mar31 Jun30 Sep.30 Decd1| Year (10.8%), based on a return on equity of fiting from rate relief. Effective cost con-
2017 17 % 97 2 | 230 10.2% and a common-equity ratio of trol is helping, too. We have raised our
2018 | 5 52 95 42 | 247| 52.5%. An interim increase of $16 million 2020 and 2021 share-earnings estimates
219 | 61 4% 101 56 | 264 | this month, and a final order is expected $0. 05 each year. These are within the com-
2020 | 56 54 114 .56 | 280| in the third quarter. any’s guidance of $2.75-$2.81 and $2.90-
2021 65 55 115 60| 295/ The Minnesota commission approvet(il %OO for 20120 anc(li 2(})121hrespei:t1vcly

Ba a proposal to repower some win is timely an igh-quality equity
eﬁ;:, g?::‘ Tiﬂg{,“;:gg;“gﬁ 3 ;:,", projects. This will add 650 megawatts of has a low dividend yield for a utility.
2017 34 % % % 14 capacity at a cost of $750 million. NSP This is about a percentage point below the
2018 | 36 ‘38 38 38 150 plans to ask the regulators to approve the industry mean. Total return potential is
2019 | 38 405 405 405 | 160/ addition of 460 mw of solar capacity at a attractive for the 18-month span, but low
2020 | 405 43 43 43 170 | projected cost of $650 million. The spend- for the 2023-2025 period.

Cal- | QUARTERLY REVENUES (S mill, ) Full

2021 | ' ' ' " | ing will occur from 2021 through 2024. Paul E. Debbas, CFA January 22, 2021
A) Diluted EPS. Excl. nonrecurring gain sum due to rounding. Next eamings report due | (D) In mill. (E) Rate base: Varies. Rate allowed | Company's Financial Strength A+
(losses): '10, 5¢; '15, (16¢); 17, (5¢); gains late Jan. (B) Div'ds historically paid mid-Jan., | on com. eq. (blended): 9.6%; earned on avg. Stock’s Price Stability 95
(losses) on discontinued ops.: '04, (30¢); '05, | Apr., July, and Oct. = Div'd reinvestment p!an com. eq., '19: 10.8%. Regulatory Climate: Ericei Groglrie\d mmynce 65
arnings c

3¢; '06, 1¢; '09, (1¢); '10, 1¢. 17 EPS don't available. (C) Incl. intangibles. In '19: $5.60/sh. | Average.

© 2021 Vaiue Line, Inc. All nights reserved Factual maienallsoblanednomsouroesbehevedrobereixab&eandxsprwldedwmnwamnnesotawykmd .
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This is strictly for e ol To subscribe call 1-800-VALUELINE
of it may be reproduced, resoid, stored or transmitted in any printed, e'ectronic or other form, c'used‘ugamh\gorn\arkelwammntedoielectvmcpuhﬁuhm service of product.
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AVANGRID, INC. nyse.scn T 47,36 (o 21,9 (ntd)

TR -

High: | 38.9| 467 | 535| 546| 529 49.0
TMELINESS 2 Ralsd 2921 J | i low | 34| 354| 374| 452| 474| 356] 440 2%’292' ;ggg Rgggg
SAFETY 2 Résd2im? | LEGENDS 120
5 - gn?:?iexd lnm.'es?ﬂsgze : At EP 100
TECHNICAL lowered 2521 | o i 2 an
BETA 85 (1.00=Markel) Ogﬁons: Ves . VA 64
haded area indicalps Recossion / ..........

18-Month Target Price Range /== - BT LTI PR | liuL.' - 48
Low-High Midpoint {% to Mid) g "n, e i bl b 2
$33-875  $54(15%) 24
2024-26 PROJECTIONS 20
Ann'l Total 16

Price Gain  Return "o P IS R el 12

High 55 (+15%) &%
e 3% G %

b % TOV. RETURN 121 L8

Institutional Decislons B

THS  VLARITA:
sTOcK  mDeX ||

Incl. $63 mifl. capitafized leases. . . e 127 | 7en | 104 | 94

102020

toB: il s 3012323 ot % ] : o me T

Bosto a5y soda1 szzee | P 2 Jmﬂhl sy 406 91 [

AVANGRID, Inc. was formed through a| 2011 201212013 2014 {2015 {2016 [2017 12018 | 2019 | 2020 | 2021 | 2022 OVALUELINE PUB. LLG]24-26
merger between [berdrola USA, Inc. and -- .- .- -] 1414} 1948 ) 19.30 | 2096 | 2051 | 20.25) 21.05} 21.70 [Revenues persh 2400
UIL Holdings Corporation in December of - - - -1 844 4741 449 483| 550| 525, 565; 5.95|“CashFlow” persh 7.00
2015. Iberdrola S.A., a worldwide leader in .- - .- - 105} 1981 167| 192| 22| %% 235, 225|Eamingspersh A 275
the energy indusiry, owns 81.5% of .- -- .- -- ] 173 173 174 78| 178| 176| 175 |DivdDecl'dpersh 8= | 180
AVANGRID, The predecessor company was e - - 1 350 | 562| 82| 576 | 887 | 70.05| 10.35| 10.70 |CapiSpendingpersh [ 7175
founded in 1852 and is headquartered in -- -- .- .- | 4874 | 4800 | 4879 | 4888 | 49.31| 49.35| 49.75| 50.25 |Book Value persh© 52.50
New Gloucester, Maine. it was incorportated - - = ] 308.85 | 308.99 | 309.01 | 309.01 | 209.01 | 309.00 | 369.00 | 309.00 |Common Shs Quistg D | 309.00
in 1997 in New York under the name NGE - - - B 05| 213) 263 | 21| 257 sodaglres are |Avg An'l PIE Ratlo 17.8
Resources, Inc. AVANGRID began trading - .- - -1 1691 wo8| 137 141} 118| 130| \Velueline  |Relative P/E Ratlo 85
on the NYSE on December 17, 2015, - - .- - | aan | aaw | 35w | ss%| arn| O™ |avgAnnlDivd Yield 40%
CAPITAL STRUCTURE as of $20/20 - -- -- | 45940 | 4367.0 | 6018.0 | 59630 | 64780 | 63380 | 6250| 6500 | 6700 |Revenues ($mili} 7400
Total Debt S8896 mill. Dua In 5 Yrs $4323 mill -- - - 4240] 26701 6110 | 5160 [ 5950 | 7000 | 585| 665| 700 |NetProfit (Smill) 860
LT Dabt $7081 mil. LT Interest 272 mif. T T 200% | 113% | 974% | 924% | 22.4% | 175% | 5.0% | 7.0% | 7.0% |Income Tax Rats 7.0%

144% | 17.0% | 190% | 17.0% |AFUDC % to Net Profit | 120%

(LT intersst earned: 3.3x)

Leases, Uncaplialized Annual rentals $14 mifl, -- -~ T 168% | 93.1% | 230% | 256% | 262% | 306% | 34.0% | 36.5% | 38.5% |Long-Term Debt Ratlo | 43.0%
-- -~ -1 832% | 769% | 77.0% | 744% | 73.8% | 694% | 66.0% | 63.5% | 61.5% |Common Equlty Ratio | 57.0%
Pension Assets-12/19 $2848 mill - - -1 14956 | 19583 | 19610 | 20273 | 20472 | 21953 | 23050 | 24175 | 25275 {Total Capital ($milj) 28500
P1d Stook Nane Obligsasesmil. { .1 .| .| 17000 | 20711 | 21548 | 20669 | 23450 | 25218 | 27275} 20406 | 31550 {Net Piant ($mill 38300
-~ -- | 37% | 21% | 38% | 8.1% | 35% | 88% | 30%{ 35%| 35% (Retum onTotal Cap'l 4.0%
Gommon Stock 309,009,817 shs. -- -- o] 3% | 18% | 40% | 34% | 39% | 46%| 25%] 45%{ 45% [Retum on Shr. Equily 55%
as of 10/29/20 .- .- S| 34% ] 18% | 40% ] 34% | 39% | 46%| 35%| 45% | 4.5% |RetumonComEquity® | 55%
MARKET CAP: §15 billion {Large Cap) - - ] 84% | 18% | 14% | NMF ] 4% | 10%| M| 70%| 1.0% {Retalnedto ComEq 1.5%
ELECTRIC OPERATING STATISTICS .- .- -- -- | 66% | 104% | 90% | 8% 98%| 82% | 78% JAlDiv'dsto NetProf 86%
gt A Mg 205 | BUSINESS: AVANGRID, fnc. fformerly lberdia USA, inc, s a  lass not avalable, Generating sources ol avalable. Fuel cost:
Ay Use (i) NA NA NA | diversified energy and utiiity company that serves 2.3 miftion elec-  24% of revenues. 19 reported depr. rate {utility): 2.9%. {berdrola
Avg bdst Rovs. per KWH (¢) NA NA NA | tric customers in New Yosk, Connecticut, and Maine and 1 milion cwns 81.5% of stock. Has 6,600 employees. Chaiman: José lg-
Mlﬂ;gﬁ;@“ NQ m ﬁﬁ gas customers In New York, Connecticut, Massachusetis & Maine. nacio Sanchez Galan. CEQ: Dennis V. Amiola. Deputy GEO &
Arrud Lo Facir (4 NA NA  NA | Has a nonregulated generating subsidiary focused an wind powsr, President: Roberl Kump. Inc.: NY. Address: 180 Marsh Hill Road,
%cw@eaxsmzm) +8 +5  +8 | wih 7.2 gigawatts of capacity. Revenue breakdown by customer Orange, CT 08477. Tel.: 207-628-1200. Web: www.avangrid.com.

Fired Charge Cov. %) 233 343 278 AVANGRID is acquiring PNM Re-

-1 sources. The company has agreed to pay
ém%p':f;f s 1!;?{?;_ ;?;f Esttoqzl?zew $4.3 billion in cash for the parent of elec-

Revenyes .. 30% | tric utilities in New Mexico and Texas,
ash Féﬂw" - - g—g?,é which serve 790,000 customers. The trans-
SRR - . 3% | action requires the approval of the regu-
Book Value -- - 10% | latory commissions in these two states,

- QUARTERLY REVENUES (§ mil " plus that Of ?he Federal Regulatogy Ener-
endor |Mar31 Jund0 Sep.ﬁ[)( Dec).31 veu | gy_Comomission, PNM Resources’ stock-
018 | 1865 1402 1546 1665 | 6478.0 holders were scheduled to vote on Febru-
2019 | 1842 1400 1487 1609 |6338.0| &Y 12th, the date of this report. The com-
2020 | 1782 1392 1470 1606 | 6250 | panies expect the transaction to be com-
2021 | 1900 1400 155 1650 | 6500 | Pleted in the fourth quarter.

2022 | 1950 1450 1600 1700 {6700 Tll‘xeumadlc)htmn of PNM Resources

. EARMINGS PER SHARE A SN0 e accretive i.ZO earnings m
o |Marat Jun0 Sep30 Dec3t| voar | 2022. IBERDROLA has issued a funding
2018 |76 34 A0 38 | 1g2| corumitment for up to the full amount of
e | 70 a6 48 72 | 206| the deal, and would retain its 81.5% stake
2020 78 .28 8 56 | 190] in AVANGRID after the deal is completed.
2021 | 75 35 50 .55 | 215| Funding would be $3.6 billion equity, $700
202 | 80 35 50 .60 | 225 million debt. The company is paying 22
Gal- | QUARTERLY DIVIDENDSPAIDB= | gy times estimated 2021 earnings for PNM
endar |Mar31 Jund0 Sep3d Decat| Year | Resources. A drawback is  that
0 | A a3 4% 4] 173 AVANGRID, whose utilities operate in dif-
%018 | 4 41 4 44 | 174| fcuit regulatory climates, would add a
2019 44 44 44 a4 | 178 subpar reg_ulatory climate in New Mexico.
%020 44 44 44 44 | 178| Our earnings estimates require an ex-
2021 A4 planation. Qur 2021 estimate is at the

low end the company’s guidance of $2.15-
$2.35 a share because we include some ex-
penses, such as merger-related and
coronavirus-related costs, that the compa-
ny is excluding. Note that our figures will
exclude PNM Resources until the deal is
completed.

Central Maine Power has begun con-
struction of a transmission line to
Canada. The $950 million project is ex-
pected to begin commercial operation in
2023. The utility will book the Allowance
for Funds Used During Construction, a
noncash credit to earnings, which will help
AVANGRID'’s earning power in 2020 and
2021.

AVANGRID is adding offshore wind.
Through joint ventures, two projects are
scheduled to begin operating in 2024 and
2025. Investors should note that offshore
wind entails significant construction risk.
The dividend yield of this timely stock
is only about average for a utility.
There is a lack of near-terrn dividend
growth potential (a hike is unlikely until
2023, at the earliest). Total return poten-
tial to 2024-2026 is low.

Paul E. Debbas, CFA February 12, 2021

(B) Div'ds paid in early Jan., April, July, and | original cost. Rate allowed on com. eg. in NY in | Below Average.

© 2021 Value Line, Inc. Al righis resorved. Factual matenal is oblaed from sources belleved fo bo seliable and is provided wilhout wamanties of any Kind,

(A) Diluted EPS. Excl. nonrecurring gain (foss): { Oct. & Dividend reinvestment plan available. | '16: 9.0%; in CT in "17: 9.1% elec; in CTin"19:
16, 6¢; '17, (44¢). '18 EPS dont sum due to [ (C) Incl. intangibles. In 19: $5.0 bil, | 9.3% gas; in ME in '20: 8.25%; eamed on avg.
rounding. Nex! amings report due late Feb. | $19.42sh. (D) In millions. {E) Rate base; net | common eq., '19. 4.6%. Regulatory Climats:

Com g‘s Financial Strength B+
Stock’s Price Stability 85
Price Growth Parsistence 85
Esmings Predictabllity 85

To subscribe call 1-800-VALUELINE
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ANNUAL RATES  Past

Past Est'd'17-'19

RECENT PE Trailing: 17,5\ | RELATIVE DIvD o/
CON. EDISON wysz R 70.75 o 16.9 G B 0620 44%
THELNESS 4 szt | SN SLO] 27) 880) 80| 003] 723) 89| ga7] esd| 90| g31) 7ol Target Price Range
SAFETY 1 newroimo LEGENDS
4 - 053 X Dmm‘;drgs Rals 320
TECHNICAL lowerod 2528 | R‘ﬂam Sy
BETA .75 (1.00 =Marke)) o'xgsswamm‘mm“m Y. - 200
18-Month Target Price Range [== = 160
Low-High  Midpoint (% to Mid) |75}~ e 1z
$62:8136  $99 (40%) - AL TTTRRY AN NSRRI PSSO P 8
TUUGIRY LAt g Ilul
20275 PROJECTIONS 1 i ottt S s 60
Price  Galn nRetu?n i i St L 40
Hoh 105 (+80%) 14% o e, I R e
oW 85  {+20%) R I R T R T % TOT. RETURN 1721
lnsmuﬂc:nal Demnsm | ‘] s VAR | g
il I
1o Buy 01?;2 ass  3gs 3?;?:;" o i ) [N } " ! ;g 222 ggg -
;ﬁas'f(looo) 200453 108319 200718 | 198 7 lﬂﬂh' Sy 213 994 |
2005 | 2006 | 2007 | 2008 { 2009 | 2010 [ 2011 (2012 [2013 {2014 {2015 |2016 12017 |2018 [2019 2020 [ 2021 [ 2022 | ©VALVE LINE PUB. LLC}24-26
4766 4714 4823] 4982 4838} 4569 4417 4162 4227 4411 ] 4285 ] 3959 ) 3882 | 3843 | 37.76] 3570; 35801 3610 |Revenues per sh 38.50
527| 528f 677} 593 586 624| 661 7I5| 745) 30| 793 78%| 841! 892 909| 950| 10.05( 1040 [“CashFlow" persh 1175
299! 295| 3487 336 34| 347| 357| 386 | 383| 362 405 394| 410 455| 408 350 425| 445 Eaningspersh A 500
228| 230 232| 234] 236 238| 240| 242 246| 252| 260 268| 276 286 296| 3.06| 370| 320|DivdDecl'dpersh B a 3.50
6.55 .17 709 8.50 180 6861 672 706 867 826 1042 1207 1111 | 1083 | 1047 f1.50| 11.20| 1055 [Cap’l Spending persh 11,00
2980 | 31.00) 3258) 3543 | 36461 3793 3005 4083 | 41.81 ) 4294 4455 4688 | 4374 ;| 5211 | 6442 | 8545) 57.15| 5675 |Book Value persh© 63.75
D452 | 25746 | 272,02 | 273.72 | 281.12 | 291,67 | 292.80 | 292.87 | 292.87 | 292.88 | 20360 | 305.00 | 310.00 | 321.00 | 333.00 | 343.00 | 352.00 | 360.00 [Common Shs Quist'gP | 370.00
151 55| 138 12.3 1251 1337 181 154 147 158} 156 188 1987 171 211 20.3 | Bois Aigures are | Avg Ann'l P/E Ratio 19.0
.80 84 g3 14 83 85 85 98 83 84 79 89 100 92 112 105 ValueiLine Relative P/E Ratlo 1.05
50%| 50%| 48% | 57% | 60% | 52% | 45% | 49% | 43% | 44% | 41% | 36% | 24% | 37% | 34%| 39%] “"P™  |avgAnn Divd Yield 3.7%
CAPITAL STRUCTURE as of 9/30/20 12933 | 12188 | 12381 | 12019 | 12554 | 12075 | 12033 | 12337 | 12574 12250 12600 | 13000 |Revenues ($milf) 14250
Total Debt $23000 mill. Due n 5 Yrs $6380 mil. 1062.0 | 1141.0 | 1157.0 | 1066.0 | 1193.0 | 11890 { 12660 | 14240 | 1343.0 | 1320 1490 1580 {Net Profit {Smil]) 1675
;—Jg:g‘j;fj:ge";‘,"-e SX;-T'“‘MS‘ §855 mill 36.1% | 345% | 31.0% | 34.0% | 336% | 353% | 36.6% | 20.1% | 17.1% | 200% | 170% | 17.0% {Income Tax Rate 7.0%
o 1.6% 5% 5% 3% % | 13% | 1.5% | 1.5% | 20% | 20% | 20% | 20% [AFUDC % to Net Profit 20%
Leases, Uncapitalized Annual rentals $78 mill. 46.5% | 45.9% } 46.1% | 48.0% | 47.9% | S0.8% | 48.9% | 51.1% | 50.7% | 40.5% | 51.0% { 50.5% [Long-Term Debt Ratio 51.0%
525% | 54.1% | 53.9% | 52.0% | 52.1% | 49.2% | 51.1% | 48.9% | 49.3% | 50.5% | 49.0% | 49.5% |Common Equity Ratio 49.0%
Pension Assets-12/19 $15608 mil. | 21734 21933 | 22735 | 24207 | 25058 | 29033 | 30149 | 34221 | 36549 | 37575 | 41250 | 42600 |Total Capital (Sruill) 45200
Pt Stock None Obiig $16792mill. | 25003 | 26935 | 28436 | 20827 | 32000 | 35016 | 57600 | 41749 | 43889 | 45900 | 47775 | 45425 |Net Plant ($mil) 54300
62% | 65% | 64% | 56% [ 60% | 53% [ 54% | 53% | 49% | 45%| 50%| 5.0% |Returnon Total Cap'l 55%
Common Stock 334,858,832 shs. 9% | 96% | 94% | 85% | 91% | B3% | 82% | 85% | 75%{ 70%| 75%| 7.5% |Retum on Shr. Equity 8.0%
as of 10/31/20 92% | 96% | 94% | 85% | 91% | 83% | 82% | B85% | 75% | 7.0%| 75%| 7.5% |ReturnonCom EquityE | 8.0%
MARKET CAP: $24 billlon (Large Cap) 39% | 36% | 38% | 26% | 35% | 30% | 30% | 35% | 23% | 15%| 20%| 20% |RetalnedtoCom Eq 2.5%
ELECTRIC OPERATING STATISTICS 66% | 62% | 62% | 69% | 61% | B84% | 63% | 59% | 69% | 76%| 70% | 69% |AllDiv'ds toNet Prof 67%
ta) Sales (0WH) 2%1% %_')218 %18 BUSINESS: Consolidated Edison, Inc. is a holding company for  opporiunlties through three wholly owned subsidiaries, Entered Into
A L Use M\% NA NA NA | Consolidated Edison Company of New York, fnc. (CECONY), which  midstream gas jeint venture 6/16. Purchases most of ils A
Avg Indust Revs ® NA NA NA | sells electricity, gas, and steam In most of New York City and  Fusl costs: 21% of revenues. '19 reported depreciation rates: 3.0%-
gg@mﬁlm " } 37%‘1\ ] 4{‘;% 138%@ Wesichester County. Alse owns Orange and Rockland Utlities  3.2%, Has 14,900 employess, Chalman: John McAvoy. President
Kool Load Fagdor NMF  NMF  NMF {O&R), which operates in New York and New Jersey. Has 3.7 mik- & CEO: Timothy Cawlay. Inc.: NY. Address: 4 Irving Place, New
% Change Customers (jr-ad) NA NA NA { lion electrc, 1.2 milllon gas customers. Pursues competilive energy  York, NY 10003, Tel.: 212-460-4600, Intemet: www.conadison.com.
Fred Chage Co. () 354 a0 o267 | We  estimate that Consolidated ConEd’s utilities might be fined as much

Edison’s earnings will advance in

2021 and 2022. The company’s primary

as $146 million. We have not assumed any
fine in our 2021 estimate. When this mat-

%‘;’\‘,“e“,?ﬁé‘ﬁ“") 10.2?3‘% 5.;'3'/0 v 24/3,3 utility subsidiary, Consolidated Edison ter will be resolved is undetermined.

“Gash Flow" 4-°:§° 4-02/’° 40% | Company of New York, will benefit from There is the potential for sharp in-
Earmings 23% 20%  25% | the second and third phases of electric and creases in capital spending. The com-
Book Value 40% 45% 30% | gas rate increases this year and next. The pany estimates that steps needed to ad-

car- | QUARTERLY REVENUES (S mi) Foll comparison in 2021 will be made easier by dress climate change would amount to
ondar |Mar31 Jund0 Sep.dd Deci| Vear | Mark-to-market accounting losses and $1.8 billion-$5.2 billion of capital spending.

2018 | 3355 5506 3308 2049 | 12337 | charges associated with a renmewable- Presumably, any such spending would be

2019 | 3514 2744 3365 2951 | 19574 | energy ac% wsition, which lowered share placed in the rate base through general

2020 | 3034 o719 3333 2984 | 12250 | profits by $0.26 in ‘the first three quarters rate applications.

2021 | 3450 2750 3400 3000 | 12600 | last year. ConEd’s renewable-energy sub- The board of directors raised the divi-

2002 | 3550 2850 3500 3100 | 13000 | sidiary should boost its income as projecis dend in the currenmt quarter. The in-

Cal EARNINGS PEA SHARE A Full | DOW under development are completed, crease was one cent a share (1.3%) quar-
endar |Mar31 Jun30 Sep30 Decdt| vear | Note that bad-debt expense associated terly. The hike was well below those in

08 | 137 60 152 106 | 45| With the weak economy and coronavirus- recent years because ConEd expects to in-

2019 | 131 46 142 88 | dog| related costs have hurt earnings modestly, cur coronavirus-related costs (most notab-

o020 | 113 57 147 .73 | 390 but the slump in kilowatt-hour sales is not ly bad-debt expense) in 2021. The compa-

202t | 135 55 155 .80 | 4.25| a factor because the utilities operate under ny’s goal is a payout ratio in a range of

2022 | 140 .60 160 .85 | 445| a regulatory mechanism that decouples 60%-70%.

Cal- | QUARTERLYONIDENDSPADE= | py | evenues and volume. However . The dividend yield is above the utility
ender |Mar31 Jund0 Sep30 Decdi| Year There is a source of uncel_'tamty. The average. The stock is untimely, but

2017 89 69 69 80 | 278| New York State Public Service Commis- stands out for its 18-month prospects, and

2018 | 715 715 715 715! ogg| sion has issued a show-cause order to the has appeal for its 3- to 5-year total return

019 | 74 74 74 74 | g9| company requesting that it show why its potential. The deceleration in the dividend

02 | 785 765 765 765 306 utilities should not be fined for its per- growth rate is a drawback, however.

2021 775 formance for outages in 2019 and 2020. Paul E. Debbas, CFA February 12, 2021
(A) Diluted EPS. Excl. nonrec. gains (lossas): | Next eamlngs report due mid-Feb. ée) Divds | {E} Rate base; net orig. cos!. Rate allowed on | Gompany's Financlal Strength Ax
3, (32¢); 14, 9g; 16, 15¢; "17, B4¢; 18, hlstoncaly paid in mid-Mar., June, F‘t and | com. eq. for CECONY in '20; 8.8%; O&R in| Stock's Price Stability 85

3c) am on discontinued nperatuons '08, { Dec. m Divd reinvestment plan avai. C}) incl. | '18: 9.0%; eamed on avg. com, eq,, "19;: 8.2%. | Price Growth Persistence 40

Earnings Predictabllity _
) subscribe call 1-800-VALUELINE

0000028

1

21 .01, 19 EPS don't sum due to rounding. | intangibles. In '19: $21.01/sh. (D) In mill. Regulalmy Climate: BelowAverage
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RECENT PE Trailing: 17,7} | RELATIVE DivD 0
DOMINIONENERGY wrseo " 726850 10.6Gale B ame 0,960 3.5% Nl
TMELNESS & wwscaszy | PO S21] 298] See] kol mel e9] Toof s3] s7| ga] ws] rep Target Price Range
SAFETY 2 Rbswg®/th8 | LEGENDS _ o
5 wr 1 %&Dwﬁtﬁs‘)ﬁgta = 200
TECHNICAL 5 o2/ , i by Incoe i el
BETA 80 (1.00=Maskel) Oplors: Yos
hadod aroa indicales
18-Month Target Price Range [— 100
Low-High Midpotnt (% to Mid) e I I sttt 80
9! poini —— T TN NIRRT 1 el ll 0 o
$54-5120  $87 (20%) At @
202425 A 'ITHl]""uux e Th e . o
Prce  Galn nﬁem?nﬁ 1) o R e aar foitte, aeie e, -.,..__‘_.m".'... E N R a0
Elgh 192 (Mg:l/a 1;% L M o0
¥ s %TOT. RETURN 1/21
Ingtitutional Decigions P THIS  VLARITH®
1 02020 0NN 1 ]l STOCK  INDEX
"R R e A W RE
| Hicsin s6098¢ 562603 s4asgy | 1009 57 I’H” Yﬂﬂmﬂﬂmfh’l‘l Sy 250 g91 [~
2005 | 2006 | 2007 | 2008 [ 2009 [ 2016 2011 [ 2012 {2013 12014 [2015 2016 |2017 [2018 | 2019 | 2020 | 2021 [2022 | ©VALUELINE PUB.LLC|24-26
2596 2061] 27.47] 2798 2524 | 28.47] 2524 2273 2256 2105 | 1959 ] 1870 | 1953 | 1983 | 1978 1775] 1830| 1830 [Revenues per sh 19.75
arm| 49 508] 507 4827 511 8041 524 5471 5N 598 633) 690 648| 573 7Z00] 7.65] 7.75|"CashFlow" persh 875
150 240 2.43] 304] 264 28| 276} 275 309{ 305 320 344 353 35| 219} 320| 385| 4.10(Earningspersh A 4.75
1.34 138 146) 158 1.75] 183 197! 2Nt 225| 240 259 | 280 304 3 367] 345| 252 266 |DividDecl'd pershBw 3.20
483 5811 689] 509 640( 589 641 7207 706 913] 935 969 854| 625| 584 840] 870| 840 |Cap't Spending persh 825
1498 | 1850| 1631 17.28| 1866 2066| 2009 1834 | 2002} 1974 | 2124 | 2326 | 2659 | 2953 | 3633 | 29.15] 3075| 33.60|Book Value persh © 39.25
695.00 | 698.00 | 576.80 | 583.20 | 599.40 | 580.80 | 569.70 | 576.10 | 581.50 | 585.30 | 596.30 | 627.80 | 644.60 | 680.90 | 838.00 | 800.00 | 804,00 | 831.00 |Common Shs Outst'y P | 862.00
248 1607 206] 138 1271 143} 173] 189 192 230] 221 23] 222 218] 352 250 Bok fighros are |Avg Ann'l P/E Ratio 180
1.33 86) 109 83 85 91 1097 120 108 121 1 27 112 1.18 1.88 1.30 ValusiLing Relative P/E Ratio 1.00
36% | 36%| 83%| 38% | 52% | 4ds| 4% | 41% | 38% | 24% | o7% | 8% | 39% | 47% | 48% | 43% )| "™ AvgAnniDIvid Yield 7%
CAPITAL STRUCTURE as of 9/30/20 14373 | 13093 | 13120 | 12436 | 11683 | 11737 | 12586 | 13366 | 16572 | 14200 14700 | 15200 |Revenues (Smé) 16750
Total Debt $38398 mil. Duo In § Yrs $16834 mill. | 1603.0 | 1594.0 | 18060 | 17930 | 1899.0 ] 2123.0 | 22440 121300 | 1838.0 | 2695 | 3115 | 3420 [Net Profit (Smitf) 4045
gﬁ;‘;‘;ﬁi’;ge"‘}‘_“é gx;-”““"ws‘mzm‘“ W6% | 36.5% | 330% | 20.1% | 500% | 22.8% | 27.0% | 17.7% | 218% | 14.0% | 21.0% | 21.0% |Income Tax Rate 21.0%
Loases, Uncapitalized Annual rentals 72 mil, 53% | 57% | 37% | 45% | 53% | 75% | 105% | 63% | 48% | 30%| 20%| 2.0% AFUDG%loNetProfit | 20%
59.8% | 60.9% | 61.9% | 654% | 65.1% | 67.4% | 64.4% | 60.8% | 51.4% | 55.0% | 54.0% | 54.0% |Long-Term Debt Ratlo 52.5%
Penston Agsets-12/19 $3631 mill, 30.3% | 38.2% | 37.3% | 34.6% | 34.9% | 32.6% | 356% | 39.2% | 45.0% | 40.5% | 425% | 44.5% [Common Equity Ratio 46.5%
. Oblig $10446 milll 20097 | 27676 | 31229 | 33360 | 36280 | 44836 | 48090 | 51251 | 65818 | 57475 68375 | 62500 |Total Capial (Smilf) 71600
g‘gi,?'ggﬁzfgj ”;‘l')'m m{‘;‘r‘t’d"fggg'“m ooo 29670 | 30773 | 30628 | 36270 | 41554 | 49964 | 53756 | 54560 | 69082 | 8125 | 62100 | 66000 [Nt Plant {Smil) 77200
shs, 4.65%,curn. redeamable not before 12/15/24, | 7.0% | 7.5% | 7.3% | 66% | 65% | 60% | 50% | 55% | 40 | G0%| 65% | 65% [ReumonTolalCapl | 65%
Common Stock 815,819,095 shs. 137% | 14.7% | 152% | 155% | 15.0% | 14.5% [ 13.1% | 106% | 57% [ 9.5% | 11.5% | 11.5% |Retum on Shr. Equity 12.0%
as of 10/16/20 13.9% | 14.9% | 154% | 15.4% | 15.0% | 14.5% | 13.1% [ 106% | 6.2% | 10.5% | 12.5% | 12.0% |Return on Com Equity & 12.0%
MARKET CAP: $59 blillon (Large Cap) 40% | 35% | 42% | 33% | 29% | 27% | 1.8% | NMF | NMF| NMF| 45% 4.5% [Retainedto ComEq 4.0%
ELECTRIC OPERATING STATISTICS N%| T% | 7¥% | 79% | 81% | B81% | 8% | 103% | NMF| NMF| 67% | 66% |All Div'ds to Net Prof 69%
Y (}mﬂoum‘es(mﬂﬂ Z%X 22\}3 20,\}2 BUSINESS: Dommion Energy, Inc. (formerly Dominion Resources)  32%; industnal, 7%; other, 15%. Generaling sources: gas, 41%;
kg U;@(}MQV NA NA NA | is & holding company for Virginia Power, Norih Carolina Power, & nuclear, 29%; coal, 8%; other, 5%; purchased, 17%. Fuel costs:
Mg [ndest Revs(fef o) NA NA NA | South Carolina E&G, which serve 3.9 mill. customers in VA, SC, & 28% of revs, 19 reported deprec. rates: 2.4%-4.6%. Has 18,100
m%ﬂﬂ) m ﬁﬁ NA | NC. Serves 3.0 mill gas customers in OH, WV, UT, SC, & NC. empls. Chairman, President & CEO: Thomas F. Farrell Il tac.: VA.
A:ma}LmdFad&(& NA NA  NA | Otherops. incl independant power production. Acq'd Questar 9/16;  Address: 120 Tredegar St, P.O. Box 26532, Richmond, VA 23261-
% Change Customers (yrend) NA NA NA | SCANA 1/19. Elec. rev. breakdown: residential, 46%; commerctal, 6532. Tel.: 804-819-2000. Intemet; www.dominlonenergy.com.

» Dominion Energy began 2021 as a lina and West Virginia., In South Caro-
F:;dmicggrés Past 2857’as1 2;:‘,‘1 .1.,1_(,3:;9 much-different company than it was a lina, the utility filed for an electric in-
ofchange(persh)  10¥r.  5Yms.  to247s | year earlier. The most significant change crease of $178 million, based on a 10.25%
Revenues 30% -25% Ni | was the company’s exit from most of its return on equity (its currently allowed
Eggnslfr“ FS|°W" %-g‘:fl’z 0% ‘;g‘;z midstream gas operations (except for a ROE). New rates are expected to take ef-
Sk 75% 80%  -5% | 90% interest in the Cove Point liquefied fect soon. The utility’s ROE is well below
Book Value 60% 9.5%  3.5% naturz:.il gzas1 export dfatglity), whg;ch is its allowed Rok]ix In Wea}tl;lk Virgfh%ia, thf

treated as discontinued. Dominion Energy company is seeking a gas hike of $28 mil-
eﬁﬁ'a} Maﬁ%"’jﬁ,ﬁ%"éﬁ‘gﬁ%‘sB‘ﬂk{s, 5:;:, received $4 billion in cash, and the buyer lion, based on a 10.25% ROE (versus the
2018 | 3455 3088 3451 %361 113368 assumed $5.7 billion of debt. The board of currently allowed 9.45%). New tariffs are
2016 | 3838 3970 4269 4475 | 16572 directors cut the dividend 33%, effective expected to take effect in July. Rate relief
2020 7044F 607 3549 | 14200 | with the December payment. The company is one source of Dominion Energy’s likely
2021 | 3750 3650 3650 3650 | 14700 | was planning to provide its expectations profit growth in 2021 and 2022,

2002 | 3950 3750 3756 3750 | 15200 for 2021 around the time this report came Dominion Energy is planning to add
Cal- EARNINGS PER SHARE A Fail | Out in print. We think share earnings will offshore wind. The project would provide
ender |Mar31 Jun30 Sep30 Dec3t| vear | @dvance significantly this year, with an- 2,640 megawatts of capacity at a cost of $8
5018 | 77 8 122 44 | 82% other healthy gain in 2022. billion. Construction is expected to begin
2019 | d37 13 123 122 | 213| The company used most of the cash to in 2024, with completion in 2026. Inves-
2020 110 123 .81 | 320| repurchase stock. This amounted to $3.1 tors should note that offshore wind entails
2001 | 1.00 .85 105 .95 | 365| billion, most of which occurred in late significant construction risk,
2002 | 110 90 110 100 | 410] 2020. Dominion Energy expects to issue The untimely stock has a modest yield
Cal- | QUARTERLYDIVIDENDS PADE= | pup | $300 million in 2021 through the dividend for a utility. We project respectable divi-
endar |Mar31 Jun30 Sep.30 Dec3t| Year reinvestment plan, but average shares dend growth through mid-decade, but not
2017 | 755 755 755 77 308 outstanding will likely decline because enough to restore the payout to its level
2018 | 835 a3 835 835 | aa4| most of the buyback in 2020 occurred late before the cut last year. Total return po-
a019 | 9175 9175 9175 9175 | 367 in the year. In 2022, equity umits will be tential is good for the 18-month span, but
2000 | 94 94 94 63 2451 converted to common stock. unspectacular for the 2024-2026 period.
2021 Rate cases are pending in South Caro- Paqul E. Debbas, CFA February 12, 2021
A) Dil. egs. Excl. nonrec. gains (fosses): '07, | ‘06, 26¢; '10, 26¢; *12, 4¢; 13, 16¢; '20, $2.21. | $20.79/sh. (D) In mill. (E) Rate base: Net ong. | Company’s Flnanclai Strength B4+
1.67, '08, 12¢; ‘09, {47¢); '10, $2.18; '11, (7¢); | Next eamings report due late Apr. (B} Divids | cost, ad}. Rate all'd on com. eq. in '11: 10.9%; Stocﬁ'sg!ce Stability 90
"2, (31.70); 14, (76¢); "17, $1.19; "1B, 43¢; | paid mid-Mar., June, Sept, & Dec. w Divid | eamed on avg. com. eq, '19: 6.7%. Regul. | Price Growth Persistence 50

"9, (58¢); ‘20, (67¢): losses from disc. ops.: [reinv. plan avail, (G} Incl. infang. In '19: | Clim.: Avg. (F) 6-mo. figs. pending restatement.
© 2021 Value Line, Inc_All rights reserved Factual matenal s obtained from sources beliovod to be rehable and is provided without wamanties of any Kind
THE PUBLISHER 1S NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publicabon is strictly for subscriber’s own, non-commencial, intemal use,

ducod lied in any prnled, elsctrone or other form, of used for generating or markstng any pantod or elecirone publication, service of product.

of it may bo res0ld, stoned of b

Earnings Predictability
To subscribe call 1-800-VALUELINE

part

0000029



nvo
YLD

94.6
87.6

RELATVE
PIE RATIO

97.4
82.5

RECENT
PRICE

68 4 711 755
596 642

1.10

103.8
62.1

Trailing: 188
RATIO 22 S(Medtan 188
900 878 918! 914
65.5| 702 761 720

93.16 %

87.3
67.1

i

Target Price Range
2024 | 2025 (2026

320
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TIMELINESS 3 Newdiroet High:) 8581 &
SAFETY 2 Newsty

TECHNICAL 4 newaitont
BETA .85 {1.00=Markel)
18-Month Target Price Range
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$64-5142  $103 (10%)
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srock  mpex  ~18

- I 1y 05 266
lmrlmm I mn]u | lmn ] 3y 32 294

T HEH IR HRT e R Syr. 533 991
2016 [2017 |2018 |2019 | 2020 | 2021 | 2022 | SVALDELNE PUB. (LC]24-26
0491 3366 | 3373} 3421 3140 3240 3330 36.50
920 | 0.01 | 1049 | 1213 17.05] 1270 1335 15.50
31| 422 413] 507 485 515 545 625
33| 349) 364 375| 382| 4s99| 39 425
T 150 | 1291 [ 1517 | 1550 14.40| 1460 1500
5862 | 59.63 | 60.27 | 61.20| 60.65| 61.95| 6340 68.75
700.00 | 700.00 | 727.00 | 793.00 | 764.00 | 764.00 | 764.00 764,00
03| 198 ] 194 | 10.7| 217 Bok fighres are 70
102 100| 105 94] 1i1p| Velueliine 95
A% | 42% | 45% | 42% | 44| cctimeres 40%
25079 | 24000

22743 | 23565 | 24521 25450 27800
2660.0 | 2963.0 | 29280 | 3755.0 | 3080 4255 4889
31.0% | 304% | 142% | 127% | 5.0% 12.0% 12,0%
11.7% | 12.3% {130% | 7.9% | 11.0% 8.0% 8.0%
526% | 54.0% 54.0% | 53.5% 54.5% 550%
474% | 46.0% 44.1% | 4.5% 44.0% 43.5%
86609 | 90774 101807 | 103825 110225 121600
82520 | 86331 102127 | 108475 119175 132200
40% | 4.3% 48% | 45% 5.0% 50%
82% | 71% 80% | 6.0% 8.0% |Retum on Shr. Equity 8.5%
6.2% | 7.1% 83% 1 80% 8.5% [Return on Com Equity E|  8.5%
22% 8% 15% 1 t7% 1 1.5% 8% 1 12% 24% | 20%| 20% ] 2.0% |Retained to Com Eq 25%
2% | 82% ) T8% | 7% | 9% | 91% % % 7%y 76% 1 74% |AlDiv'ds fo Net Prof 70%

BUSINESS: Duke Energy Corporation 1s a holding company for uil-  residential, 44%; commercial, 28%; industrial, 14%; other, 14%,
ities with 7.6 mill. elec. customers in NC, FL, IN, SC, OH, & KY, and %; olher, 1%;

471851 4gagn | 200 ;

2007 | 2008 | 2009
3024) 3195[ 29.18
81} 734 758
360} 303| 339
258) 270} 28
7431 1035] 985
-+ B230| 5040| 4951 4985
-1 41896 | 42062 | 423.96 | 436.9

.- -] tet] 1731 133

850 104 89
44% ] 52%| 62%

CAPITAL STRUCTURE as of 9/30/20
Total Dabt $64143 mill. Due in 6 Yrs $21030 mill.
LT Debt $56049 mill. LT interest $2186 mill.
Inc!, $369 mill. capitalized leases.
{LT interest samed: 2.7x)
Leases, Uncapltalized Annual rentals $268 mill.
Pension Assets-12/19 $8310 mill.

Oblig $8231 mill.
Pfd Stock $1962 mill.  Pfd Div'd $58 mill.
40 mil. shs. 5.75%, cum., $25 lig. value,
redeemable at $25.50 prior to 6/15/24; 1 mill. shs.
4.875%, cum., $1000 liq. value.
Common Stock 735,958,560 shs. as of 10/31/20
MARKET CAP: 569 billion {Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018
Relad Selas (KWHH) 2.0

2015
34.10
9.40
410
324
9.83
57.74
688.00
182
82
4.3%
23459
28540
32.2%
9.2%
48.6%
§14%
77222
75109
48%
72%
7.2%

2011
2263
868
414
297
980
5114
T
138
87
52%

14528
18380
31.3%
23.2%
45.1%
54.9%

41451
42661

56%

8.1%

8.1%

2012
27.88
6.80
3.M
3.03
7.81
58.04
704.00
175
m
4.7%
19624
2136.0
30.2%
223%
47.0%
52.9%
71307
68558
3.6%
§.2%
5.2%

2013
34.84
8.56
3.98
309
783
§8.54
706.00
174
98
4.4%

24598
28130
326%
88%
48.0%
52.0%
78462
63490
46%
6.8%
6.8%

2014
3384
an
413
315
762
5781
707.00
178
94
4.3%

23925
29340
30.6%
12%
47.7%
52.3%
78088
70046
48%
7.2%
12%

Revenues per sh

"Cash Flow" per sh
Earnings per sh A
Div'd Decl'd per sh 8w
Cap'T'Spending per sh
Book Value per sh ©
Common Shs Quistq 2
Avg Ann'l P/E Ratlo
Relative P/E Ratio

Avg Ann'l Div'd Yield

Revenues ($miii)

Net Profit ($mill}
Income Tax Rate
AFUDC % to Net Profit
Long-Term Debt Ratio
Common Equity Ratio
Total Capital (§mllly
Net Plant (§mll)
Return on Total Cap'l

807

8
5 70/

24750
4065
12.0%
8.0%
54.0%
4.5%
106900
114050
5.0%
8.0%
8.0%

2019
. Generating sources: gas, 28%; nuclear, 29%; coal, 22

+3.9
2914 2953
1] R'JA

NA

avg} +1.3

2934
NA
NA
NA
NA

+1.5

1.6 mill. gas customers in OH, KY, NC, SC, and TN. Qwns inde-
pendent power plants & has 25% stake In Nationa! Methanol in
Saudi Arabia. Acq'd Progress Ensrgy 7/12; Piedmont Natural Ges
10/16; discontinued most intl ops. in '16. Elec. rev. breakdown:

purchased, 19%. Fuel cosls: 30% of revs. '19 reporled deprec. rate;
3.1%. Has 28,800 employees, Chairman, President & CEO: Lynn J.
Good. Inc.: DE. Address: 550 South Tryon St, Charlotte, NC
28202-1803. Tef.: 704-382-3853 Intemet: www.duke-energy.com.

Fced Charge . (%) 272

We have reinstated the Timeliness

218 233

A‘NNUAIZP?I;;ES Pa:,sl

ofchange (persh)  10Yrs,

Revenues 1.0%
“Cash Flow" 3.5%
Earnings 3.0%
Dividends 3.0%
Book Value 2.0%

Past Est'd 1719
5Yrs,

rank of Duke Energy stock. In Novem-
ber, we suspended the rank due to take-
over speculation stemming from a report
in The Wall Street Journal that NextEra
Energy had approached Duke about a
deal. This led to a 7% rise in the stock

to '124-'26

Cal-
endar

QUARTEALY REVENUES (§ mill}
Mar31 Jun30 Sep.30 Dec.31

price that day, but since no transaction
has emerged, we reinstated the rank.
Duke has announced an asset sale.,

2018
2019
2020
2021
2022

6135 5643 6628 6115
6163 5873 6940 6103
5949 5421 €721 5909
6200 5650 6850 6050
8350 5800 7100 6200

The company agreed to sell a 19.9% stake
in its Indiana utility for $2.05 billion in
cash in two phases, in the second quarter
of 2021 and by January of 2023. This re-

Cal-
endar

EARNINGS PER SHARE A
Mar31 Jun30 Sep.30 Dec.31

2018
2019
2020
2021
2022

7t 188 6t
124 112 182 .89
124 108 174  d01
125 110 180  1.00
135 115 196 105

guires approval of the Federal Energy
Regulatory Commission. The proceeds
would replace the $1 billion of equity Duke
planned to add in 2021 and 2022 and be
used for capital spending. Duke expects its
long-term average annual earnings growth
rate to rise from 4%-6% to 5%-7%.

Cai-
endar

QUARTERLY DIVIDENDS PAID B =
Mar3i Jun.30 Sep.30 Dec.3

The company reached a settiement re-
garding the regulatory treatment of

2017
2018
2019
2020
2021

855 86 89 .89
B8 88 9275 9275
9278 9278 46 945
945 945 965 865
985

349
364
375
3.82

conl ash remediation costs. If this is ap-
proved by the North Carolina commission,
Duke will write off $1 billion of these
costs, and will earn a return on equity that
is 1.5 percentage points below its allowed

ROE for the remainder. The company ex-
pects to take a $1 billion pretax charge
against fourth-quarter results, which is in-
cluded in our earnings presentatlon
Profits should return to a more-
typical level in 2021 and 2022. Without
this item, we figure Duke would have
earned $5.10 a share last year. In 2021,
the company should benefit from rate re-
lief and the absence of the coal ash charge.
However, dilution from a $2.5 billion for-
ward equity sale, which was settled in late
2020, will be a negative factor. Additional
rate relief should produce bottom-line
growth in 2022, Qur figures do not reflect
the pending deal with Duke Indiana.
Duke reached a settlement in Florida.
If approved by the regulators, rates will be
raised by $67 million, $49 million, and $79
million in 2022, 2023 and 2024 respec-
tively, based on a 9. 85% ROE and a 53%
common-equity ratio. A ruling is expected
in the second quarter.

The stock has an above-average divi-
dend yield for a utility. However, divi-
dend growth potential through 2024-2026

is half the industry norm.
Paul E. Debbas, CFA February 12, 2021

A} Dil.
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RECENT PE Trailing:24.9) RELATIVE DIVD o/
EVERSOURCE ENERGYNYSE.ES PRICE 87-80 RATIO 23.2(Median: 180/ PIERATIO 1-13 Yib 2.7 0
TMELNESS 2 wmecrae | FOT| 221 3381 2021 71 B7) Bl B8 81 B3| &% &7 &3 Target Price Range
SAFETY 1 nasdseons | LEGENDS
NCAL 3 T e e o 200
TECHNICAL 3 Lowered 1/22/21 e it Mk AN AT T ‘60
BETA 90 (1.00=Marke)) o Yes e
18-Month Target Price Range = ,B ~ i ile 100
Low-High Mldpolnt (% to Mid) — Ih‘“" &
$63-5148  $106 (20%) Y CLLLMCTY LIRS ks 2
Q nitudpp't o
Pice  Galn " Hotogn e : R ey %
f‘lﬁy 133 ((4:}338 ?";/Z et et T TS LS M A Tt i |20
Institutional Declslons %mmfmw.m-
i STOCK MOEX
PR B B v o Jemen w28 mo
to 357 325 304 | yaded 10 m ; Jyr. 514 294 |
Hig's{p00) 263197 267514 263560 Syr. 892 991
2005 | 2006 | 2007 | 2008 | 2009 | 2010 ; 2011 {2012 2013 2014 2015 2016 |2017 [2018 2019 | 2020 | 2021 | 2022 | ©VALUE LINEPUB, [LC]24-26
41.85( 4484) 37271 3722 3097 27761 25211 1998 2316 | 2442 25.08 | 2411 [ 2446 | 2666 | 2585 25850) 2680/ 27.35 )Revenues persh 29.50
5461 369; 482y 616 496 568 488| 403] B2 456 494| 546| 584 664 665 685! 7501 785 “CashFlow"persh 9.00
.98 82 1.59 1.86 191 2107 222 189 249 288 276| 288 3N 3251 345 360] 385] 4.05iEamingspershA 500
.68 3 78 .83 .95 1.03] 110 132 147 157 167 178 190} 202 214 2271 240 254;Div'dDecl'dpershBw 3.0
589 549 734 806 817 541 6081 469 462 5.06 544 6.24 741 796 883 9.00( 870( 855|Cap'lSpending persh 825
1646 1814 [ 18657 1938| 2037 | 21.60( 2265 2041 | 3049 3147 | 3264 | 33.80 | 34.99 | 3625 | 38.20{ 4295| 44.80| 46.75 |Book Value persh© 53.00
131,59 | 154.23 | 156.22 | 155.83 | 175.62 | 176.45| 177.16 | 314.05 | 31527 [ 316.98 | 317.19 [ 316.80 | 316:89 | 316.89 | 329.88 | 345.00 | 345.00 | 353.00 | Common Shs OulsFg P | 385,00
198 211 18.7 137 12.0 134 154 18.9 16.9 179 181 187 185 18.7 22.1 24.0 | Bowd figlres are | Avg Ann'l P/E Ratic 18.0
1.05 146 99 B2 .80 85 97 127 95 94 91 98 981 101 118 120 ValuolLine Relative P/E Ratio 1.00
35% 1 83%| 26% | 32%| 42%| 36%| 32% | 35% | 35% | 84% | 33% | 32% | a1% | 33% | 268%| 26%| “UP™T |avg Al Divd Yield 3.3%
CAPITAL STRUCTURE as of 9/30/20 4465.7 | 6273.8 | 7301.2 | 7741.9 | 7954.8 | 7639.1 | 7762.0 | 84482 | 8526.5| 8800 9350 9650 |Revenues {$mill) 10750
Total Debt $16415 mill Duein § Yrs $5743.6 mil. | 4003 | 5330 | 7937 | 627.1 | 8860 | 9408 | 9955 [ 10405 | 11210 | 1230 1350) 1445 [Net Profit (Smlll 1600
ﬁﬁgﬁ;fgf{g;‘,‘,"b%""e’e“ $573.9 mill 20.0% | 34.0% | 55.0% | 36.2% | 57.9% | 36.9% | 36.8% | 20.7% | 19.7% | 22.5% | 20.0% | 20.0% |income Tax Rate 20.0%
Loases, Uncaplalized Annual rentals $102 mil, |06% | 23% | 14% | 24% | 29% | 39% | 47% | 61% | 63% | 50% | 50% | 50% |AFUDC%toNetProfit | 40%
Penston Assets-12/19 $4968.6 mill. 534% | 43.7% | 44.3% | 45.9% | 45.6% | 44.8% | 51.2% | 524% | 52.8% | 59.0% | 59.0% | 59.0% |Long-Term Debt Ratio 59.0%
Oblig $6321.7 mill. | 45.3% | 554% | 54.8% | 53.2% | 53.6% | 544% | 48.2% | 469% | 46.6% | 40.5% | 40.5% | 40.5% |Common Equity Ratio 40.5%
Pfd Stock $155.6 mill. Pfd Div'd $7.6 mill 8856.0 | 16675 | 17544 | 18738 | 19313 | 10697 | 23018 | 24474 | 27007 | 36675 | 38600 | 40675 |Votal Capital (mill 47700
l‘Lﬁl, féff:ﬁ?ggd?;;‘rfgéﬁﬁgfg(gfgnggo'jm 10403 | 16605 | 17576 | 18647 | 19892 | 21351 | 23617 | 25610 | 27585 | 32275 | 34200 35025 |Net Plant ($mil) 40900
$54.00; 430,000 shs 4.25%-4.78% nol subjectlo | 59% | 4% | 65% | 6.3% | 55% | 58% | 52% | 52% | 5.1%| 40% | 45%| 45% [RetumonTolalCapl | 45%
mandatory redemption, call. at $102.80-$103.63. 97% | 57% | 8% | 82% | 84% | 87% | 89% | 89% | 8B%| 80%| 85%| 85% {Returnon Shr.Equity 9.0%
Common Stock 342,824,425 shs. as of 10/31/20 98% | 57% | 82% | B2% | 85% | 88% | 89% | 90% | 88% | 6.0%| 8.5%| 8.5% jReturnonComEquity® | 9.5%
MARKET CAP; $30 billlon (Large Cap) 50%| 1.6% | 34% | 35% | 34% [ 35% | 35% | 34% | 36%) 20%| 30%| 35% {Retainedto ComEq 3.5%
ELECTRIC OPERATING STATISTICS 80%{ 72% | 59% | 58% | 61% | 60% | 61% | 62% | 60% | 63%| 62% | 62% |AlDivids to Net Prof 61%
% Changs Rets Sales (VM) 29,_1% 2,(0212 2931?5 BUSINESS: Eversaurce Energy {formerly Northeast Utilities) is the  Acq'd NSTAR 4/12; Aquarion 12/17; Columbia Gas 10/20. Electric
A\gﬁt use(mﬂv A NA NA | parent of utilities with 3.2 mill. electric, 880,000 gas, 228,000 water rev. breakdown: residential, 54%; commercial, 37%; industrial, 5%;
A»g.MsLRwsﬁ) Mk NA NA | customers. Supplies power to most of Connecticut and gas to part  other, 4%. Fuel costs: 36% of revs. 19 reported deprec. rata: 3.0%.
m‘mm m ﬁﬁ m of Connecticut; supplies power to 3/4 of New Hampshire's popula- Has 9,000 employees. Chairman, President & CEO: James J.
desmﬁzw NA NA Na | fion; supplies power to wastem Massachusetts and paris of eastem  Judge. Inc.: MA. Address: 300 Cadwell Orive, Spnngfield, MA
% Change Customers (j7-end) +6 +.5 +.7 | MA & gas lo central & eastem MA; supplies water to CT, MA, & NH. 01104, Tel.: 413-785-5871. Intemet: www.eversource.com.
Frcd Charge v, (%) 427 319 s19 | Eversource will likely post solid earn- raise the dividend this month, We
ANNUAL RATES Past Past Eavdn7-79] 1DES growth in 2021 and 2022, The' com- think the increase will be $0.13 (5.7%), the
ofchange (perst)  10¥es,  SYs, to'2426 | pany should benefit from the acquisition of same as in 2020. Eversource’s goal for
Revenues 30% 25% 20% | Columbia Gas in Massachusetts last Octo- yearly dividend growth is 5%-7%.
ggﬁa F;m”" %8‘;’0 [;-552’7 gg‘{;’ ber. Rate relief is another factor. Ever- The Comnecticut regulators are re-
DS 90% 70% 60% | source will have a full year’s effect of a gas viewing CL&P’s performance follow-
Book Value 65% 35% 55% | rate hike in Massachusetts last November, ing a tropical storm last August. Draft
Cal- QUARTERLYREVENUES(S mlll) Full and Columbia Qas’ ratgs will be raised in and final decisions are tergtat:ive]y sg:hed—-
endar |Mer31 Jun30 Sepd0 Dec31| Year que,mber.' Public Service of New Hamp- uled for March and April, respectively.
2018 | 5288 1853 2271 2034 | 84da shire’s tariffs were boosted $45 million at Separately, legislation requires the com-
2019 | 2415 1884 2175 2050 {aso65) the start of 2021, and the electric company mission to evaluate performance-based
2020 | 2373 1953 233 2129 |agog | will have three “step” increases this year regulation and increases the amount of
2001 | 2650 2100 2350 2150 {9350 | and next. Eversource is controlling ex- potential penalties for utilities.
2022 | 200 2200 2500 2250 | 9650 | penses effectively, too, and has little ex- Eversource is adding offshore wind
cal- EARNINGS PER SHARE A Fun | POSure to any economic weakness because through a joint venture. This would add
endar |Mar31 Jun30 Sep30 Dec.31| Year | Tevenues and volume are decoupled. Our 1,714 megawatts of capacity. The first
2018 | 8 76 9 73 | 3s5] 2021 and 2022 earnings estimates would project (130 mw) would begin operating by
2018 | 97 74 98 76 | 345] preduce growth within the company’s tar- year-end 2023. The next two are unlikely
200 | 101 75 101 .83 | 260! geted range of 5%-7% yearly. to achieve their original in-service dates of
2024 | 108 .85 102 .90 | 385 Connecticut Light & Power has a grid year-end 2023 and year-end 2024. This il-
2022 | 115 87 110 .93 | 405 modernization proposal pending be- lustrates offshore wind’s construction risk.
Cal- | QUARTERLYDIVIDENOSPAD Ba | pyy | fore the state commission. The utility This timely stock has a dividend yield
endar |Mar31 Jun30 Sep3D Dec3i| Year | Proposes spending $500 million from 2021 that is about a percentage point be-
2017 | 476 476 475 475 | 190 through 2025, which would be recovered low the utility average. The stock out-
2018 | 505 505 505 %05 | 20p| through a rider (surcharge) on customers’ performed most utility issues in 2020, so
2019 | 535 535 53 535 | 214/ bills. The proposal includes a rollout of its valuation is high. Total return poten-
2020 | 5675 5675 56875 5675| 297] electric vehicle infrastructure. tial to 2024-2028 is low.
2021 We expect the beoard of trustees to Paul E. Debbas, CFA February 12, 2021
A) Diluled EPS. Excl. nonrecurring gains | Sept, & Dec. = Divid reinvestment plan avail, | (elec.) *18, 9.25%; (gas) '18, 9.3%; in NH: 21, | Company’s Flnanclai Strength A
{losses): ‘05, ($1.36); '08, (19¢); "10, 9¢; 118, icg Incl. deferred charges. In '19: $28.18/sh. | 9.3%; eamed on ag. com. eq., '19: 9.2%. ! Stock’s Price Stability 85
64¢); ‘20, (25¢). Next earnings report due late | (D) In mill. (E} Rate aliowed on com. eq. in MA: | Regulatory Ciimate; CT, Below Average; NH, | Price Growth Persistence 70
Feb. (B) Div'ds historically paid late Mar,, June, | (slec.) '18, 10.0%; (gas) '20, 8.7%-9.9%; in CT: | Average; MA, Above Average. Earnings Predictabliity 100
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EXELON CORP.noo.cx 42,085 134Gl 0650 3.0% AN |
TMELINESS 3 Lowedenie | FLOY ‘1‘33 soi| ona| ove| 28| B3| H| B3| 8| B3| 83| X8 Target Price Range
SAFETY 3 Lowendsin | LEGE
4 — %“"‘.’:&?ﬁs &b 160
TEGHNICAL Lowared 1728121 Ny iy I N M I N DU N I 20
BETA 95 {1.00=Markal) & s: Yes ~ 2
adedama indicatos
18-Month Target Price Range [= N 80
Low-High Midpeint (3 to Mid) / """""" gg
531866 $49(15%) iy e T TS ALY S Y P I AN EECEr CECits P
"~ 2024-25 PROJECTIONS | " e A [ e gy g™ T i 3
Ann'l Total | bt - gt Hiy
Price  Galn ~ Return 20
Institutional Declslons I S e e e It i B %TOZPS';KTU%?%@U
102020 30200 ] a
Why 61 080 380 oharer 201 T : e et wme
_m_d'iooo) 765239 766639 763676 | "9 19+ lempmﬂﬂn]]ﬂmmm Sy 682 99.1
2005 { 2006 | 2007 | 2008 | 2009 | 2010 | 2011 (2012 [2013 2014 [2015 (2016 |2017 {2018 [2019 | 2020 | 2021 12022 | ©VALUE LINE PUB. L1C124-26
2305) 2337 2862| 2865 2625| 2047 2853 | 2748 29.03 | 31.90) 3201 3394 | 3481 | 3717 | 3539 | 3380 3475} 36.65 |Revenues persh 42.50
619 671 743] 764 825 B32| 723| 661 672| 661 680 701 | 837 824 886} 910| 945, 9.90!“CashFlow” persh 11.25
az2i 350 403 440 429) 387 375 192] 231 210 2541 1801 278 207 301 300{ 300{ 375 Eamningspersh A 350
160 164) 182] 205 210) 210] 20| 210f 146 124| 124| 126 131 1.38 145 153 | 1.61} 1.70 {Div'd Decl'd per sh B 200
3251 361 405 474} 496) S03| 609} 677 620 707| 820 926 V87| 7B4| 745 845 725] 7.35Cap'lSpending persh 750
1369 | 14.89| 1534 1678 | 1946 2049| 2168 | 2607 2652 2629 | 28.04 | 27.96 | 30.99 | 31.77 | 3342 | 34.00| 3535| 35.80 {Book Value persh € 41.50
566.37 | 669.95 | 660.88 | 658,15 | 650.76 | 66185 | 663.37 | 854,78 | 657.20 | 859.83 | 919.92 | 924.04 | 96334 | 968.10°[ 973.00 | 976.00 | 979.00 | 952.00 Common Shs Oulstg O | 990.00
154 165 182 180 1.5 1o 13 191 134 16.0 128 1871 134 201 15.7 13.3 | Botd figlres are |Avg Ann'l P/E Ratio 155
82 83 57 1.08 a7 20 J 122 75 84 .83 38 671 109 84 65| Velline  Ralative P/E Ratlo 85
32% | 28%) 25%( 28%| 43%| 49% | 50% | S7% | 47% | 37% | 38% | 37% | 35% | 33% | 31% | 38% estlmaten Avg Ann'i Divd Yield 37%
CAPITAL STRUCTURE as of 9/30/20 18924 | 23489 | 24888 | 27429 | 20447 | 31360 | 33531 | 35985 | 34438 | 33000 | 34000 | 36000 |Revenues (Smill) 42060
Tota! Debt $39160 mill. Bue In § Yrs $12622 mil. | 2499.0 | 15790 | 1999.0 | 1826.6 [ 2282.0 | 1677.0 | 2636.0 | 20100 | 20360 | 2005 2035 | 3105 |Net Profit ($mll) 3545
LT Debt S3se0p il LT imterest $1S13 il 1"368% | B24% | G55% | 272% | 32.2% | 385% | 042% | 54% | 104% | 12.5% | 126% | 125% [Income Tax ele 125%
ncludes $380 mill. nonrecourse transition bonds. , o o o o
(LT interost eamatt: 3.4x) 90% | 58% | 45% | 55% | 54% | 123% | 65% | 7.0% | 53%| 50%| 50%| 50% [AFUDC%toNetProfit | 4.0%
Leases, Uncapﬂaﬂzed Annual rentals $287 mill. 45.7% | 45.8% | 44.4% | 46.7% | 48.3% | 55.5% | 52.2% | 52.8% | 49.6% | 52.0% | 50.5% | 51.5% Long-Ten'n Debt Ratio 50.5%
54.0% | §35% | 552% | 52.8% | 51.3% | 44.5% | 47.8% [ 47.2% | 504% | 48.0% | 49.5% | 48.5% |Common Equity Ratio 49.5%
Penslon Assets-12/19 $18530 mill. [ 26661 40057 | 41196 | 42811 | 50272 | 56053 | 62422 | 65209 | 63943 | 69050 | 69925 | 74500 |Total Capital (Smilt) 83200
Pid Stock None Obilig 522868 mill. | ap670 | 45196 | 47330 | 52087 | 57439 | 71555 | 74202 | 76707 | 80033 | 82950 | 84250 | 85350 [Net Plant ($mll) 87500
106% | 51% | 59% | 53% | 55% | 4.1% | 53% | 42% | 67% | 55% 55% | 55% |Returnon Total Cap'l 55%
Common Stock 975,572,463 shs. 17.3% | 7.3% | 87% | 80% | 88% | 65% | 88% | 65% | 9.1% | 85% | 8.5% | 85% |Returnon Shr Equity 8.5%
17.3% | 7.3% | 87% | 8.0% | 88% | 65% | 88% | 65% [ S1% | 85%| 85% | 85% |[RetumonComEqulty €| &5%
MARKET CAP: $41 bliilon {Large Cap) T7% ) NMF] 32% | 33% | 45% | 1.0% | 47% | 22% | 47% | 40%| 40%) 40% |Retainedto ComEq 4.0%
ELECTRIC OPERATING STATISTICS 56% | 108% | 6% | 5%% | 49% | 0% | 47% | 66% 8% | §0%| &% | 52% |All Div'ds to Net Prof 54%
Reta! el (kW) ,33 2%\8 2%2 BUSINESS: Exelon Cerporation is a holding company for Com-  large comm’l & ind'l, 17%; other, 13%, Generating sources; nucie-
% Mﬂﬂ\w NA NA NA | monwealth Edison, PECO Energy, Baltmore Gas and Electric, ar, 65%; other, 10%; purch., 25%. Fuel costs; 45% of revs. 119
Awg kmstﬂevs ! KWH (¢} NMF  NMF  NMF | Pepeo, Delmava Power, & Allantic City Electric. Has 8.9 mill. elec., depr. rates: 2.8%-7.4% elec., 2.0% gas. Has 32,700 empls, Chair-
Wﬂ W) Nﬁ m m 1.3 mill. gas customers. Has nonregulated generating & energy- man: Mayo A. Shattuck lil. Pres. & CEQ: Christophar M. Crane.
loadFachr((% NA NA NA | markeling ops. Acq'd Constellation Energy 3/12; Pepco Holdings  inc.: PA. Address: 10 S. Dearbom St., P.O. Box 805379, Chicago,
% Change Cuslomers fyrend) +9 NA NA | 316, Elec. rev. breakdown: res'l, S4%; small comm'f & Ind'l, 18%; 1L 60880-5379. Tel.: 312-394-7398. Internet: www.exeloncorp.cont.
Ficd Chage Cov, (%) oge 236 oo7 | Exelon is considering a corporate an ongoing part of Exelon’s results.
ANNUAL RATES Past Past_Eabdi7+19] Separation. The company’s nonregulated As usual, the utilities are active in the
of change (per sh)  10Yrs. syn to'2426 | operations have faced difficult market con- regulatory arema. Pepco is seeking
Revenues 2,5% % 2.5% | ditions for more than a decade. Margins on three-year rate increases in Washington,
‘I‘ECaSh Flow” -31'222 ig’{; “’{gf,ﬁ merchant (uncontracted) power sales have DC and Maryland. In Washington, the
s 43 4% 0% | shrunk. This is a key factor that prompted utility filed for increases totaling $135.9
Book Value 65% 40% 4.0% | Exelon to increase the proportion of in- million, based on a 9.7% return on equity.
car. | QUARTERLY REVENUES (S mil) o | come from the regulated business by ac- An order is expected in the second quarter.
endar |Mar3! Jund0 Sepdd Dec.31| vear | Guiring utilities in 2012 and 2016. The In Maryland, Pepco requested hikes total-
2016 6593 8078 0403 8813 |3sees| company has already shut nuclear units in ing $110.1 million, based on a 10.2% ROE.
2019 | 9477 7689 8099 53 |34433 | New Jersey and Pennsylvania, and plans A ruling is due by May 24th. In Delaware,
2020 | 8747 7322 8853 8078 | 30000 to close two more {in Illinois) this year. Ac- Delmarva Power filed for an electric in-
2001 | 9450 7500 8850 8200 | 34000 | cordingly, Exelon might spin off its non- crease of $24.0 million, based on a 10.3%
2022 | 9700 7750 9100 8450 | 36000 | regulated operations into a separate enti- ROE. A decision is expected in the second
Cal- EARNINGS PER SHARE & Fui | %y thereby becoming a transmission and quarter, In Pennsylvania, the company
endar [Mar3! Jun30 Sep30 Decdl| Year | distribution electric and gas utility. asked for a gas increase of $68.7 million,
2008 180 5 75 16 | 207| We look for flat earnings in 2021 and based on a 10.95% ROE. An order is ex-
2019 | 93 50 79 79 | 501 | moderate profit growth in 2022, The pected in June. In New Jersey, Atlantic
2020 | 60 73 89 .78 | 300] regulated utility business should benefit City Electric is seeking a hike of $67.3 mil-
2021 8 60 .90 .65 300 from rate relief (see below) and additional lion, based on a 10.3% ROE. A ruling is ex-
20021 9 60 .95 .70 | 315| revenues from regulatory mechanisms. pected by September 8th.
Ca- | QUARTERLYDVIDENDSPADBw | pup | Lhis should outweigh any weakness from The dividend yield of this stock is
endar [Mar31 Jun30 Sep30 Decdi] Year the nonregulated activities. Note that our about equal to the utility average. To-
017 | 308 828 328 398 | 180 estimates can be skewed by items such as tal return potential is attractive for the 18-
2018 | 345 345 345 245 | 138 mark-to-market accounting gains or losses month span and the 3- to 5-year period.
a019 | 3625 3625 605 3625 | 14§| Or unrealized gains or losses on the nu- There is also some speculative appeal due
2090 | 3895 4805 2825 805 | 153 | clear decommissioning trusts. We include to the possibility of a corporate separation.
2021 these in our presentation because they are Paul E. Debbas, CFA February 12, 2021
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202425 PROJECTIONS it LA by e Tt “
n' R e | v 1y, gl [TV
Price  Galn ARellI?:ta' AR L e ki T e uepeet il l i 30
w8 e
lnstltutlonal DecI;lons = RN [T L ot % TOT. RETURN 1721
000 2000 37 b e S ) ’ sTock  mber
wBy 202 297 315 | hmecent 28; ] T —— | ;;‘{ w2 %8 »
iﬁﬁﬂm 453308 46309; 4aceny | 1200 10 | 5y 139 993
2005 | 2006 | 2607 ; 2008 | 2009 [ 2010 2011 [2012 [2013 |2014 2015 [2016 {2017 [2018 | 2019 {2020 {2021 [2022 | ©VALUELINE PUB.LLC]24-26
3835 | 3603) 4200 4470) 4170 4376 38.87 | 3657 | 3560 3574 ) 3548 3292 3149 | 2200 ) 2041 2025 21.05| 2150 |Revenues persh 2300
7551 72| 834 9047 880) 850 575 605 630 455) 623 ©653| 654 398 394 375| 500| 5.20|"CashFiow” persh 6.25
2841 382 422 4381 3% 325 188 213§ 297 .85 200 210 273 133 1.84 175| 275| 290 |Earnings persh A 3.50
1.7 1851 205] 220 220| 220| 220 20| 65| 1441 144| 144| 144 18 1.53 156 156  1.60 |Div'd Decld persh Ba 1.50
366 412 536] 947 723 644 545 709 690| B842| 68 693 638 523 493 550] 530 560 |Cap'tSpending per sh 525
2786 28301 2945} 2717 | 28.08| 2803| 31.75) 3120} 3032 | 2949 | 2033 | 1411 B81 | 1317 | 1290 | 13.30) 14.55| 16.65 |Book Value persh € 22.75
329.84 | 319211 304.84 | 304.84 | 304.84 | 30484 | 418.20 | 418.92 | 41863 | 421.10 | 49356 | 442.34 | 44533 | 511.02 | 540.65 | 543.00 | 346.00 | 536,00 Common Shs Qutst'g P | 560.00
16.1 142 156 15.6 13.0 1171 224 211 3.1 398 17.0 159 14§ 265 238 214 | Bold figyres are Angnn'lPIERatio 145
86 . 8 .94 87 J47 141 1.34 4 210 86 83 571 143 127 1.10| Valueiine Relative P/E Ratio 80
37% | 34%| 31%| 32%| S5a% | 68% | 52% | 49% | 43% | 43% | 42% | 43% | 46% | 52% | 35% | 42% | M |aug Ann'l Divd Yield 37%
CAPITAL STRUCTURE as of 9/30/20 16258 | 15204 | 14803 | 15049 | 15029 | 14562 | 14022 | 11261 | 11035 | 11000 | 11500 | 12000 |Revenues ($mill) 13500
Total Dabt $22580 mill, Duein 5 Yrs S5472mil. | 7500 | 891.0 | 12450 | 3560 | 8440 | 8920 | 12130 | 7260 | 9950 | 950( 1500 1670 {Net Profit (Smil) 2070
:;Tcl"gfmfgjp’;g{fz o imerest $1010mIL 330 | 411% | 96.4% | 5.6% | 25.1% | 31.8% | 372% | 924% | 19.0% | 260% | 20.0% | Z00% [income Tax Rale 70.0%
(LT nterost oamod: 2.1%) 93% | 8% | 60% | 33.1% | 189% | 115% | 65% | 90% | 7.1% | 80%| 50%| 50% |AFUDC%toNelProft | 40%
Leases, Uncap"aﬂzed Annual rentals $40 mil, 54.2% | 53.7% | 55.5% ( 60.7% | 60.7% | 745% | 84.3% | 723% | 73.8% | 76.0% | 745% | 72.0% LongTerm Debt Ratlo 66.0%
45.8% | 463% | 44.5% | 39.3% | 39.3% | 25.5% | 15.7% | 27.4% | 26.2% | 24.0% | 25.5% | 28.0% |Common Equiiy Ratio 34.0%
Pension Assets-12/19 $8395 mi 26995 | 28263 | 28523 | 31505 | 31613 | 24433 | 25040 | 24565 | 26503 | 20775 | 31156 | 33025 [Total Capita (Smill) 35100
o1d Stock Nore °""9 11050 mill. | aoa7 | apons | a%ese | 35783 | 37214 | 20387 | 28879 | 25011 | 31650 | 33600 | 35425 | 37300 |Net Plant (Smil) 42500
40% [ 9% | 60% | 27% | 43% | 67% | 7.0% | 49% | 54% | 45%( 65% | 6.5% {Returnon Total Cap'l 7.0%
Common Stock 542,590,202 shs. 57% | 68% | 98% | 29% | 68% | 14.3% [30.9% | 10.7% | 14.3% | 13.0% | 19.0% | 17.5% |Return en Shr. Equity 15.5%
57% | 68% | 98% | 29% | 68% | 14.3% |309% | 9.7% | 14.2% | 13.0% | 19.0% | 17.5% [Return on Com Equity | 15.5%
MARKET CAP: $17 blitlon {Large Cap) NMF| NMF| 26% | NMF| 1.9% | 45% [ 146% | NMF] 25% ] 15%| 80% | 8.0% |Retainedto ComEq 7.0%
ELECTRIC OPERATING STATISTICS M7% | 103% ] 74% 1 NMF | 72% | 68% | 53% | 108% | 82% | 89%| 57%| 55% |AllDiv'dsto NetProf 54%
Rela Saes (V) _211 &g 20213 BUSINESS: FirstEnergy Corp. is a holding company for Ohio  61%; commercial, 25%; industrial, 13%; other, 1%, Purchases most
Auﬁ| (WHRWH NMF NMF  NMF | Edisan, Pennsylvania Power, Cleveland Electric, Toledo Edison, of its power. Fuel costs: 31% of revenues. ‘19 reported depraciation
Avg Indisl. Res. [} NA NA | Metropolitan Edison, Penslec, Jersey Central Power & Light, West rate: 2.7%. Has 12,300 employees. Chaiman: Donald T. Misheff.
m’m o ﬁﬁ Nﬁ m Penn Pawer, Potomac Edisan, & Mon Power. Provides electric ser-  Acting CEQ and President: Steven E, Strah. Incorporated: Ohio.
dew;wé,’ NA NA NA | vica to 6.1 milion customers m OH, PA, NJ, WV, MD, & NY. Acq'd  Address: 76 South Main Streef, Akron, Ohio 44308-1890. Tele-
% Change Cust m&ym +5 +4 +.3 | Allegheny Energy 2/11. Electrlc revenue breakdown: resldential,  phone: 800-736-3402. Intemet: www.firstenergycom.com.
ol Charge G 4 249 199 249 | FirstEnergy’s stock was the worst- investments in its electric transmission
ANNUALRATES Past  Past Estd17-19| Performing issue in the electric utility system (see below). Increased bad-debt ex-
ofchange fpershy  10¥rs.  5¥s.  to'a4-s | ndustry im 2020. The price declined 37%. pense stemming from the weak economy is
Revenues -55% 75% -1.0% | This stemmed from a federal investigation being deferred for future recovery.
ngrinslfr\fsl"w' :‘_5/-%‘;/7 3 0% ‘{‘3-9525, of the company’s lobbying activities with Capital investments in transmission
Samngs. 30% -20% os% | the Ohio legislature, in which several are material for the company. The lat-
Book Value 85% -17.5% 10.0% peo;}))le (vlvere chalrg?deit};gbrﬂz:yr’y ’{lh:sf led i:er factg)s‘z 2should ﬁelg bo}%st the %)ottom
v to the dismissal of FirstEnergy’s chief ex- line in as we irstEnergy plans to
o Mﬁ%ﬁ“’ﬁﬂ,ﬁ‘,’&“gﬁgﬁ%‘s32'5).3, ol | ecutive officer and two other executives. spend $1.20 billion-$1.45 billion annually
3018 | 2862 2625 8062 5710 13961 FirstEnergy has not been charged, but on transmission through 2023. Most of this
2019 | 2883 2516 2953 2673 |{1035| Some lobbyists have pled guilty. The com- spending is recovered through forward-
2020 | 2700 2522 3022 2747 | 11000 | Pany is facing sharcholder, customer, and looking regulatory mechanisms with an al-
2021 | 2900 2700 3100 2800 | 11560 | governmental lawsuits. It is conducting an  lowed return on equity of 10.3% or greater.
2022 | 3050 2800 3256 2900 | 12000 internal investigation. Dividend growth has been inter-
ol EARNINGS PER SHARE A rar | We expect much higher earnmings in rupted. FirstEnergy has stated that it ex-
endar |Mar31 Jun30 Sep.30 Decdt] Year | 2021. This is due partly to an easy com- pects no change in the disbursement in
2008 | o1 27 86 a4 | 143| parison. A year ago, the March-quarter 2021. We think a modest increase in the
2019 | 86 8 75 d20 | 184] tally was depressed by a $423 million af- payout is possible next year.
00| 05 57 8 .20 175f tertax charge for a mark-to-market ac- This timely stock has one of the high-
2024 Jo 70 .80 55| 275} counting item related to its pension plan. est dividend yields among electric
02| 75 75 85 55| 29| This was in addition to the usual mark-to- utility issues. This is more than a per-
Cal- | QUARTERLYDIVIDENDS PAIDE s | Fon | arket item that FirstEnergy books in the centage point above the mean for this in-
endar {Mar31 Jun30 Sep.3d Decdi| vear | fourth period. As of November, the compa- dustry. Total return potential is attractive
2017 3 35 35 35 | 144] BV expeptgd this to amount to a }oss of for the 18-month and 3- to 5-year periods.
2018 3 s 35 g | 14| $330 million to a gain of $40 million for However, given the legal risks FirstEnergy
219 | 28 38 38 48 | 150| the December quarter of 2020. First- faces, the equity is best suited for aggres-
2020 | 38 39 38 39 | 1s56f Emergy should benefit from rate relief at sive income-oriented accounts.
2021 30 Jersey Central Power & Light and ongeing Paul E. Debbas, CFA February 12, 2021
g) Dilyted EPS. Excl. nonrec. losses: '13, | due to change in shs. Next eamings report due | mill, {E) Rata base: Degr. ong. cost. Rates alf'd ComﬁangsFlnanclalStrength B+
207, 14, 17¢; '15, 63¢; 16, $16.59; *17, | late Feb. (B) Divds pd. early Mar., June, Sept., [ on com. eq.: 9.6%-11.7%; camed avg. com. | Stock’s Price Stability 75
$6.61; gains (loss) from disc. ops.: "14, 20¢; | & Dec. 3 div'ds in *13, 5 in ‘18, = Bivd reinv. | eq,, '19: 14.0%. Reg. Climate: OH Above Avg.; | Price Growth Persistence 25
18, 86¢; '18, (17¢), 20, 9¢."18 EPS don't sum | avail. (C} Incl. mtang in '19: $10.57/sh. (D) In | PA, NJ Avg.; MD, WV Below Avg. Earnings Predictability 45
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SAFETY 1 maissdaitie Lesggm reed- 128
TECHNICAL 4 ey | @ mmbg‘mm‘f mﬂga!e S IS N S N o
BETA 90 (1.00 =Market) Lot spit. 102 v e AL Gl 80
18-Month Target Price Range | _Shaded area indicatos roassion 7 !I‘[,.! 64
Low-High  Bidpoint (% to i) [ g p
$57-§123  $90 (10%) e "mwl 32

202626 PROJECTION ot athin 2
Ang'l Total | athe
Price  Galn  Return SSLL LU _na ' 16

Hgh 90 (10%) &% fs B S . N P
w75 __(10%) _NI_Pr SRS RSN NEC VR [ SO DO T % TOT. RETURN 1/21
Institutional Decisions i [ I g Jus  vARm:

0m0  20NH 30200 ,

wBy 779 888 909 | rmen 1a P TR & 1y 231 268 7

tosen 841 753 758 | yaded 6 - 3y 183 204 |

Hid's{000}151748615008441505348 ' Sy 2291 991
2005 { 2006 [ 2007 | 2008 | 2009 { 2010} 2011 2012 [2013 [2014 {2015 2016 (2017 [2018 | 2019 {2020 ;2021 (2022 | @VALUE LINE PUB.LLC|24-26

7501 969 937| 1003| 945 940} 922) 841 870 961 948, 863 913| 875] 982] 920) 6.80| 70.30 |Revenues persh 1200
154 168 7 20t) 219 241 2321 217 263| 303| 323} 324 | 303 384 | 422 4307 470| 500}“CashFlow” persh 8.00
.58 81 82 1.02 99 119 121 114 1.21 1.40 1.52 145 | 163 167 1.94 210| 245| 265 Eamingspersh A 3.50
.36 .38 kil 45 47 .50 55 60 66 73 77 87 981 111 1251 140| 154 1,70 {Divid Decl'd pergh Bmt 225
102] 231] 308] 320f 363 347 398] 558 3841 396f 454 515| 570) 680 628] 7d45] 7I5| 7.60 [CaplSpending per sh 8.00
538 6142| 659 7441 784| 859) 898| 947 1037 1124 | 1224 | 13.00 | 1497 | 1786 | 18.92| 1865| 19.50| 21.05 |Book Value persh € 26.00

1579.4 | 16216 | 1620.4 | 1635.7 | 1654.5 | 16834 | 16640 | 1606.0 | 17400 | 1772.0 | 18440 | 18720 | 18640 | 19120 | 1956.0 | 1960.0 | 1960.0 ] 7980.0 |Common Shs Outst'g © | 20250

179] 17| 189] 145] 134 108 5] 1441 66| 173 169) 207 | 26| 248 268 318 soidsiglres are |Avg Ann't PE Ratlo 240
85 74 1.00 87 89 89 a2 82 93 91 85 1.09 1.09 134 143 1.60 ValuglLine Relative P/E Ratlo 1.35
34% | 34% | 27%1 80% | 35% | 39%| 40% | 36% | 33% | 30% | 30% | 29% | 28% | 27% | 24% | 21%| TR aug Anmt Divd Yield 27%

CAPITAL STRUCTURE as of 9/30/20 15341 | 14256 | 15136 | 17021 | 17486 | 16155 | 17195 | 16727 | 19204 | 17997 | 19200 | 20350 | Revenues (Smifl) 24500
Total Debt $45096 mill. Due In 5 Yrs $20074 mill. | 2021.0 | 19110 | 20620 | 24650 | 2752.0 | 2693.0 | 30740 | 32000 | 3769.0 | 4127 | 43851 4719 |Net Profit (Smili 6500
LT Det S42704 mil. LT Interest $1669mill. 175 49T 26 6% | 26.9% | 32.0% | G0.6% | 29.3% | 24.4% | 28.6% | 11.7% | 9.1% | 40% | 8.0% |income Tox Rate 9.0%
(LT Interest eamed: 3.8x) 44% 1 108% | 70% | 67% | 69% | 82% | 6% | 66% | 39% | 60%| 40%| 40% |AFUDC%loNetProft | 3.0%

582% | 59.1% | 57.1% ] 55.0% | 54.2% | 53.3% | 52.7% | 44.0% | 50.4% | 535% | 52.0% | 53.0% |Long-Term Debt Ratic 52.0%
41.8% | 40.9% { 42.9% | 45.0% | 45.8% | 46.7% 1 47.3% | 56.0% | 49.6% | 46.5% | 48.0% | 47.0% [Common Equity Ratio 48.0%

Penslon Assets-12/19 $4800 mill | 35783] 39245 | 42003 | 442683 | 45285 | 52150 | 59671 | 60926 | 74548 | 78450 | 62400 | 88325 | Total Capital (Smill 110500

P1d Stock Nons Obilg 83383 mil. | 4p400 | 40418 | 50720 | 55705 | 61386 | 66912 | 72416 | 70834 | 82010 | 91803 | 101325 | 111850 |Net Plant ($mil) 147500
70% | 62% | 62% | 7.0% | 68% | 63% | 63% | 63% | 60%| 60%| 60%] 65% |ReturnonTotal Cap'l 7.0%

Common Stock 1,959,074,124 shs. 135% | 11.8% | 11.4% | 124% | 122% | 11.1% | 10.9% | 94% | 10.2% | 71.5% | 11.0% | 71.5% |Return on Shr. Equity 12.5%
(Adjusted for 4-for-1 split pald 10/27/20) 13.5% | 11.9% | 11.4% | 124% | 122% | 11,1% | 109% | 9.4% | 10.2% | 17.5% | 11.0% | 11.5% [Return on Com Equity B| 125%
MARKET CAP; $160 billlon (Large Cap) 74% | 58% | 52% | 6.0% | 61% [ 44% | 44% | 32% | 37%| 40%| 45% ] 45% |Retainedto ComEq 45%

ELECTRIC OPERATING STATISTICS F 46% | 53% | 54% ] 51% | 50% | 60% | ©0% | 66% | 64% | 66% | 72%| 71% |AIlDiv'ds to Net Prof 70%

2017 2018 2019 "BUSINESS: NexiEra Energy, Inc. (lormerly FPL Group, Inc) is @ Rev, bieakdown: residential, 56%; commercial, 35%; indusirial &
crm % NA NA NA | holding company for Florida Power & Light Company (FPL} and other, 10%. Generafing sources: gas, 73%; nuciear, 22%; other,

A»g Indust Rews 1) NA 640 639 | Gulf Power, which provide electricity to 5.6 million customers in  3%; purch., 2%. Fuel costs: 23% of revs. "19 reported depr. rate

M&nﬂ@ m ﬁﬁ mﬁ eastern, southern, & northwestem Florida. NextEra Energy Re- {util): 3.9% Has 14,800 employees, Chairman, Pres. and CEO:

Ammllmdfadof NA NA NA | Sources is a nonregulated power generator with auclear, gas, & re-  James L. Robo. Inc.: FL. Address: 700 Universe Bivd., Juno Beach,

’ﬁ(}jame(}us(m 0d) NA NA  +1.8 | newable ownership. Has 60.8% stake in NexiEra Energy Partners.  FL 33408, Tel.: 561-694-4000. Intemet: www.nexteraenergy.com.
NextEra Energy was the standout per- A rate application is upcoming. This

) 2o 20 B formor in the electric utility industry will be a combined filing for FPL and Gulf

of changa (Pefsh 10Ys, 5V, to'2azs | in 2020. Last year was a bad one for this Power, which have been merged into one

Revenu -.5% %  4.0% | group, as a whole, but the price of NextEra utility. The company expects to request in-
“Caslh Flow" 6-522 7%‘;? (7)-0;'2 stock soared 27%. The quotation has risen creases of $1.1 billion in 2022 and $615

Eamings $o% I0% 105% | a further 6% in early 2021. The company’s million in 2023, followed by solar base rate

Book Value 90% 105%  6.0% ieg}x:latec}i éltillfi%es, Floridfe} Powern am‘il ad;ustmentif of $ll40 ngl}ihon in 2024 and

ight and Gulf Power, are faring well and 2025 as the utility adds solar projects.
aﬁg; M;}I’USA%HTEE;YS%EVSEES%%(SQEIC)N {::;L are earning a healthy return on equity. FPL plans to request a return on equity of

2018 | 3857 4083 4416 4391 |77 NextEra Energy Resources has estab- 11.5%, which includes a half percentage

2019 | 4075 4970 5572 4ze7 | 19204 | lished a top position in renewable energy. point incentive for superior performance.

2000 | 4613 4204 4785 4385 | 17097 [ The company has performed consistently NextEra wrote down a pipeline

2021 | 4500 4800 5300 4560 | 19200 | well for several years, although reported project in the fourth quarter. This has

2022 | 4750 5100 5600 4900 | 20350 | earnings from year to year will fluctuate suffered from cost overruns and delays

Cal- EARNINGS PER SHARE A Full based on mark-to-market accounting gains stemming from litigation. The nonrecur-

onder |Mar31 Jun30 Sep30 Decd1) year | OF losses. We include these in our earnings ring charge was $0.61 a share. .

008 | 52 A & 25 | 167| Presentation because they are a normal We think the board of directors will

2018 | 35 84 45 50 | 194 part of NextEra's business. raise the dividend later this meonth.

w20 | 21 6 6 6 | 240| Growth from the regulated and non- We estimate a hike of $0.035 a share

2021 85 65 &5 50| 245 regulated businesses points to higher (10%) in the quarterly disbursement.

222 | .70 70 .70 55| 265] earnings in 2021 and 2022. FPLs earn- NextEra expects 10% dividend growth to

Cal- | QUARTERLY DIVIDENDS PAD B | pyy | 108 power rises along with increases in continue through 2022, at least.

endar |Mar31 Jund0 Sep.30 Dec3i| Year regulatory capital employed. The nonregu- The concern we have about the stock

2017 | 2455 0466 p4s6 0456 | .98 lated business should benefit from in- is its valuation. The yield is almost two

2018 | 2775 ‘o775 o7s o775 111 | creased demand for renewable energy. Our percentage points below the utility mean.

2019 | 3125 3125 3125 3195| 105| 2021 and 2022 share-net estimates are The recent quotation is well within our

2020 | 35 45 35 25 {40 | within management’s targeted ranges of 2024-2026 Target Price Range, too.

2021 $2.40-$2.54 and $2.55-$2.75, respectively.  Paul E. Debbas, CFA February 12, 2021
{A) Diiuted EPS. Excl. nonrecur. gains (losses}): | eamings report due fate Apr. (B) Divids histori- | delerred charges, In '19: $4.56/sh. (D) In mill., COmEangsFlnancfal Strength A+
11, (6¢); '13, {208}, '16, 12¢; 17, 23¢, "18, cal! pald in mid-Mar., mid-June, mid-Sept., & | ad. for stock spiit. (E) Rate ail'd on com. eg. in} Stock's Price Stabit 95
$1 8 ; 20, (61¢), gain on disc. ops.: '13, 11e Dec. » Divid reinvestment plan avail. T ‘17(FPL) 9.6%-11,6%; eamed on avg. com. Price Growth Perslstence 100

16 & 20 EPS don't sum due to ruundmg Next Shareholder invesiment plan avail. (G} incl.
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RECENT PE Trailing: 19.3'} | RELATIVE DivD 0
SOUTHERN COMPANY wyseso [B8" 59.11 i 18.1 Geie B)este 0.08F% 4%l |
; : Y . , , . . ! 5] 494 : . .

TmeLNess 3 rawsots | BV 3381 27) 35| W65| 5| 7| feo| 87| £4] B3| B3| BT Target Price Range
SAFETY 2 Loverd2ni/td LEGENDS
TEHNGAL 3 lowntaizzs | il e o 160
BETA 95 (1.00=Markef) o&adedam e i 2
18-Month Target Price Range // __________ 80
Low-High  Midpoint (% to Mid) /\;\ - s 'f"h",' SUUUIRIDS SERBNINNN MRS SR S 28
$43-858  §71(20%) A AT YR WP LTI A T j 0
302426 PROVECTIONS . |l st | ool oo %

Ann'l Tot O e
Price  Gain  Return o S, " 20

High 75 (+25%; 10% Gl e oy RN s
by 95 ___{B%) 3% Sy %TOT. RETURN /21 |
Institutional Daclsions ¢ | s vLARI
by 1 o ’°§'§§ Parcent 18 T i " T 1y 134 286 [
foSel 730 586 612 yaded 6 - ”m. gYL gg~g gg‘ .
| Hd's000) 626906610231 610548 : ye. - .

2005 | 2006 | 2007 ] 2008 [ 2009 ] 2010 | 2011 {2012 |2013 {2014 [2015 [2016 {2017 |2018 | 2019 {2020 | 2021 {2022 | ®VALUELINE PUB.LLC[24-26
1828 | 1924 | 2042] 2204 1921] 2070| 2041 19.06) 1926 20.34 | 19.18 | 2009 | 2286 | 2273 | 2034 [ 19.95] 1990} 20.30 }Revenues per sh 2250
4031 401 422 443 443 451 4.91 518 527 | 65281 547 569| 6684 641 633| 690 735 7.30|"CashFlow” persh 850
2187 240| 228] 225| 232| 236) 255 267| 270 277| 284| 283| 32 300 | 317| 315| 4825| 340 |Earningspersh A 400
148 154 1.50 1.66 1.73 180 1.87 1941 20t 2081 215] 22} 230| 238 246 2541 262] 270|Div'd Decl'd pershBu 294
3207 401 485] 530 570| 485] 523 554| 616 658 622 38| 737 V4| 77| 870| 750 6.30|Cap’lSpending persh 675
14421 1524 1623 | 17.08) 1815] 19.21] 2082) 2109 ] 2143 2198 2250 | 2500 | 2398 | 2392 { 26.11 | 2655| 2725| 28.80 |Book Valuepersh © 31.78

741,45 | 746.27 | 763.10 | 777.19 | B19,65 | 843,34 | 865.13 | 667.77 | 887.08 | 907.78 | 911.72 | 990.39 | 10076 | 10338 | 1053.3 | 1056.0 | 1056.0 | 1085.0 |Comumon Shs Oulslg © | 1085.0
159 162} 160 16.1 135 149; 158) 170 162 160; 158] 78| 155; 151 1761 185 gokd iglres are |Avg Ann'l PE Ratio 155

.85 87 85 a7 50 85 93 1.08 81 8 .80 .83 78 82 94 95 ValuejLine Ralative P/E Ratio .90
G4% | 45% | 44%| 46% | 55% | 1% | 46% | 43% | 46% | 47% | 4% | 44% | 46% | 53% | 44% | 44%] " | ayg Anwl Divd Yield 45%

CAPITAL STRUCTURE as of 9/30/20 7657 | 16537 | 17087 | 18467 | 17489 | 19896 | 23031 | 23495 | 21419 | 20200 | 21000 | 22050 [Revenues ($mlilf) 25500
Total Debt $50130 mill. Due In 5 Yrs $11282 mill. | 2268.0 | 2415.0 | 2439.0 | 2567.0 | 2647.0 | 27570 | 3269.0 | 3096.0 | 33540 | 3355 | 2476 3675 {Net Profit ($mill) 4450
:ﬂ?ﬁ?ﬁ:fiﬂﬁné ax;-T Interest 31706 mill. [ T35 6 | 540% | 39.6% | 39.4% | 00.5% | 25.2% | 213% | 15.0% | 16.0% | 16.0% | 76.0% |Income Tax Rate 16.0%
Lenses, Uncapltalizéd Annual rentals $289 mil, 10.2% 9.4% | 11.6% | 13.9% | 18.2% | 11.9% 78% 6.0% 6.0% 7.0% 6.0% 1 5.0% |AFUDC % to Net Profit 4.0%
Panslon Asgets-12/19 $14057 mill. 50.0% | 49.9% | 51.5% | 49.5% | 52.8% | 61.5% | 64.5% | 62.0% | 60.1% | 62.0% | 62.5% | 61.0% |Long-Tenm Debt Ratio 61.0%

Oblig $14788 miil. | 47.1% [ 47.3% | 45.8% | 47.3% | 44.0% | 35.7% | 35.0% | 37.6% | 39.5% | 37.5% | 37.0% | 38.5% |Common Equity Ratio 39.0%

Ptd Stock 5291 mill. Pt Divd $15 mil 37307 | 38653 | 41483 | 42142 | 46788 | 69359 | 68953 | 65750 | 69504 | 74525| 77550 | 61360 |Total Capital {Smill) 88700
LZ‘?JJ,?E?;&'?S gﬁéf?ﬁ? c(fjgf Z?%f"{émo 45010 | 49000 | 51208 | 54868 | O1114 | Toud5 | 70872 | 60707 | 00 | 88325 | 92025 | 95975 |NetPlani(Omil) | 109800
pan). T2% | 72.3% | 68% | 7.1% | 66% | 49% | 59% | 59% | 60% | 55%| 55% | 55% |ReturnonTotal Cap'l 6.5%

122% | 125% | 12.0% | 121% { 120% | 10.3% | 133% | 124% | 121% | 120% | 12.0% ; 11.5% |Return on Shr. Equily 13.0%

Common Stock 1,056,241,993 shs. 125% | 128% | 12.5% | 12.5% | 12.6% | 11.0% | 13.4% | 125% | 121% | 12.0% | 120% | 11.5% [Returnon Com Equity B| 13.6%
MARKET CAP: $62 biltion (Large Cap) 34% | 36% | 32% | 32% [ 31% | 25% | 39% | 26% | 28% ] 25% | 25% [ 2.5% [RetainedtoComEq 35%
ELECTRIC OPERATING STATISTICS T | T TE% | T&% | T6% | T8% | 2% | 9% | Ti% | 80%| 80%( 79% |ANDivids to Net Prof 72%

2,0217 "1%12 22312 BUSINESS: The Southem Company, through its subs., supphes revs. by state: GA, 56%; AL, 38%; MS, 6%. Generating sources;

;\m; (u% 3016 3048 2047 | eleclicity to 4.3 mifl. customers in GA, AL, and MS. Also has a gas, 47%; coal, 20%; nuclear, 15%; other, 9%; purchased, 9%.
Avg. Jndust Revs 1] 6.1 604 6.03 | compelitive generalion business. Acq'd AGL Resources (renamed  Fuel cosls: 34% of revs. *19 reported depr. rates {util.): 2.6%-3.7%.
mm@ﬂ;, ggg;g ggg%g g“‘ggg Southen Company Gas, 4.3 mill. customers in GA, NJ, IL, VA, & Has 27,900 empls. Chairman, Pres, and CEQ: Thamas A. Fanning.
Aoou Load Farkor (3 614 69 §0.3 | TN) 7/16. Sold Gulf Power 1/19. Electric rev. breakdown® residen-  Inc.: DE. Address: 30 lvan Alien Jr. Bivd., N.W., Alania, GA 30308.
S Change Custome?s (yrend) +1.0  +1.0 -89 | Ual, 37%; commercial, 30%; industial, 19%; other, 14%. Retall Tel.: 404-506-0747. Intamet; www.scuthemcompany.com.

Fired Chrge Cov. (%] 318 280 o281 | The first of two nuclear units that year. The last phase, $386 million, will
ANNUALRATES Past — Pasi Estd17-19] Southern Compan Xm Georgia Power take effect at the start of 2022. Some of
dchange pershl  10Y¥rs.  S¥s.  lo'a¢zs | subsidiary is building at the site of Southern Company’s gas utilities have
Revenuss 5% 25% 10% | the Vogtle station is scheduled to rate cases pending, Atlanta Gas Light and
I!’-:%?nsi?: FS'UW’ g-g:/; ‘;-g%,‘ %g‘i/é come on line in November. The project Virginia Natural Gas filed for increases of
SN 35% 35% 30% | bas had extensive delays and cost over- $37.6 million and $49.6 million, respec-
Book Value 35% 30% 35% | runs, and the company has written off a tively. In Illinois, Nicor Gas requested a

can QUARTERLY REVENUES {mil) ul portion of its capital costs that are not hike of $293 mﬂhon, based on a 10.35% re-
endar |Mar31 Jund0 Sep30 Dec.3t| Year | Tecoverable from customers. As of Septem- turn on equity and a 54.5% common-equity

2018 | 6372 5627 6159 5337 | 22405 ber 30th, $1.6 billion of capital costs and ratio. An order is due by mid-December.

2018 | 5412 5008 5995 494 |oi4is | $500 million of financing costs remained Some of Southern Company’s other utili-

2090 | 5018 4620 5620 4942 |20200| (of a total of $11.5 billion) for Georgia ties receive annual revenues through vari-

2021 | 5200 4800 5800 5200 |21900| Power’s 45.7% share of the project. It now ous regulatory mechanisms. An improved

2002 | 5450 5050 6100 5450 {22050 | appears unlikely that Unit 3 will come in economy ought to help, as well. Our esti-
cal- EARNINGS PER SHARE A ran | @bead of schedule, as the company had mates of $3.25 a share and $3.40 a share

endar (Mar31 Jun30 Sep.30 Decd1| Year | hoped last fall, because the utility stated would produce earnings growth of 3% and

2008 1 98 71 113 17 | aoo| in January that coronavirus cases have 5%, respectively, this year and next.

2019 | 75 85 125 42 | 317| disrupted construction. Unit 4 is still Southern Company stock has a divi-

200 | 81 75 118 41 | 315| scheduled for commercial operation in No- dend yield that is above average, even

2021 8 75 125 40 | 325| vember of 2022. Management will provide by wutility standards. Investors must be

0221 80 80 130 40| 340) 2 ﬁu’t%xgé‘oupdate when tger cgmpany r((ei— willling to accept the risks in\{)glving the

) LY DIVIOENDS PAID© = ports earnings in mid-February, and nuclear construction project. We project
eﬁﬁ'a, Mg%?ﬁ%: %VISQNDI??OP Dec.3t s:;:. whether the cost estimate will be raised steady, but modest, dividend growth

017 | 56 58 58 58 239 | remains to be seen. . X . through mid-decade. Total return potential

2018 | 88 60 60 60 233 | Rate relief should help lift earnings in does not stand out among utility issues, ei-

2019 | 50 82 82 & 245 2021 and 2022. Georgia Power received ther for the 18-month span or the 3- to 5-

20 | 62 84 64 64 254 | the second phase of a three-year rate in- year period.

2021 crease, $181 million, at the start of this Paul E. Debbas, CFA February 12, 2021
{A) Dituted EPS, Excl. nonrec. gain (losses): (B) and Npaxd in early Mar., June, Sept., and | lowed retumn on common equity (blended): Comﬁangs Flnancial Strength A
'09, (25¢); "13, (83¢) "4, (59¢); '15, (25¢); '16, d reinvest. plan avall (C) Inct, defd | 12.5%; eamed on avg. com. eq., '19: 13.0%. | Stock's Price Stability 90
28c 17, ($2 37); 18, (78¢); '18, $1.30;°20, charges In '19: $17.64/sh. (D) In mill. (E) Rate Regulatory Climate: A AL Above Average; Price Growth Persistence 35
170) Next eamings raport due mid-Feb. base: AL, MS, fair value, FL, GA, orig. cost. Al- | MS, FL Average. (F) Winler peak in "18. Eamings Predictabllity 90

2021 Valve Ling, Inc. Alf
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ALLETE, Inc. | Public Company

NYSE:ALE (Mi Key: 4022308; SPCIQ Key: 289272)

Company Data

Status Operating

Primary Industry (Ml) Electric Utilities

LEI 549300NNLSIMY6Z80T86
Power Plants 36

SIC Code

Contact
Headquarters

Phone

Web Address

4931 - Electric and Other Services Combined

30 West Superior Street Duluth, MN 55802 USA
(218) 279-5000

www.allete.com

Company Description

ALLETE is an energy company headquartered in Buluth, Minn. In addition to its electric utilities, Minnesota Power and Superior Water, Light and Power of
Wisconsin, ALLETE owns ALLETE Clean Energy, based in Duiuth, BNI Energy in Bismarck, N.D., and has an eight percent equity interest in the American
Transmission Co. More information about ALLETE is available at www.allete.com.

As of Date: 11/9/2020

Officers & Directors

Executive Chairman Alan R. Hodnik

CEO, President & Director Bethany M. Owen
Senior VP & CFO Robert J. "Bob" Adams
VP, Controlier & Chief Accounting Officer Steven Wayne Morris
Head of Investor Relations Vincent J. Meyer

Industry Details (M)

Real Estate

Real Estate Management and Development

Real Estate Operating and Management

Real Estate Operators And Lessors

Energy and Utilities

Qil, Gas and Coal

Utilities

Coal and Consumable Fuels

Electric Utilities
Electric Power Generation By Fossil Fuels

Electric Power Transmission and Control

® 2021, Powered by S&P Global | Page 1 of 107
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ALLETE, Inc. | Public Company

Gas Utilities

Renewable Electricity

Hydroelectric Power Generation
Electric Power By Solar Energy
Electric Power By Wind Energy

Alternative Energy Resources

Lines of Business
LINES OF BUSINESS
All States
Electric
Generation
Regutated
IPP/Merchant
Transmission
Electric Distribution
Electric Retaif Sales
Natural Gas
Natural Gas Distribution
Natural Gas Retail Sales
Coal

Mining

Sales

STATES OF OPERATION

JA, MN, MT, ND, OK, OR, PA, WI
IA, MN, MT, ND, OK, OR, PA, WI
1A, MN, MT, ND, OK, GR, PA
MN, ND

1A, MN, MT, ND, OK, OR, PA

MN, Wi
MN, Wi
Wi
wi
Wi
ND
ND
ND

Total Shipments
Trading Partners: Companies
Trading Partners: Countries

Products Shipped and Received (kg)

NYSE:ALE $66.99 0.00% $0.00

Last {Delayed)
VWAP (Delayed)
Open

Previous Close
Day High

52 wk High

Beta 3Y

Market Cap. {$M)

66.99 Volume
66.75 Avg 3M Daiiy Volume
66.38 Shares Out.
65.62
67.18 Day Low
82.22 52 wk Low
NA Float {%)

3,481.8 Inst. Ownership (%)

267,350
336,991
51,974,885
(11/812020)
65.65
48.22
$9.58

7395

® 2021, Powered by S&P Globa! | Page 2 of 107
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Total Enterprise Value ($M)

Price Change

5,603.9 Shares Sold Short
Short Int/ShOut (%)

Div. Yield (%)

964,991

1.86

Prce Change (%)
¥

Ape 20

NYSE:ALE: -20.01 %

Jun ‘20

® NYSE:ALE-Vol

Aug 20 Dec 20

— S&P United Statas BMI| Utilites
(Industry Group) Index USD: -8.11 %

WWW

o J lﬂhl&l‘" MHL l‘hl“ m‘bﬂtﬂlﬂnuaﬂll *J“hihu-n‘lhh.ﬂ thllJl- o lilll '“““

Fob 21

Recommended: S&P Capital IQ

P/LTM EPS (x)

P/NTM EPS (x)

Price/Book (x)

Price/Tang Book (x)
TEV/Total Revenue LTM (x)
TEV/LTM EBITDA (x)

Total Debt/EBITDA (x)

Financial Highlights

NYSE:ALE

19.65
19.7
1.53
1.53
4.86

13.42
5.16

Recommended: S&P Capital IQ

Period Ended

Total Revenue ($000)
EBITDA ($000)

EBIT (8000)

Net Income ($000)

Capital Expenditure ($000)

9/30/2019
1,384,200
398,300
199,100
197,000
(632,700)

9/30/2020
1,153,300
384,700
173,300
176,800
(716,600)

© 2021, Powered by S&P Global | Page 3 of 107
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ALLETE, Inc. | Public Company

Total Assets ($000) 5,275,800 5,878,500
Total Liabilities ($000) 3,068,000 3,432,900
Total Equity ($000) 2,207,800 2,445,600
Cash & Short Term Investments ($000) 100,300 79,000
Net Debt ($000) 1,547,700 1,957,500
Book Value per Share (§) 4273 43.89
Return on Assets (%) 2.38 1.94
Return on Equity (%) 9.1 7.30

MMENDATION

2.83 - Hold
Target 67.50 = of Analysts 6
CURRENT QTR CURRENT YEAR NTM
(4Q '20) ('20)
EPS ($) 0.74 3.36 3.32
Revenue ($000) 300,650.00 1,169,847.94 1,256,850.00
EBITDA ($000) 113,000.00 394,610.04 469,000.00

Credit Ratings

AGENCY DEBT TYPE (RATING RATING RATING DATE/LAST  CREDIT WATCH/ CREDIT WATCH /
TYPE) REVIEW DATE* OUTLOOK OUTLOOK DATE
S&P Global Ratings Issuer Credit Rating BBB 4/22/2020 / 4/22/2020* Stable 4/22/2020

(Foreign Currency LT)

*The date on which an issue or issuer credit rating was last formally reviewed (within a 12 month period) or the last credit rating action date. For certain
dependent instruments, the last review date will only be updated in the event of a credit rating change of the linked organization.

Transactions (Last 5 Transactions)

TRANSACTION ID ANNOUNCEMENT DATE TARGET /ISSUER TYPE TRANSACTION VALUE PRIMARY INDUSTRY
($M) (MI)

SPTR0O2208849 9/14/2020 ALLETE, Inc. Non-convertible Debt 150.00 Electric Utilities

SPTRO1931259 3/31/2020 ALLETE, Inc. Non-Convertible Debt 94.00 Electric Utilities

SPTRO1931254 3/31/2020 ALLETE, Inc. Non-Convertible Debt 46.00 Electric Utilities

SPTR0O1623223 7/31/2019 ALLETE, Inc. Multiple Securities NA Electric Utilities

SPTRO1443037 4/25/2019 ALLETE, Inc. Single Security 305.24 Electric Utilities

Latest Activity

News

ALLETE Clean Energy signs renewable power contracts with Oshkosh, Hormel - 8 hours ago

RRA RRA Regulatory Focus: Utility sector progressing on gender diversity, but experts say more work needed - 2 days ago

@ 2021, Powered by S&P Global | Page 4 of 107
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ALLETE, Inc. | Public Company

RRA RRA Regulatory Focus: Utility regulators tackle blitz of non-rate case aclivity - 2 days ago

RRA RRA Regulatory Focus: Commissioner developments, rate case activity dominate January regulatory sector - 6 days ago

Allete raises quarterly dividend by 2% - 6 days ago

Documents and Transcripts

10-K 2/13/2020 10-Q 11/9/2020

10-Q 11/9/2020
Transcript (Audio Transcript) 11/9/2020
Transcript (Earnings Call) 117912020
Investor Presentation (EP) 11/9/2020
Earnings Release (ER) 11/9/2020
Investor Presentation (1) 5/16/2020
Transcript (Shareholder or Analyst Call) 5/12/2020
Form 1 5/1/2020
Proxy (DEFA14A) 4/14/2020
Proxy (DEF 14A} 3/18/2020
Key Developments

ALLETE Clean Energy, Inc. Announces Renewable Energy Sale Client Announcement 2/10/2021

Agreements with the Oshkosh Corporation

ALLETE, inc. Announces Quarterly Dividend, Payable on March 1, 2021 Dividend Increase 2/4/2021

FNBC Leasing Corporation acquired a membership interestin 303 MW M&A: Transaction Closing 11712021

wind facility in southern Oklahoma from ALLETE Clean Energy, inc.

ALLETE Clean Energy Begins Commercial Operations at Biamond Spring Product-refated Announcement 122212020

Wind Site

US Solar and Minnesota Power Announce Solar + Storage Project Chent Announcement 12/10/2020
Events

Ex-Dividend Date, Regular 211212021
Earnings Release Date 211612021
Earnings Call Phone: {877) 303-5852 211712021

Code: 9387381

Company Conference Presentation 12/8/2020
Ex-Dividend Date, Regular 11/13/2020
Earnings Call Phone: (877} 303-56852 11/9/2020

Code: 5289685

Reguiatory Focus

RRA Research Notes

Licensed to mark filarowicz@puc texas gov
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Rate Case History

Commission Profiles

S&P Credit Ratings and Research provided by S&P Global
Ratings

Branches are sourced from disclosed branch addresses which in aggregate may differ from totals reported in financial statements and other
company documents.

States of operation are included for U.S. companies actively covered in the S&P Global Market Intelligence platform and with the following
operations' generation (regulated or merchant), electric distnibution, electric retail sales, natural gas distribution, natural gas retail sales, coal
mining, coal processing, or coal sales Lines of business details are available for electric transmission and Canadian generation Coverage
may not be inclusive of the institution's complete organizational structure and lines of business.

Intraday data is available for certain exchanges In all cases, the data s at least 15 minutes delayed.

i )
Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LLC ICé'
1.

& 2021, Powered by S&P Global | Page 6 of 107
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S&P Global
Market Intelligence

ALLETE, Inc. | Credit Ratings

NYSE'ALE (Ml KEY: 4022309; SPCIQ KEY: 289272)

BBB

S&P Global Ratings

. Issuer Credit Rating (Foreign Cur}ehcy LT)
| 412212020 ' ‘

i Outlook: Stable
| 42212020

LAST CREDITWATCH/

RATING REVIEW  PREVIOUS CREDITWATCH/! OUTLOOK
RATING TYPE RATING DATE DATE RATING  ACTION OQUTLOOK DATE
Issuer Credit Rating
Local Currency LT BBB  4/22/2020 4/22/2020 BBB+ Downgrade | CreditWatch/Outiook Stable 4/22{2020
Local Currency ST A2 1/6/1995  4/22/2020 A-2 CreditWatch/Outiook NM 5/20/2004
Foreign Currency LT BBB  4/22/2020 4/22/2020 BBB+ Downgrade | CreditWatch/Outlook Stable 4/22/2020
Foreign Currency ST A-2 1/6/1985  4/22/2020 A-2 CreditWatch/Outiook NM 5/20/2004

HEADLINE DATE

ALLETE's credit measures are expected to continue to be 4/22/2020 3:24.00 PM CT
pressured by weaker economic conditions related to

uncertainties around COVID-18 and an elevated capital

spending plan, according to the agency.

S&P downgrades ALLETE to BBB

Customer mix, regulatory support critical to how US utilities 4212020 3:45:00 PM CT
manage demand drop

Dominion Energy and Entergy are among the US utilities that

look "relatively insulated” from a drop in reduced commercial

and industrial demand, according to Scotia Capital (USA) Inc.

analyst Andrew Weisel.

"Electric utilities with disproportionately large commercial and 3/19/2020 4:16:00 PM CT
industrial customers could be vulnerable, should the COVID-19

outbreak persist beyond our base-case expectations,” S&P

Global Ratings analyst Obioma Ugboaja wrote March 19.

S&P sees increased risks for certain utilities from coronavirus,

recession

@ 2021, Powered by S&P Global | Page 7 of 107
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HEADLINE DATE

S&P continues to view ALLETE negatively after asset sale, 2/12/2019 8 36:00 AM CT
affirms ratings

S&P Global Ratings maintained a negative outlook on ALLETE

Inc., following the company's Feb. 8 announcement of a deal to

divest U.S. Water Services.

S&P Credit Ratings and Research provided by S&P Global

Ratings
'Last Review Date' indicates the date on which an Issue/lssuer Credit Rating was last formally reviewed within a twelve-month
period or when a Credit Rating Action was last published. For certain dependent instruments, the ‘Last Review Date' wiil only be

updated in the event of a Credit Rating change of the linked organization.

Latest S&P Ratings available unless you are a subscriber of S&P Ratings history.

© 2021 Powered by S&P Gicbal | Page 8 of 107
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Alliant Energy Corporation | Public Company

NASDAQGS:LNT, BOVESPA:ATEN34 (Ml Key: 4057038; SPCIQ Key: 312849)

A live transcript feed will be available for Q4 Earnings Conference Call

Company Data
Status Operating
Primary Industry (M1} Electric Utilities
LE! 5493009ML300G373MZ12
Power Plants 37

SIC Code

Contact
Headquarters

Phone

Web Address

4931 - Elecltric and Other Services Combined

43802 North Biltmore Lane Suite 1000 Madison, Wi 53718 USA
(608) 458-3311

www.alliantenergy.com

Company Description

Alliant Energy is the parent company of two public utility companies - interstate Power and Light Company and Wisconsin Power and Light Company - and of
Alliant Energy Finance, LLC, the parent company of Alliant Energy's non-utility operations. Alliant Energy is an energy-services provider with utitity subsidiaries
serving approximately 970,000 electric and 420,000 natural gas customers. Providing its customers in the Midwest with regulated electricity and natural gas
service is the Company’s primary facus. Alliant Energy, headquartered in Madison, Wisconsin, is a component of the S&P 500 and is traded on the Nasdaq Global
Select Market under the symbol LNT. For more information, visit the Company's Web site at www.alliantenergy.com.

As of Date; 117212020

Officers & Directors

Chairman, CEO & President John O. Larsen
Executive VP & CFO Robert J. Dunan
President of lowa Energy & Senior VP of Operations Terry L. Kouba
President of Wisconsin Energy & Senior VP of Operations David A, de Leon

Head of Investor Relations Susan Trapp "Sue” Gille

Industry Details (Ml)

Energy and Utilities

Qit, Gas and Coal

Utilities

Oil and Gas Storage and Transportation

Natural Gas Pipelines

Electric Utilities
Electric Power Generation 8y Fossil Fuels
Electric Power Distribution

Gas Utilities

@ 2021, Powered by S&P Global { Page 9 of 107
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Market Intelligence

Alliant Energy Corporation | Public Company

Oil and Gas Distribution
Natural Gas Transmission
Water Utilities
Renewable Electricity
Electric Power By Wind Energy
Industrials
Commercial and Professional Services
Diversified Support Services
Warehousing and Storage
Transportation
Air Freight and Logistics
Railroads
Railroad Transportation of Freight
Marine Ports and Services

Marine Cargo Services

Lines of Business

LINES OF BUSINESS STATES OF OPERATION
All States 1A, MN, OK, Wl
Electric 1A, MN, OK, wi
Generation 1A, MN, OK, Wi
Regulated 1A, MN, Wi
IPP/Merchant oK
Transmission
Electric Distribution 1A, WI
Electric Retail Sales 1A, WI
Natural Gas 1A, WI
Natural Gas Distribution 1A, Wl
Natural Gas Retail Sales |A, Wi

NASDAQGS:LNT $49.12 0.00% $0.00

Last (Delayed) 49.12
VWAP (Delayed) 49.17
Open 49.14
Previous Close 48.84
Day High 49,52
52 wk High 60.28
Beta 3Y NA
Market Cap. ($M) 12,268.2

Volume

Avg 3M Daily Volume

Shares Out.

Day Low
52 wk Low
Float (%)

Inst. Ownership (%)

800,295
1,188,673
249,760,683
(11/3/2020)
48.86

37.66

99.84

72.72

© 2021, Powsred by S&P Global | Page 10 of 107
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Total Enterprise Value ($M) 19,282.2 Shares Sold Short 2,784 239
Short Int/ShOut (%) 11
Div. Yield (%) 3.28

Price Change

z o
5
5
&
-
40
I ’
=3
¥ wsitll Ihhlz u-nth-. s e b bl b Soncth o sied e
Apr'29) Jun 20 Aug 20 Oct 20 De< 20 Fedy'21
NASDAQGSLNT: -15.92% @ NASDAQGS.LNT-Vol —— S&P United Ststss BMI Utiities

(Industry Group) Index USD: -8.40 %

Recommended: S&P Capital IQ
NASDAQGS:LNT

P/LTM EPS (x) 18.29
P/NTM EPS (x) 213
Price/Book (x) 2.15
Price/Tang Book (x) 215
TEV/Total Revenue LTM (x) 5.54
TEV/LTM EBITDA (x) 13.60
Total DebVEBITDA (x) 5.17

i Financial Highlights

Recommended: S&P Capital IQ

Period Ended 9/30/2019 9/30/2020
Total Revenue ($000) 3,641,500 3,478,700
EBITDA ($000) 1,276,400 1,353,900
EBIT (3000) 721,900 756,700
Net Income ($000) 531,300 661,200
Capital Expenditure ($000) (1,580,900) (1.539,100)
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Total Assets ($000)

Total Liabilities ($000)

Total Equity ($000)

Cash & Short Term Investments ($000)
Net Debt ($000)

Book Value per Share ($)

Return on Assets (%)

Return on Equity (%)

AMETNIDAT 4

2.00 - Outperform

arget s, 506.91
CURRENT QTR
(4Q"20)
EPS ($) 0.23
Revenue ($000) 1,116,755.99
EBITDA ($000) 268,001.46

Credit Ratings

-Seil

of Ana ysts. 11

16,5
1.3
51
1
6,3

33,400 17,540,000
64,200 11,631,000
69,200 5,909,000
93,700 189,000
64,800 6,814,000
20.68 22.86
284 278
10.69 11.94

CURRENT YEAR NTM
('20)

2.43 2.30

3,625,619.47 4,006,545.70

1,424,324 21 1,464,941.30

AGENCY DEBT TYPE (RATING RATING
TYPE)
S&P Global Ratings Issuer Credit Rating A-

(Foreign Currency LT)

RATING DATE/LAST  CREDIT WATCH/ CREDIT WATCH/
REVIEW DATE* QUTLOOK OUTLOOK DATE
1/11/2013 / 11/20/2020*  Stable 11/26/2019

*The date on which an issue or issuer credit rating was last formally reviewed (within a 12 month period) or the last credit rating action date. For certain
dependent instruments, the last review date will only be updated in the event of a credit rating change of the linked organization.

Transactions (Last 5 Transactions)

TRANSACTION ID ANNOUNCEMENT TARGET /ISSUER BUYER/
DATE INVESTOR
SPTRD1799557 1/12/2021 Springfield Solar  Alliant Energy
Farm Corporation
SPTR0O2269434 12/15/2020 Alliant Energy NA
Corporation
SPTR02247345 11/6/2020 Alliant Energy NA
Corporation
SPTRD1773902 10/21/2020 65 MWac Paddock Alliant Energy
and 50 MWac Corporation
Albany solar
projects located in
Rock and Green
coun*
SPTR02011093 5/26/2020 Alliant Energy NA

Corporation

SELLER

National Grid plc

NA

NA

Capital Dynamics
AG

TYPE

Acquisition of

Asset or Branch

Multiple Securities

Single Security

Acquisition of

Asset or Branch

Single Security

TRANSACTION PRIMARY
VALUE ($M) INDUSTRY (M)

NA Renewable
Electricity
NA Electric Utilities

283.45 Electric Utilities

NA Renewable
Electricity

417.42 Electric Utilities

© 2021, Powered by S&P Global | Page 12 of 1
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News

RRA RRA Regulatory Focus: Utility sector progressing on gender diversity, but experts say more work needed - 2 days ago

RRA RRA Regulatory Focus: Utility regulators tackle blitz of non-rate case activity - 2 days ago

RRA RRA Regulatory Focus: Commissioner developments, rate case activity dominate January regulatory sector - 6 days ago

RRA RRA Regulatory Focus: Energy measures put on back burner in 2020 as over 600 bills failed to advance - 7 days ago

Alliani, MG&E, WEC to retire 1,700-MW Columbia coai-fired plant by 2025 - 8 days ago

Documents and Transcripts

10-K 2/21/2020

10-Q

Transcript (Audio Transcript)

Transcript (Earnings Call)

Investor Presentation (EP})

Investor Presentation {IP)

Transcript (Shareholder or Analyst Cal))
Earnings Release (ER)

Proxy {DEF 14A)

Proxy (DEFA14A)

10-K

Key Developments

Jillian C. Evanko Resigns from the Boards and All Committees of Alliant
Energy Corporation, Interstate Power and Light Company and
Wiscansin Power and Light Company

Jillian C. Evanko Resigns from the Boards and All Committees of Alliant
Energy Corporation, interstate Power and Light Company and
Wisconsin Power and Light Company

Jillian C. Evanko Resigns from the Boards and All Committees of Alliant
Energy Corparation, Interstate Power and Light Company and
Wiscansin Power and Light Company

Alliant Energy Corporation, $ 0.4025, Cash Dividend, Jan-28-2021

Alliant Energy Corporation Declares Quarterly Commeon Stack Dividend,
Payable on February 16, 2021

Events

Earnings Release Date

Earnings Call

Other Executive or Board Change

Other Executive or Board Change

Other Executive or Board Change

Ex-Dividend Date, Regular

Dividend Increase

Phone: (888) 394-8218
Code: 4175543

10-Q 11/3/2020

1/29/2021

1/29/2021

1/28/2021

1/28/2021
1/19/2021

114312020
11/3/2020
11/3/2020
1143/2020
8/21/2020
5/21/2020
5/712020

4/9/2020

41912020

212112020

211712021

2/16/2021
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Ex-Dividend Date, Regular 1/28/2021

Earnings Call Phone: (888) 394-8218 11/3/2020
Code: 4175543

11/1/2020

Eamings Release Date

RRA Research Reports

Regulatory Focus

RRA Research Notes
Rate Case History

Commission Profiles

* Indicates that the deal directly or indirectly involved a private equity investor

S&P Credit Ratings and Research provided by S&P Global
Ratings

Branches are sourced from disclosed branch addresses which in aggregate may differ from totals reported in financial statements and other
company documents.

States of operation are included for U.S. companies actively covered in the S&P Global Market Intelligence platform and with the following
operations: generation (regulated or merchant), electric distribution, electric retail sales, natural gas distribution, natural gas retail sales, coal
mining, coal processing, or coal sales. Lines of business details are available for electric transmission and Canadian generation. Coverage
may not be inclusive of the institution's complete organizational structure and lines of business.

Intraday data is available for certain exchanges. In all cases, the data is at least 15 minutes delayed.

Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LLC

ice
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NASDAQGS:LNT, BOVESPA'ATEN34 (MI KEY: 4057038; SPCIQ KEY: 312949)

A-

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
1/11/2013

Outlook: Stable
11/26/2019

Current Ratings

S&P GLOBAL RATINGS (S&P Entity Name:Alliant Energy Corp.)

CREDITWATCH/
LAST REVIEW PREVIOUS CREDITWATCH/ OUTLOOK

RATING TYPE RATING RATING DATE DATE RATING ACTION OUTLOOK DATE
Issuer Credit Rating
Local Currency LT A- 1/11/2013 11/20/2020 A- CreditWatch/Outlook Stable 11/26/2019
Local Currency ST A-2 10/17/2001 11/20/2020 A-1 Downgrade
Foreign Currency LT A- 1/11/2013 11/20/2020 A- CreditWatch/Outlook Stable 11/26/2019
Foreign Currency ST A-2 10/17/2001 11/20/2020 A-1 Downgrade

Subsidiaries

LAST CREDITWATCH

RATING REVIEW PREVIOUS CREDITWATCH / OUTLOOK

SUBSIDIARY AGENCY DEBT TYPE (RATING TYPE) RATING DATE DATE RATING /OUTLOOK DATE

Alliant Energy Resources Inc.  S&P Global Ratings Issuer Credit Rating (Local Currency LT) NR 4/8/2014 A- NR 4/8/2014

IES Utilities, Inc. S&P Global Ratings Issuer Credit Rating (Local Currency LT) NR 2/27/2002 A- NR 2/27/2002

Interstate Power & Light Co. S&P Global Ratings Issuer Credit Rating (Local Currency LT) A- 1/11/2013 11/20/2020 A- Stable 11/26/2019

lowa Southern Utilities S&P Global Ratings Issuer Credit Rating (Local Currency LT) NR 8/13/2002 A- NR 8/13/2002

Wisconsin Power and Light Co. S&P Global Ratings Issuer Credit Rating (Local Currency LT) A 1/11/2013 11/20/2020 A Stable 11/26/2019

Market Intelligence News

HEADLINE DATE

As uncertainty grows about the global impact of the new coronavirus, U.S. utility 2/27/2020 9:23:00 AMCT
stocks' high quality and defensiveness appear to position them favorably compared

to other industries, Scotia Capital (USA) equity analyst Andrew Weisel said.

Coronavirus could benefit US utility stocks, analyst says

Scotiabank on Dec. 20 upgraded both American Electric Power and Alliant Energy ~ 12/20/2019 11:51:00 AM CT
to "sector outperform” from "sector perform."

Scotiabank upgrades AEP, Alliant to ‘sector outperform'

Moody's cited high capital expenditures in the next few years largely financed with  12/12/2018 3:55:00 PM CT
debt.

Moody's downgrades Alliant Energy, Wisconsin Power and Light

S&P Global Ratings on Nov. 27 raised the outlook on Alliant Energy Corp. and its 11/27/2019 9:05:00 AM CT
subsidiaries to stable from negative to reflect an increase in planned capital

spending.

S&P raises outlook for Alliant, subsidiaries to stable

S&P Credit Ratings and Research provided by S&P Global
Ratings
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Market Intelligence

Alliant Energy Corporation | Credit Ratings

"Last Review Date' indicates the date on which an Issue/issuer Credit Rating was last formally reviewed within a twelve-month period or when a Credit Rating Action was
last published. For certain dependent instruments, the 'Last Review Date' will only be updated in the event of a Credit Rating change of the linked organization.

Latest S&P Ratings available uniess you are a subscriber of S&P Ratings history,
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Ameren Corporation | Public Company

NYSE:AEE, BOVESPAATEE34 (Ml Key: 4007308, SPCIQ Key: 373264)

A live transcript feed will be available for Q4 Earnings Conference Call

Company Data

Status Operating

Primary Industry {(M1) Multi-Utilities

LEI XRZQS5S7THYJFPHJ78L958

Date Established 03/02/1997

Power Plants 28

SIC Code 4931 - Electric and Other Services Combined
Contact

Headquarters One Ameren Plaza 1901 Chouteau Avenue Saint Louis, MO 63103 USA
Phone (314) 621-3222

Web Address www.ameren.com

Company Description

St. Louis-based Ameren Gorporation powers the quality of life for 2.4 million electric customers and more than 800,000 natural gas customers in a 64,000«
square-mile area through its Ameren Missouri and Ameren Illinois rate-regulated utility subsidiaries. Ameren illinois provides electric transmission and distribution
service and naturai gas distribution service. Ameren Missouri provides electric generation, transmission and distribution service, as wel as natural gas
distribution service. Ameren Transmission Company of lllinols develops, owns and operates rate-regulated regional electric transmission projects. For more
information, visit Ameren.com, or follow us on Twitter at @AmerenCorp, Facebook.com/AmerenCorp, or Linkedin/company/Ameren.

As of Date: 11/4/2020

Officers & Directors

Chairman, President & CEC Warner L. Baxier
Executive VP, CFQ, Chairman of Ameren Missouri & President of Ameren Michael .. Moehn
Services

Senior VP of Finance & Chief Accounting Officer Bruce A. Steinke
Senior VP, General Counsel & Secretary Chonda J. Nwamu
Head of Investor Relations Andrew Kirk

Industry Details (M)

Energy and Utilities
Utilities
Electric Utilities
Electric Power Generation By Fossil Fuels
Electric Power Generation By Nuclear Fuels
Electric Power Transmission and Control

Electric Power Distribution

© 2021, Powered by S&P Global | Page 17 of 107
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Gas Utilities
Oif and Gas Distribution
Natural Gas Transmission
Multi-Utilities
Renewable Electricity
Hydroeleciric Power Generation

Electric Power By Solar Energy

Lines of Business

LINES OF BUSINESS STATES OF OPERATION
All States 1A, IL, MO
Electric A, It, MO
Generation 1A, IL, MO
Regulated A, I, MO
Transmission
Efectric Distribution iL, MO
Electric Retail Sales IL, MO
Natural Gas I, MO
Natural Gas Distribution It., MO
Natural Gas Retail Sales iL, MO

NYSE:AEE $73.44 0.00% $0.00

Last (Delayed)
VWAP (Delayed)
Open

Previous Close
Day High

52 wk High

Beta 3Y

Market Cap. {$M)

Total Enterprise Value ($M)

73.44
73.57
73.74
73.26
74.25
87.66

NA

18,1564.9

29,091.9

Volume 1,718,005
Avg 3M Daily Volume 1,616,014
Shares Out. 247,206,978

{11/6/2020)
Day Low 73.17
52 wk Low 58.74
Float (%) 99.45
Inst. Ownership (%) 76.87
Shares Sold Short 4,302,239
Short Int/ShOut (%) 1.74
Div. Yietd (%) 2.81
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Recommended: S&P Capital IQ

NYSE:AEE
P/LTM EPS (x) 21.45
P/NTM EPS (x) 19.5
Price/Book (x) 2.14
Price/Tang Book (x) 2.25
TEV/Total Revenue LTM (x) 5.26
TEV/LTM EBITDA (x) 11.88
Total Debt/EBITDA (x) 4.41

Financial Highlights

Recommended: S&P Capital IQ

Period Ended 9/30/2019 9/30/2020
Total Revenue ($000) 5,744,000 5,529,000
EBITDA ($000) 2,332,000 2,448,000
EBIT ($000) 1,339,000 1,376,000
Net Income ($000) 802,000 850,000
Capital Expenditure ($000) (2,406,000) (2,600.000)
Total Assets ($000) 28,546,000 30,517,000
Total Liabilities ($000) 20,342,000 21,886,000
Total Equity ($000) 8,204,000 8,631,000
Cash & Short Term Investments ($000) 20,000 6,000
Net Debt ($000) 9,549,000 10,795,000
Book Value per Share ($) 32.77 34.34
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Return on Assets (%) 3.02 2.91

Return on Equity (%) 10.10 10.17

1.93 - Outperform

ww‘n B e ——

Target (3, 80.00 # of Analysts 13
CURRENT QTR CURRENT YEAR NTM
(4Q '20) ('20)
EPS (8) 0.42 3.46 3.75
Revenue ($000) 1,395,806.40 5,998,403.81 6,097,823.20
EBITDA ($000) 476,804.70 2,448,504.91 2,670,873.70

Credit Ratings

AGENCY DEBT TYPE (RATING RATING RATING DATE / LAST CREDIT WATCH/ CREDIT WATCH /
TYPE) REVIEW DATE* OUTLOOK OUTLOOK DATE

S&P Global Ratings Issuer Credit Rating BBB+ 12/4/2013 / 4/9/2020* Stable 11/29/2018
(Foreign Currency LT)

*The date on which an issue or issuer credit rating was last formally reviewed (within a 12 month period) or the last credit rating action date. For certain
dependent instruments, the last review date will only be updated in the event of a credit rating change of the linked organization.

Transactions (Last 5 Transactions)

TRANSACTION ID ANNOUNCEMENT DATE TARGET /ISSUER TYPE TRANSACTION VALUE PRIMARY INDUSTRY
($M) (M)

SPTR02219442 10/14/2020 Ameren Corporation Multiple Securities NA Multi-Utilities

SPTR0O2009244 5/21/2020 Ameren Corporation Single Security 296.29 Multi-Utilities

SPTRO1931012 3/31/2020 Ameren Corporation Non-convertible Debt 800.00 Multi-Utilities

SPTRO1744127 9/11/2019 Ameren Corporation Non-convertible Debt 450.00 Multi-Utilities

SPTRO1656646 8/5/2019 Ameren Corporation Follow-on 560.91 Multi-Utilities

Latest Activity
News
EXCLUSIVE Data Dispatch: Energy outperforms other S&P 500 sectors in January - 1 day ago
RRA RRA Regulatory Focus: Utility sector progressing on gender diversity, but experts say more work needed - 2 days ago
RRA RRA Regulatory Focus: Utility regulators tackle blitz of non-rate case activity - 2 days ago
RRA RRA Regulatory Focus: Commissioner developments, rate case activity dominate January regulatory sector - 6 days ago

RRA RRA Regulatory Focus: Energy measures put on back bumner in 2020 as over 600 bills failed to advance - 7 days ago

Documents and Transcripts

10-K 2/28/2020 10-Q 11/5/2020
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Investor Presentation (IP) 1/14/2021
10-Q 11/5/2020
Transcript (Audio Transcript) 11/5/2020
Transcript (Earnings Call) 11/5/2020
Investor Presentation (EP) 11/5/2020
Earnings Release (ER) 11/4/2020
Transcript (Company Conference Presentation) 10/27/2020
Transcript (Shareholder or Analyst Call) 5/7/12020
Proxy (DEFA14A) 4/28/2020
Proxy (PX14A6G) 4/3/2020

Key Developments

Ameren Corporation Presents at Evercore IS| Conference, Jan-14-2021 Company Conference Presentation 1/14/2021
Ameren Missouri Continues to Expand Clean Energy with Acquisition of Business Expansion 1/14/2021
Second Wind Energy Generation Facility

Evercore Inc., Evercore ISI Conference, Jan 14, 2021 through Jan 15, Conference 1/14/2021
2021

Union Electric Company acquired Atchison Renewable Energy Center. M&A: Transaction Closing 1/14/2021
Ameren Transmission Company of lllinois Completes Its Largest Product-related Announcement 1/6/2021

Transmission Line Project

Events
Eamings Release Date, Estimated 2/18/2021
Earnings Call 2/19/2021

Recent Events

Company Conference Presentation 1/14/2021
Company Conference Presentation 12/17/2020
Ex-Dividend Date, Regular 12/8/2020

RRA Research Reports

Regulatory Focus

RRA Research Notes
Rate Case History

Commission Profiles

S&P Credit Ratings and Research provided by S&P Global
Ratings

Branches are sourced from disclosed branch addresses which in aggregate may differ from totals reported in financial statements and other
company documents.
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States of operation are included for U.S. companies actively covered in the S&P Global Market Intelligence platform and with the following
operations: generation (regulated or merchant), electric distribution, electric retail sales, natural gas distribution, natural gas retail sales, coal
mining, coal processing, or coal sales. Lines of business details are available for electric transmission and Canadian generation. Coverage
may not be inclusive of the institution’s complete organizational structure and lines of business.

intraday data is available for certain exchanges. In all cases, the data is at least 15 minutes delayed.

oy
Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LLC i‘ Cé
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NYSE.AEE, BOVESPA'AIEE34 (MIKEY 4007308; SPCIQ KEY: 373264)

BBB+

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT}
© 42042013 . ST |

Qutiook: S?able i
11/26/2018_

CREDITWATCH/

LAST REVIEW PREVIOUS CREDITWATCH/  QUTLOOK
RATING TYPE RATING RATING DATE DATE RATING ACTION QUTLOOK DATE
Issuer Credit Rating
Local Currency LT BBB+ 12/4/2013 4/912020 BBB+ CreditWatch/Qutiook Stable 11/29/2018
Local Currency ST A2 3/14/2013 4{9/2020 A-3 Upgrade
Foreign Currency LT BBB+ 12/4/2013 4/9/2020 BBB+ CreditWatch/Outlook Stable 11/29/2018
Foreign Currency ST A-2 3/14/2013 4/9/2020 A3 Upgrade

LAST CREDITWATCH

RATING REVIEW PREVIOUS CREDITWATCH / OUTLOOK
SUBSIDIARY AGENCY DEBT TYPE (RATING TYPE)} RATING DATE DATE RATING /OUTLOOK DATE
Ameren Hllinois Co. S&P Global Ratings Issuer Credit Rating (Local Currency LT) BBB+ 12/4/2013  4/9/2020 BBB+ Stable 11/29/2018
Centrat lllincis Light Co. S&P Global Ratings tssuer Credit Rating {Local Currency LT) NR 12/27/2010 BBB- NR 12/27/2010
Hlinois Power Co. S&P Global Ratings Issuer Credit Rating {Local Currency LT) NR 12/27/2010 B8B- NR 12/27/2010
linois Power Financing | S&P Giobal Ratings Issuer Credit Rating (Local Currency LT) NR 11/4/1998 BBB- NR 11/4/1998
Missouri Power & Light Company S&P Global Ratings Issuer Credit Rating {Local Currency LT} NR 9/26/2000 AA- NR 9/26/2000
Union Electric Co. S&P Globat Ratings Issuer Credit Rating (Losal Currency LT) BBB+ 12/4/2013  4/8/2020 BBB+ Stable 11/29/2018

HEADLINE DATE

"{U.8.] investor-owned utilities will likely face higher underfunded pension fiabilities ~ 4/17/2020 10:44:00 AM CT
as a resuit of the market turmoil caused by the coronavirus outbreak,” Moody's

analysts wrote in an April 16 report

Coronavirus could increase US utilities’ pension liabilities — Moody's

"You have a variety of players who are interested, whether it be infrastructure 3/11/2020 7:44:00 AM CT
players or whether it be traditional utility companies or utitity holding companies.”

Glenrock Associates analyst Paul Pattersen said.

Evergy strategic review could be setting up utility for M&A

After falling dramatically along with the broader sell-off on March 9, U.S. utility 3/10/2020 4.06:00 PM CT
stocks ralfited on March 10 before ending the day mixed.
US utilities still offer shelter in turbulent market, analysts say

“We think that the economics make sense that the utilities in general should be 2/18/2020 8 16:00 AM CT
pursuing this Just because it seems to benefit everybody,” Morgan Stanley analyst

Stephen Byrd said in a Feb. 11 phone interview

Morgan Stanley: $648 capex upside for utiities replacing coal with renewables
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HEADLINE DATE

Activist investor Elliott Management is pushing Evergy to explore alternative 1/27/2020 310 00 PM CT
financial plans, including a potential merger, to unlock up to $5 billion in value
Analyst sees Ameren, NextEra as ‘logical suitors' for Evergy

S&P Credit Ratings and Research provided by S&P Globat
Ratings

'Last Review Date' indicates the date on which an Issue/issuer Credit Rating was last formally reviewed within a twelve-month period or when a Credit Rating Action was
last published For certain dependent instruments, the ‘Last Review Date’ will only be updated in the event of a Credit Rating change of the linked organization

Latest S&P Ratings available unless you are a subscriber of S&P Ratings history
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NASDAQGS:AEP, BOVESPAATEP34 (M| Key: 4006321; SPCIQ Key: 135470)

Company Data

Status Operating
Primary industry (Mi) Electric Utilites
LEt 1B4S6STGOTWSEES3BOSS
Date Established 12/2011906
Power Plants 107
SIC Code 4911
Contact
Headquarters One Riverside Plaza Columbus, OH 43215 USA
Phone (614) 716-1000
Web Address www.aep.com

Company Description

American Electric Power, based in Columbus, Ohio, is focused on building a smarter energy infrastructure and delivering new technologies and custom energy
solutions to our customers, AEP's approximately 17,400 employees operate and maintain the nation's largest electricity transmission system and more than
221,000 miles of distribution lines to efficienily deliver safe, reliable power to nearly 5.5 million regulated customers in 11 states. AEP aiso is one of the nation's
largest electricity producers with approximately 30,000 megawatts of diverse generating capacity, including more than 5,300 megawatts of renewable energy.
AEP's family of companies includes utilities AEP Ohio, AEP Texas, Appalachian Power {in Virginia and West Virginia), AEP Appalachian Power {in Tennessee),
Indiana Michigan Power, Kentucky Power, Public Service Company of Oklahoma, and Southwestern Electric Power Company (in Arkansas, Louisiana, east
Texas and the Texas Panhandle). AEP also owns AEP Energy, AEP Energy Partners, AEP OnSite Partners, and AEP Renewables, which provide innovative
competitive energy solutions nationwide. For more information, visit aep.com.

As of Date: 10/22/2020

Officers & Directors

Chairman, President & CEQ Nicholas K. "Nick" Akins
Executive VP & CFQ Julia A, "Jutie” Sloat
Executive VP & COO Lisa M. Barton

Senior VP, Controller & Chief Accounting Officer Joseph M. Buonhaiuto
Head of investor Relations Darcy Reese

Industry Details (Ml)

gov

Energy and Utilities

WL Ieras ¢

Utitities
Electric Utilities
Electric Power Generation By Fossil Fuels
Electric Power Generation By Nuclear Fuels
Electric Power Transmission and Control

Electric Power Distribution

Licensed to mark filarowicz @y
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Renewable Electricity
Hydroelectric Power Generation
Electric Power By Solar Energy
Electric Power By Wind Energy
Industrials
Transportation
Marine

Marine Transportation Of Freight

Lines of Business

LINES OF BUSINESS STATES OF OPERATION
All States AR, CA, CO, FL, HI, IN, KS, KY, LA, Mi, MN, NM, NV, NY, OH, OK, PA, TN, TX, UT, VA, WV
Electric AR, CA, CO, FL, HI, IN, KS, KY, LA, MI, MN, NM, NV, NY, OH, OK, PA, TN, TX, UT, VA, WV
Generation AR, CA, CO, FL, HI, IN, KS, KY, LA, MI, MN, NM, NV, NY, OH, OK, PA, TX, UT, VA, WV
Regulated AR, IN, KY, LA, Ml, OH, OK, TX, VA, WV
IPP/Merchant CA, CO, FL, HI, IN, KS, MI, MN, NM, NV, NY, OH, PA, TX, UT
Transmission
Electric Distribution AR, IN, KY, LA, MI, OH, OK, TN, TX, VA, WV
Electric Retail Sales AR, IN, KY, LA, MI, OH, OK, TN, TX, VA, WV
Coal LA
Mining LA
Sales LA

Supply Chain Intelligence (Last 2 Years)

Total Shipments
Trading Partners: Companies
Trading Partners: Countries

Products Shipped and Received (kg)

Market Data

NASDAQGS:AEP $80.01 0.00% $0.00

Last (Delayed) 80.01 Volume

VWAP (Delayed) 79.93 Avg 3M Daily Volume
Open 79.99 Shares Out.
Previous Close 79.84

Day High 80.45 Day Low

52 wk High 104.63 52 wk Low

Beta 3Y NA Float (%)

Market Cap. ($M) 39,716.1 Inst. Ownership (%)
Total Enterprise Value ($M) 73,038.7 Shares Sold Short

2,766,333
2,985,754
496,389,534
(11/9/2020)
79.44

65.14

99.90

76.24

6,538,186
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Short Int/ShOut (%) 1.32
Div. Yield (%) 3.70
Price Change
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Apr 20 Jun 20 Aug 20 Ocz 20 Dec 20 Fety 21
NASDAQGSAEP:-21.50% @ NASDAQGSAEP-VgI —— S&P Unied States BMI Utlitias

{Industry Group) Index USD: -B.40 %

Recommended: S&P Capital 1Q

NASDAQGS:AEP
P/LTM EPS (x) 20.72
P/NTM EPS (x) L §
Price/Book (x) 1.95
Price/Tang Book (x) 1.95
TEV/Total Revenue LTM (x) 4.88
TEV/LTM EBITDA (x) 12.58
Total Debt/EBITDA (x) 5.86

Financial Highlights

Recommended: S&P Capital I1Q

Period Ended 9/30/2019 9/30/2020
Total Revenue ($000) 15,746,500 14,923,900
EBITDA ($000) 5,249,400 5,398,900
EBIT ($000) 3,003,500 2,987,800
Net Income ($000) 2,131,000 1,918,100
Capital Expenditure ($000) (6,070.400) (6,474,600)
Total Assets ($000) 73,900,700 78,689,300
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Total Liabilities ($000)

Total Equity ($000)

Cash & Short Term Investments ($000)

Net Debt (8000)

Book Value per Sh

are ($)

Return on Assets (%)

Return on Equity (%)

N

2.05 - Qutperform

[
get 'S 93.53
EPS (§)

Revenue ($000)
EBITDA ($000)

Credit Ratings

CURRENT QTR
(4Q '20)

3,965.034.84
1,413,346.89

e

53,835,700
20,065,000
547,200
29,189,300
39.92

265

10.88

CURRENT YEAR
(20)

434
15,723,559.54
5,993,922.61

58,054,700
20,634,600
618,700
32,772,400
41.03

245

9.41

NTM

4.52
17,308,607.60
6,225,260.50

AGENCY

S&P Global Ratings

DEBT TYPE (RATING
TYPE)

Issuer Credit Rating A-

(Foreign Currency LT)

RATING

RATING DATE/LAST  CREDIT WATCH /
REVIEW DATE* OUTLOOK
2/2/2017 / 9/121/2020* Stable

CREDIT WATCH /
OUTLOOK DATE

21212017

*The date on which an issue or issuer credit rating was last formally reviewed (within a 12 month period) or the last credit rating action date. For certain

dependent instruments, the last review date will only be updated in the event of a credit rating change of the linked organization.

Transactions (Last 5 Transactions)

TRANSACTION ID ANNOUNCEMENT TARGET / ISSUER

SPTRD1803180

SPTR0O2251315

SPTR02251308

SPTR0O2251313

SPTR02250354

DATE
2/9/2021

11/18/2020

11/18/2020

11/18/2020

11/16/2020

Racine Plant

American Electric
Power Company,
Inc.

American Electric
Power Company,
Inc.

American Electric
Power Company,
Inc.

American Electric
Power Company,
Inc.

BUYER/
INVESTOR

Eagle Creek
Renewable
Energy, LLC

NA

SELLER

American Electric
Power Company,
Inc.

NA

TYPE

Acquisition of
Asset or Branch

Non-convertible
Debt

Non-convertible
Debt

Non-convertible
Debt

Follow-on

TRANSACTION PRIMARY
VALUE ($M) INDUSTRY (M)

NA Renewable

Electricity

600.00 Electric Utilities

450.00 Electric Utilities

450.00 Electric Utilities

905.70 Electric Utilities
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Licensed to matk blarowicz@pur, s=xas gov

News

RRA RRA Regulatory Focus: Louisiana PSC elects new leadership - 37 minutes ago

RRA RRA Regulatory Focus: Virginia House of Delegates to consider energy transition bills - 1 hour ago
EXCLUSIVE Data Dispatch: Electric utiities kick off 2021 with $1.35B debt issue in January - 11 hours ago
AEP to sell hydro facility in Ghio as part of exit from competitive generation - 22 hours ago

RRA RRA Regulatory Focus: Virginia General Assembly affirms Northam's choices for utiity commission - 1 day ago

Documents and Transcripts

10-K 2/20/2020 10-Q 10/22/2020

Investor Presentation (IP)

Earnings Release (ER)

10-Q

Transcript (Audio Transcript)

Transcript (Earnings Call)

Investor Presentation {EP)

Financial Supplement (FIN SUPP)
Transcript (Shareholder or Analyst Call)
Proxy (DEFA14A}

Proxy (DEF 14A}

Key Developments

American Electric Power Company, Inc., $ 0.74, Cash Dividend, Feb-09- Ex-Dividend Date, Regular 2/9/2021
2021
Eagle Creek Renewable Energy, LLC agreed to acquire 48 MW M&A: Transaction Announcement 21942021

Hydroelectric Racine Plant in Racine, Ohio from AEP Generation
Resources Inc.

American Electric Power Names Amanda Riggs Conner Vice President Other Executive or Board Change 1/28/2021
— FERC and RTO Strategy & Policy, Effective Jan. 30, 2021

American Electric Power Company, Inc. Presents at UBS Winter Company Conference Presentation 1/12/2021
Infrastructure & Energy Virtual Conference, Jan-12-2021 08:00 AM

UBS Investment Bank, UBS Winter Infrastructure & Energy Virtual Conference 1712/2024
Conference, Jan 12, 2021 through Jan 13, 2021

Events

Company Conference Presentation

1/16/2021
11/6/2020
10/22/2020
10/22/2020
10/22/2020
10/22/2020
10/22/2020
4/21/2020
4/1/12020
3/11/2020

3/1/2021

Ex-Dividend Date, Regular
Company Conference Presentation

Company Conference Presentation

21872021

111212021
12/10/2020
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RRA Research Reports

Regulatory Focus

RRA Research Notes
Rate Case History

Commission Profiles

S&P Credit Ratings and Research provided by S&P Global
Ratings

Branches are sourced from disclosed branch addresses which in aggregate may differ from totals reported in financial statements and other
company documents.

States of operation are included for U.S. companies actively covered in the S&P Global Market Intelligence platform and with the following
operations: generation (regulated or merchant), electric distribution, electric retail sales, natural gas distribution, natural gas retail sales, coal
mining, coal processing, or coal sales. Lines of business details are available for electric transmission and Canadian generation. Coverage
may not be inclusive of the institution's complete organizational structure and lines of business.

Intraday data is available for certain exchanges. In all cases, the data is at least 15 minutes delayed.

Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LLC :

ice
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NASDAQGS.AEP, BOVESPA'A1EP34 (Mi KEY: 4008321, SPCIQ KEY. 135470)

A-

S&P Global Ratings

Issuer Credit Rating (Fareign Cumrency L_T) -
2212017

! Outiook: Stable - B T P
| 2RR017 R

CREDITWATCH/

LAST REVIEW PREVIOUS CREDITWATCH! OUTLOOCK
RATING TYPE RATING RATING DATE DATE RATING ACTION OUTLOOK DATE
issuer Credit Rating
Local Currency LT A- 2/2/2017 9/21/2020 BB+ Upgrade | CreditWatch/Outiook Stable 212/2017
Local Currency ST A-2 6/15/2000 9/24/2020 A-2 CreditWatch/Outiook NM 31712003
Foreign Currency LT A- 21212017 9/21/2020 B8B+ Upgrade | CreditWatch/Outiook Stable 2/2/2017
Foreign Currency ST A2 81152060 9/21/2020 A2 CreditWatch/Outlook NM 3/7/2003

CREDITWATCH

Licensed to mark flatowicz@puc texas gov

RATING lrig\snTEw PREVIOUS CREDITWATCH / GUTLOOK
SUBSIDIARY AGENCY DEBT TYPE (RATING TYPE) RATING DATE DATE RATING /OUTLOOK  DATE
AEP Generating Co. S&P Global Ratings Issuer Credit Rating (Locat Currency LT) A- 712612019 9/21/2020 New Stable 712612019
AEP Texas Central Co S&P Global Ratings Issuer Credit Rating (Local Currency LT) NR 1/4/2017 BBB+ NR 1/412017
AEP Texas inc. S&P Global Ratings  Issuer Credit Rating (Local Currency LT) A- 2/2/2017  9/21/2020 BBB+ Stable 21212017
AEP Texas North Co. S&P Global Ratings issuer Credit Rating (Local Currency LT) NR 1/4/2017 8BB+ NR 11412017
AEP Transmission Company, LLC S&P Global Ratings [ssuer Credit Rating {Local Currency LT) A- 21212817 $/21/2020 BBB+ Stable 212/2017
Appalachian Power Co. S&P Global Ratings Issuer Credit Rating (Local Currency LT) A- 21212017  9/21/2020 BBB+ Stable 21212017
Columbus Southern Power Co. S&P Global Ratings lssuer Credit Rating (Local Currency LT) NR 3/2/2012  12/7/2012 BBB NR 3/2/2012
CSW Energy Inc $&P Global Ratings Issuer Credit Rating (Local Currency LT} NR 9/16/2003 BBB- NR 9/16/2003
Indiana Michigan Power Co. S&P Global Ralings Issuer Credit Rating (Local Currency LT) A- 21212017 9/21/2020 BBB+ Stable 2122017
Kentucky Power Co S&P Glohal Ratings 1ssuer Credit Rating (Local Currency LT) A- 2/212017  9/21/2020 BBB+ Stable 2/2/2017
Ohio Power Co. S&P Global Ratings Issuer Credit Rating {Local Currency LT) A- 21212017  9/21)2020 BBB+ Stable /212047
Public Service Co of Oklahoma  S&P Global Ratings Issuer Credit Rating (Local Currency LT) A- 21212017  8/21/2020 BBB+ Stable 21212017
RGS Aegco Funding Corp. S&P Global Ratings issuer Credit Rating {Local Currency LT) A- 21212017 9/21/2020 BBB+ Stable 21212017
RGS 1&M Funding Corp. S&P Global Ratings Issuer Credit Rating (Local Currency LT} A- 2122017  9/21/2020 BBB+ Stable 2/2/2017
Southwestern Electric Power Co.  S&P Global Ratings Issuer Credit Rating (Local Currency LT) A- 21272017 92142020 BBB+ Stable 2/2/2017
Wheeling Power Co S$&P Global Ratings Issuer Credit Rating (Local Currency LT) A- 2/2/2017  9/21/2020 BBB+ Stable 2/2/2017

HEADLINE

Report sees only 26% reduction in statewide emissions from Va. clean energy law

DATE
12/8/2020 1:21:00 PM CT

The Virginia Clean Economy Act requires the state’s investor-owned utilities to pivot
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American Electric Power Company, Inc. | Credit Ratings

HEADLINE DATE

to 100% renewable energy by 2050, but does not outhine clear benchmarks for
smaller utilities or the transportation sector,

Moody's downgrades AEP, subsidiaries on leverage concerns 8/7/2020 12 39 00 PM CT
Moody's said the downgrades of AEP and its utlity subsidiaries "reflect weakened

financial profiles that are being driven by large capital programs and an increased

use of leverage.”

Akron, Ohio-headquartered FirstEnergy has been implicated in a federal 8/3/2020 9:03:00 AMCT
investigation into $61 million 1n bnbes atlegediy paid to advocate for the passage of

House BIll 8.

FirstEnergy bet millions, reputation on Ohio nuclear plants

Moody's lowers outlook for Public Service Co. of Oklahoma to negative 4/24/2020 301 00 PM CT
Moody's revised its outiook on Pubhic Service Co. of Oklahema to negative from
stable and affirmed its issuer rating of A3

Customer mix, regulatory support cntical to how US utilities manage demand drop 4/2/2020 3:45.00 PM CT
Dominion Energy and Entergy are among the US utilities that ook "relatively

insulated” from a drop in reduced commercial and industrial demand, according to

Scotia Capital (USA) Inc. analyst Andrew Weisel

S&P Global

S&P Credit Ratings and Research provided by )
Ratings

‘Last Review Date' indicates the date on which an Issue/lssuer Credit Rating was last formally reviewed within a twelve-month penod or when a Credit Rating Action was
last published For certain dependent instruments, the 'Last Review Date’ will only be updated in the event of a Credit Rating change of the linked organization.

Latest S&P Ratings avatlable uniess you are a subscnber of S&P Ratings history
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NYSE:CMS, BOVESPA:C1M834 (Mi Key: 4004172; SPCIQ Key: 257682)

Company Data

Status Operating

Primary Industry (Ml} Multi-Utilities

LE! 549300IA9XFBAGNIBW29

Power Plants 38

SIC Code 4931 - Electric and Other Services Combined
Contact

Headquarters One Energy Plaza Jackson, M1 49201 USA
Phone (517) 788-0550

Web Address www.cmsenergy.com

Company Description

CMS Energy (NYSE: CMS) is a Michigan-based company that has an electric and natural gas utility, Consumers Energy, as its primary business.

As of Date: 2/4/2021

Officers & Directors

Chairman of the Board John G. Russell
President, CEO & Director Garrick J. Rochow
Executive VP & CFO Rejji P. Hayes
Senior Vice President of Operations LeeRoy Wells Jr.
Head of Investor Relations Srikanth Maddipati

Industry Details (M)

Financials

Specialty Finance

Specialty Finance: Consumer Focused

Installment Sales Financing

Energy and Utilities

Utilities

Electric Utilities
Electric Power Generation By Fossil Fuels
Electric Power Generation By Nuclear Fuels
Electric Power Transmission and Contro!
Electric Power Distribution

Gas Utilities
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Oif and Gas Distribution
Nalural Gas Transmission
Muiti-Utilities
independent Power Producers and Energy Traders
Renewable Electricity

Alternative Energy Resources

Lines of Business

LINES OF BUSINESS STATES OF OPERATION
All States Mi, NC, OH, Wi
Electric MI, NC, OH, Wi
Generation ML, NC, OH, Wi
Regulated Mi
IPP/Merchant MI, NC, OH
Transmission
Electric Distribution MI
Electric Retail Sales Ml
Natural Gas Ml
Natural Gas Distribution Ml
Natural Gas Retail Sales Mi

NYSE:CMS $56.93 0.00% $0.00

Last (Delayed)

VWAP (Delayed)

Open

Previous Close

Day High

52 wk High

Beta 3Y

Market Cap. ($M} 16,
Total Enterprise Value {$M) 3,

56.93
56.98
56.92
56.58
57.38
69.17

NA
300.3

909.3

Volume
Avg 3M Daily Volume

Shares Out.

Day Low

52 wk Low

Float (%)

inst. Ownership (%)
Shares Sold Short

Short IntyYShOut (%)

Div. Yield (%)

1,643,692
1,867,426
286,322,144
(10/29/2020)
56.47

46.03

99.40

93.24
3,769,006
1.32

3.06
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Apr'2) Jun 20 Aug 20 Oct 20 De<."20 Fely'21
NYSE.CMS: -15.73% @ NYSE:CMS-Vol —— S&P United States BMI Utlities
(Industry Group) Index USD: -8.40 %
Recommended: S&P Capital IQ

NYSE:CMS
P/LTM EPS (x) 21.56
P/NTM EPS (x) 198
Price/Book (x) 2.96
Price/Tang Book (x) 2.96
TEV/Total Revenue LTM (x) 478
TEV/LTM EBITDA (x) 13.38
Total Debt/EBITDA (x) 6.37

Financial Highlights

Recommended: S&P Capital IQ

Period Ended 12/31/2019
Total Revenue ($000) 6,845,000
EBITDA ($000) 2,175,000
EBIT ($000) 1,330,000
Net Income ($000) 680,000
Capital Expenditure ($000) (2,104,000)
Total Assets ($000) 26,837,000
Total Liabilities ($000) 21,782,000
Total Equity ($000) 5,055,000
Cash & Short Term Investments ($000) 140,000
Net Debt ($000) 13,153,000
Book Value per Share ($) 17.68

12/31/2020
6,680,000
2,384,666
1,362,000

755,000
NA

29,666,000

23,589,000
6,077,000

168,000

15,028,000

19.24
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Return on Assets (%) 324 3.01

Return on Equity (%) 13.85 13.51

2.40 - Outperform

T ' L
Target :3). 04.53 # of Analysts 19
CURRENT QTR CURRENT YEAR NTM
(1Q21) ('21)
EPS (8) 0.96 2.85 2.85
Revenue ($000) 2,013,093.98 7,070,524.58 7,070,524.58
EBITDA ($000) 764,945.10 2,615,560.89 2,615,560.89

Credit Ratings

AGENCY DEBT TYPE (RATING RATING RATING DATE/LAST  CREDIT WATCH / CREDIT WATCH /
TYPE) REVIEW DATE* OUTLOOK OUTLOOK DATE
S&P Global Ratings Issuer Credit Rating BBB+ 12/3/2014 / 10/26/2020*  Stable 12/3/2014

(Foreign Currency LT)

*The date on which an issue or issuer credit rating was last formally reviewed (within a 12 month period) or the last credit rating action date. For certain
dependent instruments, the last review date will only be updated in the event of a credit rating change of the linked organization.

Transactions (Last 5 Transactions)

TRANSACTION ID ANNOUNCEMENT DATE TARGET /ISSUER TYPE TRANSACTION VALUE PRIMARY INDUSTRY
($M) (M)

SPTRO2251786 11/19/2020 CMS Energy Corporation Non-convertible Debt 400.00 Multi-Utilities

SPTR0O2241196 10/23/2020 CMS Energy Corporation  Single Security 131.50 Multi-Utilities

SPTR02243632 9/15/2020 CMS Energy Corporation  Follow-on 51.70 Multi-Utilities

SPTR02022064 6/1/2020 CMS Energy Corporation ~ Single Security 380.77 Multi-Utilities

SPTR02003799 5/15/2020 CMS Energy Corporation Non-convertible Debt 500.00 Multi-Utilities

Latest Activity
News
EXCLUSIVE Data Dispatch: Energy outperforms other S&P 500 sectors in January - 1 day ago
RRA RRA Regulatory Focus: Utility sector progressing on gender diversity, but experts say more work needed - 2 days ago
RRA RRA Regulatory Focus: Utility regulators tackle blitz of non-rate case activity - 2 days ago
EXTRA CMS eyes more wind, solar as it pursues net-zero emissions reduction target - 5 days ago

RRA RRA Regulatory Focus: Commissioner developments, rate case activity dominate January regulatory sector - 6 days ago

Documents and Transcripts

10-Q 10/29/2020
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Transcript (Audio Transcript) 2/4/2021
Transcript (Earnings Call) 2/4/2021
Investor Presentation (EP) 2/4/2021
Earnings Release (ER) 2/4/2021
Investor Presentation (IP) 1/11/2021
Financial Supplement (FIN SUPP) 12/31/2020
10-Q 10/29/2020
Transcript (Shareholder or Analyst Call) 5/1/2020
Proxy (DEFA14A) 4/13/2020
Proxy (DEF 14A) 3/19/2020

Key Developments

Cms Energy Corporation Reports Earnings Results for the Fourth Announcement of Earnings 2/4/2021
Quarter Ended December 31, 2020
CMS Energy Corporation, $ 0.435, Cash Dividend, Feb-04-2021 Ex-Dividend Date, Regular 2/4/2021
CMS Energy Corporation, Q4 2020 Earnings Call, Feb 04, 2021 Earnings Call 2/4/2021
CMS Energy Names Christine Wisniewski as Vice President of Other Executive or Board Change 1/26/2021
Operations Performance, with Effect from February 01, 2021
CMS Energy Increases Quarterly Dividend, Payable on February 26, Dividend Increase 1/21/2021
2021

Events

Upcoming Events

Company Conference Presentation 3/1/2021

Recent Events

Earnings Call 2/4/2021
Ex-Dividend Date, Regular 2/4/2021
Ex-Dividend Date, Regular 11/5/2020

RRA Research Reports
Regulatory Focus
RRA Research Notes

Rate Case History

Commission Profiles

S&P Credit Ratings and Research provided by S&P Global
Ratings

Branches are sourced from disclosed branch addresses which in aggregate may differ from totals reported in financial statements and other
company documents.
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States of operation are included for U.S. companies actively covered in the S&P Global Market intelligence platform and with the following
operations: generation (regulated or merchant), electric distribution, electric retail sales, natural gas distribution, natural gas retail sales, coal
mining, coal processing, or coal sales. Lines of business details are available for electric transmission and Canadian generation. Coverage
may not be Inclusive of the institution's complete organizational structure and lines of business.

Intraday data is available for certain exchanges in all cases, the data is at least 15 minutes delayed.

]

Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LLC I- Ice
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NYSE:CMS, BOVESPA:C1MS34 (M KEY: 4004172 SPCIQ KEY: 257682)

BBB+

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
12/3/12014

Outlook: Stable
12/3/2014

Current Ratings

S&P GLOBAL RATINGS (S&P Entity Name:CMS Energy Corp.)

CREDITWATCH/

LAST REVIEW PREVIOUS CREDITWATCH/ OUTLOOK

RATING TYPE RATING RATING DATE DATE RATING ACTION OUTLOOK DATE

Issuer Credit Rating

Local Currency LT BBB+ 12/3/2014 10/26/2020 BBB Upgrade | CreditWatch/Outlook Stable 12/3/2014

Local Currency ST A-2 3/18/2013 10/26/2020 A-3 Upgrade

Foreign Currency LT BBB+ 12/3/2014 10/26/2020 BBB Upgrade | CreditWatch/Outlook Stable 12/3/2014

Foreign Currency ST A-2 3/18/2013 10/26/2020 A-3 Upgrade

Subsidiaries

LAST CREDITWATCH
RATING REVIEW PREVIOUS CREDITWATCH / QUTLOOK
SUBSIDIARY AGENCY DEBT TYPE (RATING TYPE) RATING DATE DATE RATING /OUTLOOK DATE
CMS Energy Michigan L.P. S&P Global Ratings Issuer Credit Rating (Local Currency LT) NR 12/3/2014 BBB NR 12/3/2014
Consumers Energy Co. S&P Global Ratings Issuer Credit Rating (Local Currency LT) A- 10/30/2019 10/26/2020 BBB+ Stable 10/30/2019
Consumers Power Company Financing | S&P Global Ratings Issuer Credit Rating (Local Currency LT) NR 12/3/2014 BBB NR 12/3/2014

Market Intelligence News

HEADLINE DATE

Warm weather, residential power sales help utilities offset demand declines 8/4/2020 11:06:00 AM CT
While major questions about public health and the strength of the economy loom over

the second half of 2020, even those utilities that experienced large demand declines in

April saw power sales improve in subsequent months.

All the ratings were affirmed, including the Baa1 senior unsecured rating of CMS Energy  7/2/2020 3:48:00 PM CT
and the Aa3 senior secured and Prime-1 short-term commercial paper ratings of
Consumers Energy.

Moody's lowers outiook on CMS, Consumers Energy to negative

CreditSights downgrades Duke Energy bonds to ‘underperform’ 4/16/2020 11:16:00 AM CT
CreditSights on April 16 downgraded Duke Energy's holding company bonds to

"underperform" based mostly on valuation but also on potential Atlantic Coast pipeline

and coal ash recovery concemns.

Customer mix, regulatory support critical to how US utilities manage demand drop 4/2/2020 3:45:00 PM CT
Dominion Energy and Entergy are among the US utilities that look “relatively insulated”

from a drop in reduced commercial and industrial demand, according to Scotia Capital

(USA) Inc. analyst Andrew Weisel.

As uncertainty grows about the global impact of the new coronavirus, U.S. utility stocks'  2/27/2020 9:23:00 AM CT
high quality and defensiveness appear to position them favorably compared to other

industries, Scotia Capital (USA) equity analyst Andrew Weisel said.

Coronavirus could benefit US utility stocks, analyst says

S&P Credit Ratings and Research provided by S&P Global
Ratings
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'Last Review Date’ indicates the date on which an Issue/lssuer Credit Rating was [ast formally reviewed within a twelve-month pertod or when a Credit Rating Action was last
published. For certain dependent instruments, the 'Last Review Date’ will only be updated in the event of a Credit Rating change of the linked organization

Latest S&P Ratings available unless you are a subscriber of S&P Ratings history

e
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NYSE:CNP, BOVESPA:C1NP34 (Ml Key: 4074390; SPCIQ Key: 279513)

A live transcript feed will be available for Q4 Earnings Conference Call

Corporate Data

Company Data

Status

Primary Industry (Ml)
LEI

Date Established
Power Plants

SIC Code

Contact
Headquarters
Phone

Web Address

Company Description

Operating

Multi-Utilities
21TPXMRRHFKOBHDC8J74
08/31/2002

16

4911

1111 Louisiana Street Houston, TX 77002 USA
(713) 207-1111

www.centerpointenergy.com

As the only investor owned electric and gas utility based in Texas, CenterPoint Energy, Inc. (NYSE: CNP) is an energy delivery company with electric
transmission and distribution, power generation and natural gas distribution operations that serve more than 7 million metered customers in Arkansas, Indiana,
Louisiana, Minnesota, Mississippi, Ohio, Oklahoma and Texas. As of September 30, 2020, the company owned approximately $33 billion in assets and also
owned 53.7 percent of the common units representing limited partner interests in Enable Midstream Partners, LP, a publicly traded master limited partnership that
owns, operates and develops strategically located natural gas and crude oil infrastructure assets. With approximately 9,600 employees, CenterPoint Energy and
its predecessor companies have been in business for more than 150 years. For more information, visit CenterPointEnergy.com.

Officers & Directors

Executive Chairman of the Board
President, CEO & Director

Executive VP & CFO

Senior VP & Chief Accounting Officer

Head of Investor Relations

Industry Details (M)

Energy and Utilities
Oil, Gas and Coal

As of Date: 11/5/2020

Milton Carroll

David John "Dave" Lesar
Jason P. Wells

Kristie L. Colvin

Philip Holder

Oil and Gas Refining and Marketing

Oil and Gas Storage and Transportation

Utilities

Natural Gas Pipelines

Electric Utilities
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Electric Power Transmission and Control
Electric Power Distribution

Gas Utilities
Oit and Gas Distribution

Muiti-Utilities

Industrials
Capital Goods

Trading Companies and Distributors

Machinery Distribution

Industrial Heating, Ventilation, Air Conditioning, and Refrigeration Equipment Distribution

Lines of Business
LINES OF BUSINESS
All States
Electric
Generation
Regulated
IPP/Merchant
Transmission
Natural Gas
Natural Gas Distribution

Natural Gas Retait Sales

STATES OF OPERATION

AL, AR, GA, IL, IN, LA, MN, MO, MS, OH, OK, TN, TX, W!
GA, N, OH, TN, W

GA, IN, OH, TN, Wi

IN, OH

GA, IN, TN, W|

AL, AR, IL, LA, MN, MO, MS, OK, TX
AL, AR, L, LA, MN, MO, MS, OK, TX
AR, LA, MN, MS, OK, TX

NYSE:CNP $21.46 0.00% $0.00

Last (Delayed)

VWAP (Delayed)
Open

Previous Close
Day High

52 wk High

Beta 3Y

Market Cap. {($M)

Total Enterprise Value (M)

21.46 Volume 2,559,967
21.42 Avg 3M Daily Volume 4,891,673
21.41 Shares Cut. 544,821,120
21.28 (11/5/2020)
21.56 Day Low 21.27
27.53 52 wk Low 11.68
NA Float {%) 99.73
11,691.9 inst. Ownership {%) 86.94
27,3304 Shares Sold Short 16,798,374
Short Int/ShOut (%) 3.08

Div. Yield (%) 2.98
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Apr ') Jun 20 Aug 20 Oct 20 Dee."2() Feb 21
NYSE.CNP. -20.10 % @ NYSE.CNP-Vol —— S&P United States BMI Utiiities
(Industry Group) Index USD: -8.40 %
Recommended: S&P Capital 1Q
NYSE:CNP

P/LTM EPS (x) NM
PINTM EPS (x) 16.6
Price/Book (x) 1.97
Price/Tang Book (x) 9.88
TEV/Total Revenue LTM (x) 2.18
TEV/LTM EBITDA (x) 19.42
Total Debt/EBITDA (x) 4.69

Financial Highlights

Recommended: S&P Capital IQ

Period Ended

Total Revenue ($000)
EBITDA ($000)

EBIT ($000)

Net Income ($000)

Capital Expenditure ($000)
Total Assets ($000)

Total Liabilities ($000)
Total Equity ($000)

Cash & Short Term Investments ($000)
Net Debt ($000)

Book Value per Share ($)

9/30/2019
8,581,000
2,144,000
916,000
754,000
(2,352,000)
34,642,000
26,296,000
8,346,000
1,055,000
13,894,000
13.15

9/30/2020
12,120,000
2,843,000
71,578,000
(816,000)
(2.573,000)
32,705,000
24,317,000
8,388,000
1,065,000
12,280,000
10.89
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Return on Assets (%) 201 2.93

Return on Equity (%) 9.60 (6.51)

2.06 - Outperform

Target (S . 26.00 # of Analysts 17
CURRENT QTR CURRENT YEAR NTM
(4Q '20) ('20)
EPS (8) 0.22 1.33 1.28
Revenue ($000) 2,008,984.26 7,620,558.91 7,605,566.90
EBITDA ($000) 610,663.90 2,690,262.33 2,634,737.80

Credit Ratings

AGENCY DEBT TYPE (RATING RATING RATING DATE/LAST  CREDIT WATCH/ CREDIT WATCH /
TYPE) REVIEW DATE* OUTLOOK OUTLOOK DATE
S&P Global Ratings Issuer Credit Rating BBB+ 2/1/2019 / 4/2/2020* Negative 4/2/2020

(Foreign Currency LT)

*The date on which an issue or issuer credit rating was last formally reviewed (within a 12 month period) or the last credit rating action date. For certain
dependent instruments, the last review date will only be updated in the event of a credit rating change of the linked organization.

Transactions (Last 5 Transactions)

TRANSACTION ID ANNOUNCEMENT DATE TARGET /ISSUER TYPE TRANSACTION VALUE PRIMARY INDUSTRY
($M) (M1)

SPTR0O2012974 6/1/2020 CenterPoint Energy, Inc.* Single Security 978.16 Multi-Utilities

SPTR0O2021816 5/29/2020 CenterPoint Energy, Inc. ~ Single Security 6.31 Multi-Utilities

SPTR0O2009894 5/22/2020 CenterPoint Energy, Inc.  Multiple Securities NA Multi-Utilities

SPTRO1996824 5/7/2020 CenterPoint Energy, Inc.  Follow-on 675.00 Multi-Utilities

SPTRO1996820 5/7/2020 CenterPoint Energy, Inc.  Convertible 625.00 Multi-Utilities

Latest Activity
News

RRA RRA Regulatory Focus: Louisiana PSC elects new leadership - 38 minutes ago

EXCLUSIVE Data Dispatch: Major gas pipelines face over 2.6 million Dth/d of expiring contracts in Q1 - 2 days ago

RRA RRA Regulatory Focus: Utility sector progressing on gender diversity, but experts say more work needed - 2 days ago
RRA RRA Regulatory Focus: Utility regulators tackle blitz of non-rate case activity - 2 days ago

EXCLUSIVE Chevron likely to sweeten Noble Midstream buyout bid, analysts say - 5 days ago

Documents and Transcripts

10-K 2/27/2020 10-Q 11/5/2020
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Investor Presentation (IP) 12/8/2020
Transcript (Analyst or Investor Day) 12/7/2020
Transcript (Audio Transcript) 12/7/2020
10-Q 11/5/2020
Transcript (Earnings Call) 11/5/2020
Investor Presentation (EP) 11/5/2020
Earnings Release (ER) 11/5/2020
Proxy (DEF 14A) 3/13/2020
Proxy (DEFA14A) 3/13/2020
10-K 2/27/2020

Key Developments
CenterPoint Energy, Inc. Replaces Existing $3.3 Billion Unsecured Debt Financing 2/4/2021
Revolving Credit Facility

Enable Midstream Partners, LP Presents at UBS Winter Infrastructure & Company Conference Presentation 1/12/2021
Energy Virtual Conference, Jan-12-2021 08:00 AM

UBS Investment Bank, UBS Winter Infrastructure & Energy Virtual Conference 1/12/2021
Conference, Jan 12, 2021 through Jan 13, 2021

CenterPoint Energy, Inc. Announces Two Senior Finance Leadership ~ Other Executive or Board Change 1/8/2021
Appointments

CenterPoint Energy, Inc. Provides Notice of Redemption Relating to Debt Financing 12/23/2020
$250,000,000 Aggregate Principal Amount 3.85% Senior Notes Due
2024

Events

Upcoming Events

Ex-Dividend Date, Regular 211712021

Earnings Release Date, Estimated 2/24/2021

Earnings Call 2/25/2021

Recent Events

Company Conference Presentation 12/9/2020
Ex-Dividend Date, Regular 11/18/2020
11/5/2020

Earnings Call

RRA Research Reports
Regulatory Focus

RRA Research Notes
Rate Case History

Commission Profiles

* Indicates that the deal directly or indirectly involved a private equity investor
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S&P Credit Ratings and Research provided by S&P Global
Ratings

Branches are sourced from disclosed branch addresses which in aggregate may differ from totals reported in financial statements and other
company documents

States of operation are inciuded for U S companies actively covered in the S&P Global Market Inteligence platform and with the following
operations' generation (regulated or merchant), electric distribution, electric retail sales, natural gas distribution, natural gas retail sales, coal
mining, coal processing, or coal sales Lines of business details are available for electric transmission and Canadian generation. Coverage
may not be inclusive of the institution's complete organizational structure and hnes of business

Intraday data I1s avaiiable for certain exchanges. In all cases, the data is at least 15 minutes delayed.

Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LLC i ICE

i e
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NYSE'CNP, BOVESPA.C1NP34 (M KEY: 4074390 SPCIQ KEY 279513}

BBB+

S&P Global Ratings

Issuer Credit Rating (Forelgn Cixrrency LN
21112019 '

Qtitlook: Negative
4/2/2020

Licensad to mark lilarcwicz@puc texas gov

CREDITWATCH/

LASTREVIEW  PREVIOUS CREDITWATCH/  OUTLOOK
RATING TYPE RATING RATING DATE DATE RATING AGTION OUTLOOK DATE
Igsuer Credit Rating
Local Currency LT BBB+ 2/112019 4/2/2020 BBE+ Creditwatch/Outicok Negative 41212020
Local Currency ST A2 4/2742010 4722020 A3 Upgrade
Foreign Currency LT B8BB+ 2112019 4/212020 BBB+ CreditWatch/Qutiook Negative 4/212020
Foreign Currency ST A2 4/2712010 44212020 A3 Upgrade

SUBSIDIARY
CenterPoint Energy Houston Electric LLC

CenterPoint Energy Resources Corp.

Enable Midstream Partners

Enable Oklahoma Intrastate Transmission, LLC

Indiana Gas Co. [nc.

Southeast Supply Header LLC
Southern Indlana Gas and Electic Co
Transok In¢.

Vectren Capital Corp.

Vectren Corp

Vectren Energy Delivery of Ohio Inc.

Vectren Ulility Holdings Inc

HEADLINE

Moody's revises CenterPoint Energy's cutlook to stable from negative

AGENCY
S&P Global Ratings

S&P Cicbal Ratings
S&P Global Ratings
8&P Global Raiings
S&P Global Ratings
S&P Global Ratings
S&P Global Ralings
S&P Global Ralings
S&P Global Ratings
S&P Global Ratings
S&P Global Ralings

S&P Global Ratings

DEBT TYPE (RATING TYPE)
Issuer Credit Rating (Local Currency LT}

issuer Credit Rating (Lacal Currency LT)
Issuer Credit Rating {L.ocal Currency LT}
Issuer Credit Rating (Local Currency LT)
Issuer Credit Rating {Loca! Currency LT)
Issuer Credit Rating {Local Currency LT)
issuer Credit Rating {L.ocal Currency LT)
Issuer Credit Rating (Locai Currency LT)
Issuer Credit Rafing (Local Cumrency LT)
Issuer Credit Rating {Local Currency LT)
Issuer Credit Rating {Local Currency LT)
issuer Credil Rating {Local Currency LT}

DAYE
12/3/2020 5:43:00 PM CT

The rating agency gave CenterPoint Energy a stable outiook based on the company's
corporate actions that stabilized credit metnes and enhanced hquidity.

Power and ulility companies are "proactively looking at their business and figuring out ways

that they can be more disciplined and gel rid of noncore businesses,” said Miles Huq, Emst
& Young LLP partner for strategy and transactions.
Surge in US utility deal activity to continue at steady pace - Ernst & Young

"Impacls from COVID-19 have been better than expected year to date and should prove

manageable from a credit perspective in Fitch's view,"” Fitlch Ratings analyst and Senior

Director Phifip Srnyth said.

Fitch outlines stable outlook for utiities sector in 2021 as pandemic lingers

CenlerPoint Energy Resources Corp. earned an upgrade from Moody's after completing its

transition to a pure-play regulated gas distribution system.

LAST
RATING REVIEW

RATING DATE DATE
BBB+ 2/1/2018  4/2/12020
BBB+ 2/1/2019  6/5/2020
8BB-  11/20/2017 4/7/2020
BBB- 11/20/2017 4/7/2020
BBB+ 2/1/2019  4/2/2020
8B+  8/22/2020 9/22/2020
BB8+ 2/1/2019  4/2/2020
NR 101412005

NR 12/15{2006

BBB+ 2/1/2018  4/2/2020
NR 17712001

BBB+ 2/1/2019  4/2/2020

6/5/2020 7:56:00 AM CT

11/25/2020 8:09:00 AM CT

11/11/2020 1:12:00 PM CT

RATING
BBB+

BBB+
BBB-

BBB-

B6B+
BBB-
BBB+
BB8+
A~

BBB+

1 0UTLOOK
Negative
Negative
Negative
Negative
Negative
Negative
Negative
NR
NR
Negative
NR

Negative

CREDITWATCH
PREVIOUS CREDITWATCH / OUTLOOK

DATE
4/212020

41212020
41712020
4/7/2020
442/2020
972272020
4/2/2020
10/4/2005
12/15/2005
412/2020
117712001
4/2/2020
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HEADLINE DATE

Moody's upgrades CenterPoint Energy Resources to A3

CreditSights downgrades Duke Energy bonds to 'underperform’ 4/16/2020 1116 00 AM CT
CreditSights on April 16 downgraded Duke Energy's holding company bonds to

"underperform" based mostly on valuation but aiso on potential Atlantic Coast pipeline and
coal ash recovery concerns

S&P Credil Ratings and Research provided by S&P Global
Ratings

‘Last Review Date' indicates the date on which an Issue/Issuer Credit Rating was last formaliy reviewed within a twelve-month penod or when a Credit Rating Action was last published
For certain dependent instruments, the 'Last Review Date' wilt only be updaled in the event of a Credit Rating change of the linked orgarszation.

Latest S&P Ratings available unless you are a subscriber of S&P Ratings history.
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NYSE:DTE, BOVESPA:D1TE34 (Ml Key: 4057044; SPCIQ Key: 266598}

A live transcript feed will be available for Q4 Earnings Conference Call

Company Data

Status

Primary industry (M!)
LE!

Date Established
Power Plants

SiC Code

Contact
Headguarters
Phone

Web Address

Company Description

Operating

Multi-Utitities
5493001X8SDEXXD71i78
1211319395

68

4931 - Electric and Other Services Combined

One Energy Plaza Defroit, M 48226 USA
(313) 235-4000

www.dteenergy.com

DTE Energy (NYSE; DTE) is a Detroit-based diversified energy company involved in the development and management of energy-related businesses and services
nationwide. its operating units include an electric company serving 2.2 million customers in Southeast Michigan and a natural gas company serving 1.3 million
customers in Michigan. The DTE portfolic includes energy businesses focused on power and industrial projects; renewable natural gas; natural gas pipelines,
gathering and storage; and energy marketing and trading. As an environmental leader, DTE utility operations will reduce carbon dioxide and methane emissions by
more than 80 percent by 2040 to produce cleaner energy while keeping it safe, reliable and affordable. DTE Elecinc and Gas aspire to achieve net zero carbon
and greenhouse gas emissions by 2050. DTE is committed to serving with its energy through volunteerism, education and employment initiatives, philanthropy and
economic progress. Information about DTE is available at dteenergy.com, empoweringmichigan.com, twitter com/dte_energy and facebook.com.

Officers & Directors

Executive Chairman & Advisor To CEO
President, CEC & Director

Senior VP & CFO

Chief Investment Officer

Head of Investor Relations

v

)

Oy .

¢~ Industry Details (Mf)
&

= Energy and Utilities

G 0il, Gas and Coal

Oil and Gas Refining and Marketing

Oil and Gas Storage and Transportation
Natural Gas Pipelines

Coal and Consumable Fuels

Utilities

Licensed to matk Ilarowicz

As of Date: 10/27/2020

Gerard M. "Gerry" Anderson
Gerardo "Jerry" Norcia
David "Dave" Ruud

Angela Buk

Barbara Tuckfield
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Electric Utilities

Electric Power Generation By Fossil Fuels

Electric Power Generation By Nuclear Fuels

Electric Power Distribution
Gas Utilities
Oil and Gas Distribution
Natural Gas Transmission
Multi-Utilities
Water Utilities
Water Supply
Waste Water Treatment
Independent Power Producers and Energy Traders
Renewable Electricity
Hydroelectric Power Generation
Electric Power By Wind Energy
Alternative Energy Resources
Materials
Chemicals

Industrial Gases

Lines of Business

LINES OF BUSINESS STATES OF OPERATION
All States CA, IL, MI, MN, NC, NY, TX, UT
Electric CA, IL, Mi, MN, NC, TX, UT
Generation CA, IL, MI, MN, NC, TX, UT
Regulated CA, Mi
IPP/Merchant CA, L, MI, MN, NC, TX, UT
Transmission
Electric Distribution Mi
Electric Retail Sales Ml
Natural Gas MI, NY
Natural Gas Distribution MI, NY
Natural Gas Retail Sales Mt

Totel Shipments

Trading Partners: Companies

Trading Partners: Countries

Products Shipped and Received (kg)

Lwcensed to mark fllarowicz@pue texas goy

278,194
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NYSE:DTE $122.16 0.00% $0.00
Last (Delayed)
VWAP (Delayed)
Open
Previous Close
Day High
52 wk High
Beta 3Y
Market Cap. ($M)

Total Enterprise Value ($M)

122.16
121.94
122.14
121.33
122.68
135.67
NA
23,645.2

42,687.2

Volume
Avg 3M Daily Volume

Shares Out.

Day Low

52 wk Low

Float (%)

Inst. Ownership (%)
Shares Sold Short
Short Int/'ShOut (%)

Div. Yield (%)

479,200
1,038,034
193,559,593
(10/27/2020)
121.18

71.21

99.27

74.07
1,731,488
0.89

3.55

Price Change

W

7
=
§
o
g
o
40
60

Vohwene

Apr 20

NYSE:DTE: -8.47 %

Jun 720

@ NYSE.DTE-Vol

Aug 20

Oct 20

e S&P Unitad States BMI Utllittes

{Industry Group) Index USD: -8.40 %

Juﬂ"ﬁ” mluldlhhl:“hulﬂlhu.wm.ulha.dllnhlmﬂull li.mh YN[

Fely 21

Recommended: S&P Capital IQ

P/LTM EPS (x)

PINTM EPS (x)

Price/Book (x)

Price/Tang Book (x)
TEV/Total Revenue LTM (x)
TEV/LTM EBITDA (x)

NYSE:DTE
17.29

17.9
1.92
3.15
3.55
13.26

N

0

~
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Total Debt/EBITDA (x) 6.42

Financial Highlights
Recommended: S&P Capital IQ

Period Ended 9/30/2019 9/30/2020
Total Revenue ($000) 13,271,000 12,037,000
EBITDA ($000) 2,565,000 3,029,000
EBIT ($000) 1,613,000 1,969,000
Net Income ($000) 1,093,000 1,360,000
Capital Expenditure ($000) (3.093,000) (3.726,000)
Total Assets ($000) 38,345,000 44,439,000
Total Liabilities ($000) 27,441,000 31,851,000
Total Equity ($000) 10,904,000 12,488,000
Cash & Short Term Investments ($000) 76,000 945,000
Net Debt (8000) 15,851,000 18,877,000
Book Value per Share ($) 58.56 63.67
Return on Assets (%) 2.74 2.97
Return on Equity (%) 10.19 11.66

arget '3’ 136.06 # of Analysts 18
CURRENT QTR CURRENT YEAR NTM
(4Q20) ('20)
EPS ($) 1.27 7.03 6.76
Revenue ($000) 3,179,941.68 13,117,084.20 12,451,441.00
EBITDA ($000) 816,941.08 3,531,704.85 3,673,703.50

Credit Ratings

AGENCY DEBT TYPE (RATING RATING RATING DATE/LAST  CREDIT WATCH / CREDIT WATCH /
TYPE) REVIEW DATE* OUTLOOK OUTLOOK DATE
S&P Global Ratings Issuer Credit Rating BBB+ 12/9/2010 / 10/27/2020*  Stable 8/21/2015

(Foreign Currency LT)

~  *The date on which an issue or issuer credit rating was last formally reviewed (within a 12 month period) or the last credit rating action date. For certain
dependent instruments, the last review date will only be updated in the event of a credit rating change of the linked organization.

Transactions (Last 5§ Transactions)

TRANSACTIONID  ANNOUNCEMENT TARGET / ISSUER SELLER TYPE TRANSACTION PRIMARY INDUSTRY
DATE VALUE ($M) (M)
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SPTRD1774334 10/27/2020
SPTRQ2213862 9/29/2020
SPTR02210988 92212020
SPTR0O2186552 81312020
SPTRO1809341 10/28/2019

News

Midstream business
of OTE Energy

DTE Energy Company NA
DTE Energy Company NA
DTE Energy Company NA

DTE Energy Company NA

DTE Energy Company Spinoff or Splitoff

Non-converiible Debt
Non-convertible Debt
Non-convertible Debt

Follow-on

750.00 Muiti-Utilities
230.00 Multi-Utilities
800.00 Multi-Utilities
1,300.00 Muiti-Utilities

RRA RRA Regulatory Focus: Utility sector progressing on gender diversity, but experts say more work needed - 2 days ago

RRA RRA Regulatory Focus: Utility regulators tackie blitz of non-rate case activity - 2 days ago

RRA RRA Reguilatory Focus: Commissioner developments, rate case activity dominate January regulatory sector - 6 days ago

RRA RRA Regulatory Focus: Energy measures put on back bumer in 2020 as over 600 bills failed to advance - 7 days ago

RRA RRA Regulatory Focus: Energy authorized returns fafl to all-time low under pandemic's weight - 8 days ago

Documents and Transcripts

Investor Presentation ({P)

10-Q

Transcript (Audio Transcript)

Transcript (Earnings Call)

Investor Presentation {EP)

Earnings Release (ER)

Transcript (Shareholder or Analyst Call)
Proxy (DEFA14A)

Proxy (DEF 14A)

Key Developments

DTE Energy Company Presents at GreenBiz 21, Feb-09-2021

GreenBiz Group Inc., GreenBiz 21, Feb 09, 2021 through Feb 11, 2021

DTE Energy Partners with Manufacturers and Dealership to Deploy

Electric Buses to Schools

DTE Gas Launches First-Of-Its-Kind Program Allowing Residential and
Small Business Gas Customers to Reduce Their Carbon Footprint

DTE Energy Company, $ 1.085, Cash Dividend, Dec-18-2020

Events

10-Q 10/27/12020

Company Conference Presentation
Conference

Client Announcement

Product-related Announcement

Ex-Dividend Date, Regular

21972021
2092021
2/212021

1/26/2021

12/18/2020

NA Qil and Gas Storage
and Transportation

1115/2021

10/27/2020
10/27/2020
10/27/2020
10/27/2020
10/27/2020
5/7/2020
312412020
3/12/2020

Earnings Release Date

Eamings Call

Ex-Dividend Date, Regular

Phone: (833) 968-2209
Code: 3974206

2/18/2021
2119/2021

3/12/2021
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Recent Events

Company Conference Presentation 2/9/2021
Ex-Dividend Date, Regular 12/18/2020
12/8/2020

Company Conference Presentation

RRA Research Reports
Regulatory Focus

RRA Research Notes
Rate Case History

Commission Profiles

Options, Warrants and SARs

SHARES HIGH STRIKE PRICE (§) LOW STRIKE PRICE (§) WTD STRIKE PRICE ($) AS OF

Options Outstanding 52,100 45.00 27.00 43.30 12/31/2019

S&P Credit Ratings and Research provided by S&P Global
Ratings

Branches are sourced from disclosed branch addresses which in aggregate may differ from totals reported in financial statements and other

company documents.

States of operation are included for U.S. companies actively covered in the S&P Global Market Intelligence platform and with the following
operations: generation (regulated or merchant), electric distribution, electric retail sales, natural gas distribution, natural gas retail sales, coal
mining, coal processing, or coal sales. Lines of business details are available for electric transmission and Canadian generation. Coverage
may not be inclusive of the institution's complete organizational structure and lines of business.

Intraday data is available for certain exchanges. In all cases, the data is at least 15 minutes delayed.

Historical Equity Pricing Data supplied by Interactive Data Pricing and Reference Data LLC

L KKe
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NYSE:DTE, BOVESPA:D1TE34 (Ml KEY: 4057044; SPCIQ KEY: 266598)

BBB+

S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)
12/9/2010

Outlook: Stable
8/21/12015

Current Ratings

S&P GLOBAL RATINGS (S&P Entity Name:DTE Energy Co.)

CREDITWATCH/
LASTREVIEW  PREVIOUS CREDITWATCH/ OUTLOOK
RATING TYPE RATING RATING DATE DATE RATING ACTION OUTLOOK DATE
Issuer Credit Rating
Local Currency LT BBB+ 12/9/2010 10/27/2020 BBB+ CreditWatch/Outlook Stable 8/21/2015
Local Currency ST A-2 1/15/2010 10/27/2020 A3 Upgrade
Foreign Currency LT BBB+ 12/9/2010 10/27/2020 BBB+ CreditWatch/Outlook Stable 8/21/2015
Foreign Currency ST A-2 1/15/2010 10/27/2020 A3 Upgrade
LAST CREDITWATCH
RATING REVIEW PREVIOUS CREDITWATCH / OUTLOOK
SUBSIDIARY AGENCY DEBT TYPE (RATING TYPE) RATING DATE DATE RATING /OUTLOOK DATE
DTE Electric Co. S&P Global Ratings Issuer Credit Rating (Local Currency LT) A- 8/27/2019 10/27/2020 BBB+ Stable 8/27/2018
DTE Enterprises Inc. S&P Global Ratings Issuer Credit Rating (Local Currency LT) NR 4/16/2004 BBB+ NR 4/16/2004
DTE Gas Co. S&P Global Ratings Issuer Credit Rating (Local Currency LT) A- 8/27/2019 10/27/2020 BBB+ Stable 8/27/2019
Energy and Industrial Utilities Company LLC S&P Global Ratings Issuer Credit Rating (Local Currency LT) NR 2/19/2008 BB- NR 2/19/2008
Stonewall Gas Gathering LLC S&P Global Ratings Issuer Credit Rating (Local Currency LT) NR 1/5/2017 BB- NR 1/512017

Market Intelligence News

HEADLINE DATE

Power and utility companies are "proactively looking at their business and figuring out 11/25/2020 8:09:00 AM CT
ways that they can be more disciplined and get rid of noncore businesses," said Miles

Huq, Emst & Young LLP partner for strategy and transactions.

Surge in US utility deal activity to continue at steady pace — Ernst & Young

Warm weather, residential power sales help utilities offset demand declines 8/4/2020 11:06:00 AM CT

While major questions about public health and the strength of the economy loom over the
second half of 2020, even those utilities that experienced large demand declines in April
saw power sales improve in subsequent months.

Fitch cuts DTE's rating on midstream risk

Fitch Ratings on April 15 lowered DTE Energy's long-term issuer default rating to BBB
from BBB+

4/16/2020 9:14:00 AM CT

Customer mix, regulatory support critical to how US utilities manage demand drop 4/2/2020 3:45:00 PM CT
Dominion Energy and Entergy are among the US utilities that look “relatively insulated”

from a drop in reduced commercial and industrial demand, according to Scotia Capital

(USA) Inc. analyst Andrew Weisel.

As uncertainty grows about the global impact of the new coronavirus, U.S. utility stocks’ 2/2712020 9:23:00 AM CT
high quality and defensiveness appear to position them favorably compared to other

industries, Scotia Capital (USA) equity analyst Andrew Weisel said.

Coronavirus could benefit US utility stocks, analyst says

S&P Credit Ratings and Research provided by S&P Global
Ratings
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‘Last Review Date’ Indicates the date on which an [ssue/issuer Credit Rating was last formally reviewed within a twelve-month period or when a Credit Rating Acfion was last
published. For cerlain dependent instruments, the "Last Review Dale’ will only be updated in the event of a Credit Rating change of the linked organization.

Latest S&P Ratings available unless you are a subscriber of S&P Ratings history.
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NYSE.ETR, BOVESPA:E1TR34 (Ml Key: 4007888; SPCIQ Key: 269764)

A live transcript feed will be available for Q4 Earnings Conference Call

Company Data

Status

Primary Industry (Ml)
LEI

Power Piants

SIC Code

Contact
Headquarters
Phone

Web Address

Company Description

Operating

Electric Utilities
4XM3TWS0JULSLGBBNC79
40

4911

639 Loyola Avenue New Orleans, LA 70113 USA
(504) 576-4000

www.entergy.com

Entergy Corporation is an integrated energy company engaged primarily in electric power production and retail distribution operations. Entergy owns and
operates power plants with approximately 30,000 megawatts of electric generating capacity, including 8,000 megawatis of nuclear power. Entergy delivers
electricity to 2.9 million utifity customers in Arkansas, Louisiana, Mississippi, and Texas. Entergy has annual revenues of $11 hilfion and approximately 13,600

employees.

Officers & Directors

Chairman & CEQ

Executive VP & CFO

Executive VP & COO

Senior VP & Chief Accounting Officer

Head of Investor Relations

Industry Details (MI)

Energy and Utilities
Utilities

Electric Utilities

As of Date: 10/28/2020

Leo P. Denauit

Andrew S. "Drew" Marsh
Paul D. Hinnenkamp
Kimberly A. Fontan

David Borde

Electric Power Generation By Fossil Fuels

Electric Power Generation By Nuclear Fuels

Electric Power Transmission and Control

Electric Power Distribution

Gas Utilities

Oil and Gas Distribution
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Natural Gas Transmission
Renewable Electricity
Hydroelectric Power Generation

Electric Power By Solar Energy

Lines of Business

LINES OF BUSINESS STATES OF OPERATION
All States AR, LA, Mi, MS, NY, TN, TX
Electric AR, LA, MI, MS, NY, TN, TX
Generation AR, LA, MI, MS, NY, TX
Regulated AR, LA, MS, TX
IPP/Merchant AR, LA, MI, MS, NY
Transmission

Electric Distribution

AR, LA, MS, TN, TX

Electric Retail Sales AR, LA, MS, TN, TX
Natural Gas LA

Natural Gas Distribution LA

Naturaf Gas Retaif Sales LA

NYSE:ETR $96.01 1.06% $1.01

Last {(Delayed) 96.01 Volume

VWAP (Delayed) 95.93 Avg 3M Daily Volume
Open 95.77 Shares Qut.
Previous Close 95.00

Day High 96.41 Day Low

52 wk High 135.55 52 wk Low

Beta 3Y NA Float (%)

Market Cap. ($M) 19,224.3 Inst. Ownership (%)
Total Enterprise Value ($M) 40,300.0 Shares Sold Short

Short Int'ShOut (%)

Div. Yield (%)

1,247,189
1,373,739
200,232,522
(11/4/2020)
94.85

75.20

99.60

87.17
2,143,491
1.07

3.86

® 2021, Powered by S&P Global | Page 58 of 107

0000095



S&P Global
Market Intelligence

Entergy Corporation | Public Company

LN
g
by /‘V“f\/"‘ W
C’% 20 /\,’r/\v\v \'\,\‘A-/J\%‘\/Vﬂv R N
g ]
40
80
E il L
=, all Il mimﬂu. shtalielie dothoadhinhonndons bbontbbanemadbbnsni Shoibe il ol
Apr'a) Jun 20 Aug 20 Qct 20 Des"2( Fed'21
NYSEETR: -22.75 % ® NYSE:ETR-Vol —— S&P Unitad States BMI Ulllites

{Industry Group} Index USD. -8.40 %

Recommended: S&P Capital IQ

NYSE:ETR
P/LTM EPS (x) 13.93
P/INTM EPS (x) 16.0
Price/Book (x) 1.78
Price/Tang Book (x) 1.85
TEV/Total Revenue LTM (x) 3.95
TEV/LTM EBITDA (x) 10.66
Total Debt/EBITDA (x) 5.84

Financial Highlights

Recommended: S&P Capital IQ

Period Ended 9/30/2019 9/30/2020
Total Revenue ($000) 10,928,849 10,205,840
EBITDA ($000) 3,217,960 3,779,661
EBIT ($000) 1,471,303 1,913,617
Net Income ($000) 790,302 1,385,391
Capital Expenditure ($000) (4,206,020) (4,748.947)
Total Assets ($000) 50,506,268 56,070,251
Total Liabilities ($000) 40,216,796 45,044,002
Total Equity (3000) 10,289,472 11,026,249
Cash & Short Term Investments ($000) 955,831 1,239,664
Net Debt ($000) 18,721,469 20,821,220
Book Value per Share ($) 50.41 53.80
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Return on Assets (%)

Return on Equity (%)

1.86 2.24

8.36 13.00

1.61 - Outperform

*mma&mﬂw o S

arget 3. 113.36 =
CURRENT QTR

(4Q '20)

EPS (§) 0.62
Revenue ($000) 2,951,602.11
842,358.20

EBITDA ($000)

CURRENT YEAR NTM
('20)

5.63 5.92

10,562,021.22 11,313,392.30

3,679,422.76 4,108,040.40

Credit Ratings

AGENCY - DEBT TYPE (RATING RATING
TYPE)
S&P Global Ratings Issuer Credit Rating BBB+

(Foreign Currency LT)

RATING DATE/LAST  CREDIT WATCH/ CREDIT WATCH /
REVIEW DATE* OUTLOOK OUTLOOK DATE
8/4/2016 / 10/2/2020” Stable 5/3/2018

*The date on which an issue or issuer credit rating was last formally reviewed (within a 12 month period) or the last credit rating action date. For certain
dependent instruments, the last review date will only be updated in the event of a credit rating change of the linked organization.

Transactions (Last § Transactions)

TRANSACTION ID ANNOUNCEMENT TARGET /ISSUER BUYER/
DATE INVESTOR

SPTR02277922  1/11/2021 Entergy NA
Corporation

SPTRO2274253  12/30/2020 Entergy NA
Corporation

SPTR0O2201578  8/24/2020 Entergy NA
Corporation

SPTRD1762684 8/17/2020 Walnut Bend Solar Entergy
project Corporation

SPTRD1762132 8/3/2020 146 MW Hardin Entergy
County Peaking Corporation
Facility

Latest Activity

SELLER

NA

NA

NA

Invenergy LLC

East Texas Electric Acquisition of

Cooperative, Inc.

TYPE TRANSACTION PRIMARY
VALUE ($M) INDUSTRY (M)
Follow-on 1,000.00 Electric Utilities

Single Security 290.22 Electric Utilities

Non-convertible 800.00 Electric Utilities

Debt

NA Renewable
Electricity

Acquisition of
Asset or Branch

41.30 Electric Utilities
Asset or Branch

News

RRA RRA Regulatory Focus: Louisiana PSC elects new leadership - 39 minutes ago

Entergy plans solicitation for 200 MW of solar resources in Texas - 1 day ago

RRA RRA Regulatory Focus: Utility sector progressing on gender diversity, but experts say more work needed - 2 days ago

RRA RRA Regulatory Focus: Utility regulators tackle blitz of non-rate case activity - 2 days ago
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EXTRA Hires and Fires: FERC appoints chief of staff, general counsel; Siemens Energy to cut 7,800 jobs - 5 days ago

Documents and Transcripts

10-K 2/21/2020 10-Q 11/4/2020
10-Q 11/4/2020
Transcript {Audio Transcript) 10/28/2020
Transcript (Earnings Call) 10/28/2020
Investor Presentation (EP) 10/28/2020
Earnings Release (ER) 10/28/2020
Transcript (Analyst or Investor Day) 9/24/2020
Investor Presentation (IP) 9/23/2020
Transcript (Shareholder or Analyst Call) 5/812020
Proxy (DEFA14A) 4/23/2020
Proxy (DEF 14A) 312712020
Key Developments
Entergy Texas, Inc.'s Montgomery County Power Station Enters Business Expansion 1/2112021
Commercial Operation with Mitsubishi Power Technology
Entergy Corporation Appoints Marton Merritt as Chief Suppiy Officer Other Executive or Board Change 1112{2021
Entergy Corporation Presents at UBS Winter Infrastructure & Energy Company Conference Presentation 1/12/2021
Virtual Conference, Jan-12-2021
UBS Investment Bank, UBS Winter infrastructure & Energy Virtual Conference 1112/2021
Conference, Jan 12, 2021 through Jan 13, 2021
Entergy Corporation has filed a Follow-on Equity Offering in the amount Follow-on Equity Offering 1/1142021
of $1 billion.
Events
Ex-Dividend Date, Regular 211172021
Earnings Call Phone: (844) 309-6569 2124/2021

Code: 6726389

Company Conference Presentation 11212021
Company Conference Presentation 12/8/2020
Ex-Dividend Date, Regular 11/10/2020

Regulatory Focus

RRA Research Notes

Rate Case History

Commission Profiles
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